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191—10.14(515K,522B) Commissions and referral fees.

10.14(1) An insurance company shall not pay, and a person shall not accept, any commission, service
fee, brokerage or other valuable consideration unless the person performing the service held a valid license
for the line of insurance for which the service was rendered at the time the service was performed.

10.14(2) A producer may assign commissions to an entity organized for the purpose of operating that
producer’s insurance business if all of the entity’s representatives who personally sell, solicit or negotiate
insurance in Iowa are individually licensed as producers under Iowa law.

10.14(3) An insurer or a producer may pay a nominal fee for referrals if the same fee is paid for each
referral whether or not the referral results in an insurance transaction.

10.14(4) An insurer or a producer may not charge an additional fee for services that are customarily
associated with the sale, solicitation, negotiation and servicing of an insurance policy. This prohibition does
not apply to assigned risk and commercial property/casualty policies. Any fees or other charges that are
assessed to an insurance consumer must be fully disclosed.

10.14(5) A person who is not engaged in any activities in Iowa that require a producer license in lowa
is not required to maintain an active producer license in order to receive override or hierarchy commissions
or to receive renewal commissions earned while the producer was actively engaged in activities that
required a producer license.
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