
701—110.10(427B) Underground storage tanks. 
110.10(1) Authority of city councils and county boards of supervisors. A city council or county board 

of supervisors may provide by ordinance to grant property tax credits to small business owners for payment 
of underground storage tank cleanup costs. The ordinance is to designate the period of time over which the 
credit is to be granted (not to exceed ten years) and the percentage of credit to be granted each year. If the 
ordinance is repealed, existing credits are to continue through their designated expiration date. A small 
business means a business with gross receipts of less than $500,000 per year.

110.10(2) Application for credit. The small business owner is required to file an application for credit 
with the respective city council or county board of supervisors by September 30 of the year following the 
calendar year in which cleanup costs were paid and each succeeding year the credit is applicable. The 
application for credit shall be prescribed by the director of revenue and shall contain, but not be limited to, 
the small business owner’s cleanup costs and gross receipts for the most recent tax year.

110.10(3) Allowance of credit. Credits granted by a county board of supervisors are applicable only to 
property located outside the corporate limits of a city and credits granted by a city council are only 
applicable to property located within the corporate limits of the city. The amount of the credit granted 
cannot exceed the small business owner’s cleanup costs nor the amount of city or county taxes paid on the 
property where the underground storage tank is located for any fiscal year the credit is applicable. Upon 
approval of the application for credit, the city council or county board of supervisors shall direct its city 
clerk or county treasurer to reimburse the small business owner in the amount of the designated credit.

This rule is intended to implement Iowa Code sections 427B.20 to 427B.22.
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