
495—14.5(97B) Commuted lump sums. 
14.5(1) Designated beneficiary is an estate, trust, church, charity, or similar organization. Where the 

designated beneficiary is an estate, trust, church, charity or similar organization, or is a person, such as a 
trustee, executor, or administrator who has been appointed to receive funds on behalf of such entities, 
payment of benefits shall be made in a lump sum only.

14.5(2) Multiple beneficiaries. Where multiple beneficiaries have been designated by the member, 
payment, including the payment of the remainder of a series of guaranteed annuity payments, shall be made 
in a lump sum only. The lump sum payment shall be paid to the multiple beneficiaries in equal shares.

14.5(3) Guaranteed payments. Where a member has selected Option 5 and dies before receiving all 
guaranteed payments, and the member’s designated beneficiary also dies before all guaranteed payments 
are made, any remaining guaranteed payments shall be paid in a commuted lump sum.
[ARC 8929B, IAB 7/14/10, effective 6/21/10; ARC 9068B, IAB 9/8/10, effective 10/13/10]
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