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701—10.123(422,453B) Type of bond. The bond shall be payable to the department for the use of the state
of Iowa and shall be conditioned upon the full payment of the tax, penalty, interest, or fees that are found to
be due which remain unpaid upon the resolution of the contested case proceedings up to the amount of the
bond. Upon application of the taxpayer or the department, the director may, upon hearing, fix a greater or
lesser amount to reflect changed circumstances, but only after ten days’ prior notice is given to the
department or the taxpayer as the case may be.

A personal bond, without a surety, is only permitted if the taxpayer posts with the clerk of the hearings
section for the department, cash, a cashier’s check, a certificate of deposit, or other marketable securities
which are approved by the director with a readily ascertainable value which is equal in value to the total
amount of the bond required. If a surety bond is posted, the surety on the bond may be either personal or
corporate. The provisions of lowa Code chapter 636 relating to personal and corporate sureties shall govern
to the extent not inconsistent with the provisions of this subrule.

This rule is intended to implement lowa Code chapter 17A as amended by 1998 Iowa Acts, chapter
1202, and sections 422.30 and 453B.9.
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