
701—10.119(422,453B) Amount of bond. In the event no agreement on the bond is reached, bonds must 
be posted in an amount to be determined by the director consistent with the following:

10.119(1) If property has been seized or a lien has been filed and the taxpayer seeks only to postpone 
the sale of property, pending final determination of the amount of tax legally due, the bond shall be in an 
amount equal to the expected depreciation loss, storage cost, insurance costs and any and all other costs 
associated with the distraint and storage of the property pending such final determination.

10.119(2) If property has been seized or a lien has been filed and the taxpayer seeks to prevent the 
sale of property and to have the property returned for the taxpayer’s own use, pending final determination 
of the amount of tax legally due, the bond shall be in an amount equal to the sale price the department can 
reasonably expect to realize on any property seized plus all costs related to the distraint and storage of the 
property.

10.119(3) If a taxpayer seeks to prevent the department from seizing property or placing a lien upon 
property, pending final determination of the amount of tax legally due, the bond shall be in an amount equal 
to the total amount of the department’s assessment including interest to the date of the bond.

Bonds may not be required in excess of double the amount of the department’s jeopardy assessment.
This rule is intended to implement Iowa Code chapter 17A as amended by 1998 Iowa Acts, chapter 

1202, and sections 422.30 and 453B.9.
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