IAC Ch 88, p.1

441—88.12(249A) Payment to the PHP.

88.12(1) Capitation rate. In consideration for all services rendered by a PHP under a contract with the
department, the PHP will receive a payment each month for each enrolled recipient. This capitation rate
represents the total obligation of the department with respect to the costs of medical care and services
provided to enrolled recipients under the contract.

88.12(2) Determination of rate. The capitation rate is actuarially determined by the department for the
beginning of the new fiscal year using statistics and data about Medicaid fee-for-service expenses for PHP-
covered services to a similar population during the preceding fiscal year. (For example, fiscal year 1990
rates are predicted with fiscal year 1988 dates of service for Medicaid fee-for-service expenditures.) The
capitation rate may not exceed the cost to the department of providing the same services on a fee-for-
service basis to an actuarially equivalent nonenrolled population group. A 1 percent incentive will be
available to PHPs who contract to cover all services except those specified in subrule 88.5(3). PHPs
electing to share risk with the department will have their payment rates reduced by an amount reflecting the
department’s experience for high cost fee-for-service recipients.

88.12(3) Amounts not included in rate. The capitation rate does not include any amounts for the
recoupment of losses suffered by the PHP for risks assumed under the current or any previous contract. The
PHP accepts the rate as payment in full for the contracted services. Any savings realized by the PHP due to
lower utilization from a less frequent incidence of health problems among the enrolled population shall be
wholly retained by the PHP.

88.12(4) Third-party liability. If an enrolled recipient has health coverage or a responsible party other
than the Medicaid program available for purposes of payment for medical expenses, it is the right and
responsibility of the PHP to investigate these third-party resources and attempt to obtain payment. The PHP
shall retain all funds collected through third-party sources. A complete record of all income from these
sources must be maintained and made available to the department.
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