
1 NONPROFIT CORPORATIONS AND FEDERAL TAX LIABILITY, §504B.2

504B.2 Articles of incorporation — contents.
The articles of incorporation of every such corporation shall be deemed to contain

provisions forbidding the corporation to:
1. Engage in any act of self-dealing, as defined in section 4941(d) of the Internal Revenue

Code, which would give rise to any liability for the tax imposed by section 4941(a) of the
Internal Revenue Code;
2. Retain any excess business holdings, as defined in section 4943(c) of the Internal

Revenue Code, which would give rise to any liability for the tax imposed by section 4943(a)
of the Internal Revenue Code;
3. Make any investment which would jeopardize the carrying out of any of its exempt

purposes, within the meaning of section 4944 of the Internal Revenue Code, so as to give rise
to any liability for the tax imposed by section 4944(a) of the Internal Revenue Code; and
4. Make any taxable expenditures, as defined in section 4945(d) of the Internal Revenue

Code, which would give rise to any liability for the tax imposed by section 4945(a) of the
Internal Revenue Code.
[C73, 75, 77, 79, 81, §504B.2]
Referred to in §504B.6

Wed Nov 20 23:29:23 2024 Iowa Code 2025, Section 504B.2 (15, 0)

https://www.legis.iowa.gov/docs/code/504B.6.pdf

