
701—110.18(427) Property used in value-added agricultural product operations. Fixtures used for 
cooking, refrigeration, or freezing of value-added agricultural products used in value-added agricultural 
processing or used in direct support of value-added agricultural processing are exempt from tax. Direct 
support includes storage by public refrigerated warehouses for processors of value-added agricultural 
products prior to the start of the value-added agricultural processing operation. The exemption does not 
apply to fixtures used primarily for retail sale or display. If the taxpayer is a retailer, there is a presumption 
that the fixtures are being used primarily for retail sale or display. The exemption applies only to fixtures 
that are attached in a manner set forth in Iowa Code section 427A.1(2).

The following definitions apply to this rule:
“Fixture” means property which was originally personal property but which by being physically 

attached to the realty becomes part of the realty and upon removal does not destroy the property to which it 
is attached.

“Value-added agricultural processing” means an operation whereby an agricultural product is 
subjected to some special treatment by artificial or natural means which changes its form, context, or 
condition, and results in a marketable agricultural product to be sold at retail. These operations are 
commonly associated with fabricating, compounding, germinating, or manufacturing.

“Value-added agricultural product” means an agricultural product which, through a series of activities 
or processes, may be sold at a higher price than its original purchase price.

This rule is intended to implement Iowa Code section 427A.1 as amended by 2001 Iowa Acts, House 
File 715.
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