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BUSINESS OPPORTUNITY PROMOTIONS, §551A.8

551A.8 Liability — remedies.
1. A person who violates the requirements for disclosure or for the contents of a business
opportunity contract pursuant to section 551A.3 is liable to the purchaser in an action for
rescission of the contract, or for recovery of all money or other valuable consideration paid
for the business opportunity, and for actual damages together with interest as determined
pursuant to section 668.13 from the date of sale, reasonable attorney fees, and court costs.
2. Every person who directly or indirectly controls a party liable under this section, every
partner in a partnership so liable, every principal executive officer or director of a corporation
so liable, every person occupying a similar status in, or performing similar functions for, and
every employee of, a party so liable who materially aids in the act or transaction constituting
the violation is also liable jointly and severally with and to the same extent as the party, unless
the person liable as a result of the person’s relationship with the liable party as defined under
this section proves that the person did not know, and in the exercise of reasonable care could
not have known of the existence of the facts giving rise to the alleged liability. Among the
persons held liable, a party paying more than the party’s percentage share of damages may
recover judgment for contribution upon motion to the court or in a separate action.
3. An action shall not be maintained under this section unless commenced within three
years after the act or transaction constituting the violation, or within one year after the
discovery of the facts constituting the violation, whichever period later expires.
4. In addition to any remedies provided by law, a person injured by a violation of this
chapter may bring a civil action and recover damages or obtain other appropriate relief
including injunctive or other equitable relief. If the person is the prevailing party, the person
shall be awarded court costs, reasonable attorney fees, and expert fees which shall be taxed
as part of the costs of the action.
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