
701—302.12(422) Income from partnerships or limited liability companies. Residents engaged in a 
partnership or limited liability company, even if located or doing business outside the state of Iowa, are 
taxable upon their distributive share of net income of such partnership or limited liability company, whether 
distributed or not, and are required to include such distributive share in their return. A nonresident 
individual who is a member of a partnership or limited liability company doing business in Iowa is taxable 
on that portion of net income which is applicable to the Iowa business activity whether distributed or not. 
See 701—Chapter 401.

This rule is intended to implement Iowa Code sections 422.7, 422.8, and 422.15.
[Editorial change: IAC Supplement 11/2/22; Editorial change: IAC Supplement 10/18/23]
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https://www.legis.iowa.gov/docs/iac/chapter/701.401.pdf
https://www.legis.iowa.gov/docs/ico/chapter/422.7.pdf
https://www.legis.iowa.gov/docs/ico/chapter/422.8.pdf
https://www.legis.iowa.gov/docs/ico/chapter/422.15.pdf

