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495—8.5(97B) Additional information, procedures and limitations.

8.5(1) Additional service purchase procedures.

a. Service purchase cost quotes for members currently in special service positions shall be prepared
as special service credit.

b.  Members covered under another retirement plan. Members who wish to buy service credit for
employment that is covered by another retirement plan qualified under IRC Section 401, IRC Section 403
or 457 and similar plans and retirement pay from the United States government for active duty in the armed
forces (except retirement pay for nonregular service pursuant to 10 U.S.C. Sections 12731-12739) must
waive their right to benefits based on the service credit that is being purchased under IPERS.

c.  Effective January 1, 2007, IPERS may, notwithstanding certain provisions of Iowa Code section
97B.82 adopted in order to comply with prior rollover provisions of the Internal Revenue Code, utilize
forms and procedures permitting direct rollover service purchases to include after-tax amounts as provided
under the applicable rollover provisions of the Internal Revenue Code as amended subsequent to the
enactment of lowa Code section 97B.82.

8.5(2) Additional service purchase limitations.

a.  Under no circumstances shall service purchases be allowed for quarters already on file with IPERS
as covered quarters.

b. If a member has requested a service purchase cost quote and, before the six-month expiration has
passed, submits another request for a service purchase cost quote for the same or different employer, the
new service purchase cost quote will be based on a combination of the two service purchase cost quotes.
The latest service purchase cost quote shall supersede all prior cost quotes provided to the member for the
quarters that the member purchases after the issuance of the second cost quote.

c¢.  Self-employed and independent contractor members. Members shall not be permitted to purchase
service credit for periods of self-employment or as an independent contractor.

8.5(3) Buy-up of service credit through service purchase. Effective July 1, 2008, IPERS members
may be allowed to “buy up” service credit. The term “buy up” means to convert regular service credit to
special service credit by payment of the actuarial cost pursuant to the requirements of subrule 8.1(1).

a.  Mixture of service time. If a member’s service time contains a mixture of regular, protection and
sheriff service credit, IPERS shall prepare buy-up cost quotes prior to other service credit purchases and
shall process the buy-up as follows:

(1) 1If the member is currently employed in the sheriff class or retired as a sheriff, the cost quote shall
be prepared reflecting a buy-up to sheriff service credit.

(2) If the member is not currently employed in the sheriff class or did not retire as a sheriff, the cost
quote shall be prepared reflecting a buy-up to protection occupation service credit.

b.  Wage adjustment after a buy-up. If an employer wage adjustment completely removes a member’s
service credit in a buy-up quarter, IPERS shall correct the service credit and perform the necessary
recalculations.

c¢. IRS limitations. Buy-up service purchases will be aggregated with buy-in and buy-back service
purchases during a calendar year and shall not exceed the defined contribution dollar limit then in effect
under Section 415(c) of the Internal Revenue Code. Amounts that are rolled over from other qualified plans
for service purchases are excluded from these limits.
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