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701—307.6(422) Withholding tax credit to workforce development fund. Upon payment in full of a
certificate of participation or other obligation issued to fund a job training program under lowa Code
chapter 260E, the community college which provided the training is to notify the economic development
authority of the amount paid by the employer or business to the community college during the previous 12
months. The economic development authority is to notify the department of revenue of this amount. The
department is to credit 25 percent of this amount to the workforce development fund in each quarter for the
next ten years from the withholding tax paid by the employer or business. If the withholding tax paid by the
employer or business for a quarter is not sufficient to cover the sum to be credited to the workforce
development fund, the sum to be credited is to be reduced accordingly. The aggregate amount from all
employers to be transferred to the workforce development fund in a year is not to exceed $4 million for
fiscal years beginning on or after July 1, 2001, but before July 1, 2014. The aggregate amount is not to
exceed $5,750,000 for the fiscal year beginning July 1, 2014, and the aggregate amount is not to exceed
$6,000,000 for fiscal years beginning on or after July 1, 2015.

This rule is intended to implement lowa Code section 422.16A as amended by 2014 lowa Acts, House
File 2460.
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