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191—50.19(502) Brokerage services by national and state banks.

50.19(1) A bank may, without registering as a broker-dealer, effect:

a. Transactions pursuant to lowa Code section 502.102(4) “c”’; or

b.  Transactions permitted by order of the administrator.

50.19(2) A bank that has entered into a contract with an Iowa-registered broker-dealer may provide
the following ministerial securities services without registering as a broker-dealer:

a. Provide bank customers and the public with a telephone number of the broker-dealer and provide
telephone facilities on bank premises for customers and members of the public to use in contacting the
broker-dealer;

b. Distribute literature to bank customers and members of the public about particular services
provided by the broker-dealer, subject to the requirements of subrule 50.19(4);

c. Provide broker-dealer account applications to bank customers and members of the public and
provide assistance in completing the forms. The disclosures required pursuant to subrule 50.19(4), in the
form prescribed by subrule 50.19(5), shall be included on either the account application or an attachment to
the application. If the disclosures are provided on an attachment to the application, both the application and
attachment must be signed by the applicant. The bank may mail the completed account applications to a
broker-dealer;

d.  Assist bank customers wishing to transfer funds into and out of their bank accounts for securities
transactions; and

e. Provide mailers to bank customers and members of the public and assist them in transmitting
securities and securities documents to the broker-dealer.

50.19(3) A bank that has entered into a contract with an lowa-registered broker-dealer may attempt to
effect and effect securities transactions without registering as a broker-dealer if all of the following
requirements are met:

a.  Any bank employee who attempts to effect and effects securities transactions is a registered agent
of the broker-dealer and:

(1) Has passed an acceptable subject matter examination pursuant to paragraph 50.12(1) “a”’;

(2) Has passed the FINRA Series 63 or Series 66 examination;

(3) Is registered with FINRA; and

(4) Is registered as an agent of the broker-dealer pursuant to rule 191—50.12(502).

b.  If the broker-dealer provides securities services in an area of public access on the bank premises in
which banking services are not provided, the bank requires that the broker-dealer clearly distinguish the
area in which securities services are provided. If securities services and banking services are provided in
the same public area on the bank premises, there shall be a sign clearly identifying the broker-dealer
providing the securities services.

c¢.  The bank receives only the following types of compensation from the broker-dealer:

(1) Transaction-related compensation, subject to the restrictions provided by paragraph 50.19(7)“b”;

(2) An administrative fee;

(3) Payments for compensation of employees jointly employed by the bank and the broker-dealer; and

(4) Lease payments.

50.19(4) A bank attempting to effect and effecting securities transactions pursuant to a contract with
an Jowa-registered broker-dealer may distribute advertisements or promotional materials without
registering as a broker-dealer if the advertisements or promotional materials clearly and prominently:

a. Identify the broker-dealer;

b.  State in bold typeface that securities transactions and related earnings or profits are not insured by
the FDIC;

c.  State that the securities offered by the broker-dealer are not guaranteed by, nor are they obligations
of, the bank; and

d.  State that the bank and the broker-dealer are separate organizations.

50.19(5) The following or a similar statement printed in bold typeface and capital letters shall satisfy
the disclosure requirements of subrule 50.19(4): [NAME OF BROKER-DEALER] IS NOT A BANK,
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AND SECURITIES OFFERED BY [NAME OF BROKER-DEALER] ARE NOT BACKED OR
GUARANTEED BY ANY BANK NOR ARE THEY INSURED BY THE FDIC.

50.19(6) The disclosure requirements of subrule 50.19(4) shall not apply to radio or television
advertisements not exceeding 30 seconds in length.

50.19(7) A bank shall not engage in the following securities activities:

a. Distribute prospectuses to bank customers or to members of the public regarding securities unless
done so:

(1) Inthe exercise of trust functions permitted to banks;

(2) Pursuant to registration as a broker-dealer; or

(3) In the performance of securities activities as permitted by subrule 50.19(1), 50.19(2), or 50.19(3);

b.  Allow registered joint bank and broker-dealer employees to split commissions or other transaction-
related remuneration received from customers with unregistered bank employees;

c. Transmit account statements, confirmations, or other broker-dealer communications to bank
customers or members of the public unless the communications contain a disclosure statement as required
by subrule 50.19(4);

d.  Permit bank employees who are not registered securities agents of the broker-dealer to receive or
transmit orders to the broker-dealer from customers or the public, except as permitted by subrule 50.19(1);
and

e. Permit bank employees who are not registered agents of the broker-dealer to perform securities
functions directly involving customer contact, except as provided in subrules 50.19(1) and 50.19(2).

This rule is intended to implement Iowa Code sections 502.102(4) “c” and 502.401.

[ARC 9169B, TAB 10/20/10, effective 11/24/10]
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