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191—5.7(505) Ordering withdrawal of domestic insurers from states. Upon a finding, after notice and
opportunity for hearing, of substantial likelihood of future financial impairment of a domestic insurer due
to persistent operating losses in any line of business in any state where the insurer does business, the
commissioner may order a domestic insurer to withdraw and cease doing business in that line of business in
that state or in the alternative, order the insurer to withdraw and cease doing business in all lines, pending
further order. For the purposes of this rule, impaired or threatened financial solvency is deemed to exist
where an insurer experiences a reduction of 5 percent or greater in surplus in any 12-month period from all
cases, including the regulatory environment in a state.



