
701—302.79(422) Special filing provisions related to 2010 tax changes. 
302.79(1) For the tax year beginning on or after January 1, 2010, but before January 1, 2011, the 

following adjustments will be allowed on the Iowa individual income tax return:
a. The deduction for certain expenses of elementary and secondary school teachers allowed under 

Section 62(a)(2)(D) of the Internal Revenue Code.
b. The deduction for qualified tuition and related expenses allowed under Section 222 of the Internal 

Revenue Code.
c. The increased expensing allowance authorized under Section 179(b) of the Internal Revenue Code.
302.79(2) Taxpayers who did not claim these adjustments on the Iowa return for 2010 as originally 

filed have two options to reflect these adjustments. Taxpayer may either file an amended return for the 
2010 tax year to reflect these adjustments or taxpayer may reflect these adjustments on the tax return for 
the 2011 tax year. If the taxpayer elects to reflect these adjustments on the 2011 tax return, the following 
provisions are suspended related to the claiming of the following adjustments for 2011:

a. The limitation based on income provisions and regulations of Section 179(b)(3) of the Internal 
Revenue Code with regard to the Section 179(b) adjustment.

b. The applicable dollar limit provision of Section 222(b)(2)(B) of the Internal Revenue Code with 
regard to the qualified tuition and related expenses adjustment.

302.79(3) Examples. The following noninclusive examples illustrate how this rule applies:
Example 1: Taxpayer claimed a $150,000 Section 179 expense on the federal return for 2010. Taxpayer 

only claimed a $134,000 Section 179 expense on the Iowa return as originally filed for 2010. Taxpayer 
elects not to file an amended return for 2010, but to make the adjustment on the 2011 Iowa return. Taxpayer 
reported a loss from the taxpayer’s trade or business on the 2011 federal return, so no Section 179 expense 
can be claimed on the federal return for 2011 in accordance with Section 179(b)(3) of the Internal Revenue 
Code. Taxpayer can claim the $16,000 ($150,000 less $134,000) difference as a deduction on the Iowa 
return for 2011 since the income provision of Section 179(b)(3) is suspended for Iowa tax purposes.

Example 2: Taxpayers are a married couple who claimed a $4,000 tuition and related expenses 
deduction on their federal return for 2010. Taxpayers did not claim this deduction on their Iowa return as 
originally filed for 2010. Taxpayers elected not to file an amended return for 2010, but to make the 
adjustment on the 2011 Iowa return. Taxpayers reported federal adjusted gross income in excess of 
$160,000 on their 2011 federal return, so no deduction for tuition and related expenses can be claimed on 
the 2011 federal return in accordance with Section 222(b)(2)(B) of the Internal Revenue Code. Taxpayers 
can claim the $4,000 deduction on the Iowa return for 2011 since the dollar limit provision of Section 
222(b)(2)(B) is suspended for Iowa tax purposes.

Example 3: Taxpayer is an elementary school teacher who claimed a $250 deduction for out-of-pocket 
expenses for school supplies on the federal return for 2010. Taxpayer did not claim this deduction on the 
Iowa return as originally filed for 2010. Taxpayer elected not to file an amended return for 2010, but to 
make the adjustment on the 2011 Iowa return. Taxpayer also claimed a $200 deduction for out-of-pocket 
expenses for school supplies on the federal return for 2011. Taxpayer can claim a $450 ($250 plus $200) 
deduction on the Iowa return for 2011.

This rule is intended to implement 2011 Iowa Acts, Senate File 533, section 143.
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