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701—110.55(427,441) Taxable status of property.

110.55(1) The status of property on July 1 of the fiscal year which commences during the assessment
year determines eligibility of the property for exemption in situations where no claim is required to be filed
to procure a tax exemption. If the property is in a taxable status on July 1, no exemption is allowable for
that fiscal year. If the property is in an exempt status on July 1, no taxes are to be levied against the
property during that fiscal year. Exceptions to this rule are as follows:

a. Land acquired by the state of Iowa or a political subdivision thereof after July 1 in connection with
the establishment, improvement, or maintenance of a public road shall be taxable for that portion of the
fiscal year in which the property was privately owned.

b.  All current and delinquent tax liabilities are to be canceled and no future taxes levied against
property acquired by the United States or its instrumentalities, regardless of the date of acquisition, unless
the United States Congress has authorized the taxation of specific federally owned property (1980 O.A.G.
80-1-19). The following exceptions apply:

(1) Property owned by the Federal Housing Authority (FHA) and property owned by the Federal Land
Bank Association are subject to taxation, and any tax liabilities existing at the time of the acquisition are
not to be canceled (1982 O.A.G. 82-1-16; 12 U.S.C.S. §2055).

(2) Existing tax liabilities against property acquired by the Small Business Administration are not to
be canceled if the acquisition takes place after the date of levy. However, no taxes are to be levied if the
acquisition takes place prior to the levy date or for subsequent fiscal years in which the Small Business
Administration owns the property on July 1 (15 U.S.C.S. §646).

c. Land owned by the state and leased by the department of corrections or the department of human
services pursuant to lowa Code section 904.302, 904.705, or 904.706 to an entity that is not exempt from
property tax is subject to taxation for the term of the lease. This provision applies to leases entered into on
or after July 1, 2003. The lessor shall file a copy of the lease with the county assessor of the county where
the land is located.

110.55(2) The status of property during the fiscal year for which an exemption was claimed
determines eligibility of the property for exemption in situations where a claim is required to be filed to
procure a tax exemption. If the property is used for an appropriate purpose for which an exemption is
allowable for all of the fiscal year for which the exemption is claimed, no taxes are to be levied against the
property during that fiscal year. If the property for which an exemption has been claimed and received is
used for an appropriate purpose for which an exemption is allowable for only a portion of the fiscal year for
which the exemption is claimed, the taxes shall be prorated in accordance with the period of time the
property was in a taxable status during the fiscal year.

This rule is intended to implement Iowa Code sections 427.1(1), 427.1(2), 427.2, 427.18, and 427.19.
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