
701—212.10(423) Tangible personal property purchased from the United States government. 
Tangible personal property purchased from the United States government or any of the federal 
governmental agencies shall be exempt from sales tax, but such purchases shall be taxable to the purchaser 
under the provisions of the use tax law. Persons making purchases from the United States government, 
unless exempt from the provisions of Iowa Code section 423.5(1)“c” shall report and pay use tax at the 
current rate on the purchase price of such purchases.

This rule is intended to implement Iowa Code section 423.3.
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