
191—50.102(502) Fraudulent, deceptive or manipulative act, practice, or course of business in 
providing investment advice. 

50.102(1) It shall constitute a fraudulent, deceptive or manipulative act, practice, or course of 
business for an investment adviser or an investment adviser representative acting as principal for such 
person’s own account, knowingly to sell any security to or purchase any security from a client or, acting as 
broker for a person other than such client, knowingly to effect any sale or purchase of any security for the 
account of such client, without disclosing to such client in writing before the completion of such 
transaction the capacity in which the investment adviser is acting and obtaining the consent of the client to 
such transaction. The prohibitions of this subrule shall not apply to any transaction with a customer of a 
broker-dealer if such broker-dealer is not acting as an investment adviser in relation to such transaction.

50.102(2) It shall constitute a fraudulent, deceptive or manipulative act, practice, or course of 
business for an investment adviser or an investment adviser representative to fail to disclose to any client or 
prospective client all material facts regarding financial and disciplinary information as provided in 17 CFR 
Section 275.206(4)-4.

50.102(3) Pooled investment vehicles.
a. It shall constitute a fraudulent, deceptive, or manipulative act, practice, or course of business 

within the meaning of Iowa Code section 502.502(2) for any investment adviser to a pooled investment 
vehicle to:

(1) Make any untrue statement of a material fact or to omit to state a material fact necessary to make 
the statements made, in the light of the circumstances under which they were made, not misleading, to any 
investor or prospective investor in the pooled investment vehicle; or

(2) Otherwise engage in any act, practice, or course of business that is fraudulent, deceptive, or 
manipulative with respect to any investor or prospective investor in the pooled investment vehicle.

b. For purposes of this subrule, “pooled investment vehicle” means any investment company as 
defined in Section 3(a) of the Investment Company Act of 1940 (15 U.S.C. 80a-3(a)) or any company that 
would be an investment company under Section 3(a) of that Act but for the exclusion provided from that 
definition by either Section 3(c)(1) or Section 3(c)(7) of that Act (15 U.S.C. 80a-3(c)(1) or (7)).

This rule is intended to implement Iowa Code section 502.502(2).
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