
701—251.1(423C) Definitions and characterizations. For the purposes of this chapter, the following 
definitions and characterizations of words apply.

“Automobile” means a motor vehicle subject to registration in any state and designed primarily for 
carrying nine or fewer passengers. Excluded from the meaning of the term “automobile” are delivery trucks 
designed primarily to carry cargo rather than passengers and motorcycles and motorized bicycles.

“Lessor” is a person engaged in the business of renting automobiles to users. Included within the 
meaning of the term “lessor” are motor vehicle dealers licensed under Iowa Code chapter 322 to sell new 
and used automobiles who also rent automobiles to users. A person need not be engaged in a profit-making 
enterprise to be in the business of renting automobiles.

“Rental” is a transfer of possession or right of possession to an automobile to a user for a valuable 
consideration for a period of 60 days or less.

“Rental price” means the total amount of consideration valued in money for renting an automobile.
“User” is any person to whom possession or right of possession of an automobile is transferred for a 

valuable consideration for a period of 60 days or less.
[ARC 2696C, IAB 8/31/16, effective 10/5/16; ARC 6508C, IAB 9/7/22, effective 10/12/22]

IAC Ch 251, p.1

https://www.legis.iowa.gov/docs/ico/chapter/322.pdf

