
701—110.12(427) Methane gas conversion property. 
110.12(1) Application for exemption. An application for exemption is required to be filed with the 

appropriate assessing authority by February 1 of each year. The assessed value of the property is to be 
prorated to reflect the appropriate amount of exemption if the property used to convert the methane gas to 
energy also uses another fuel. The first year exemption shall be equal to the estimated ratio that the 
methane gas consumed bears to the total fuel consumed times the assessed value of the property. The 
exemption for subsequent years shall be based on the actual ratio for the previous year.

110.12(2) Eligibility for exemption. To qualify for exemption, the property must be used either in an 
operation that decomposes waste and converts it to methane gas or other gases produced as a byproduct of 
waste decomposition, then collects the gases and converts them to energy; or in an operation that collects 
waste in order to decompose it to produce methane gas or other gases for conversion into energy. The 
exemption applies to both property used in connection with, or in conjunction with, a publicly owned 
sanitary landfill and to property not used in connection with, or in conjunction with, a publicly owned 
sanitary landfill.

The exemption for property not used in an operation connected with, or in conjunction with, a publicly 
owned sanitary landfill is limited to property originally placed in operation on or after January 1, 2008, and 
on or before December 31, 2012, and will be available for the ten-year period following the date the 
property was originally placed in operation.

This rule is intended to implement Iowa Code section 427.1(29) as amended by 2009 Iowa Acts, Senate 
File 478, section 224.
[ARC 7726B, IAB 4/22/09, effective 5/27/09; ARC 8358B, IAB 12/2/09, effective 1/6/10; Editorial change: IAC Supplement 
11/2/22]
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https://www.legis.iowa.gov/docs/ico/chapter/427.1.pdf

