
571—24.5(161A) Interest and other terms of loan agreements. Loans shall be for a maximum term of 
five years with payment due at the end of the loan term. At the end of the loan term, an appropriate 
conservation easement approved by the department shall be in effect unless the fee title is conveyed to a 
public entity in trust to be held for conservation purposes. Simple interest at an annual rate of 4 percent 
shall accrue on the principal amount of the loan and shall be payable with the principal at the end of the 
loan term. However, interest shall be waived for the period commencing with the effective date of an 
approved conservation easement. All interest shall be waived if the fee title is conveyed to a public entity in 
trust for conservation purposes. The loan agreement and documents establishing security for the loan shall 
be in a form approved by the department and the attorney general. The applicant shall execute and deliver a 
first mortgage in favor of the state of Iowa acting through the department of natural resources or provide 
equivalent security to secure the principal and interest due on the loan. The mortgage shall contain 
provisions for foreclosure in accordance with Iowa Code chapter 654.
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