1 THEFT, FRAUD, AND RELATED OFFENSES, §714.17

714.17 Unlawful advertising and selling of educational courses.

It shall be unlawful for any person, firm, association, or corporation maintaining,
advertising, or conducting in Iowa any educational course for profit, or for tuition charge,
whether by classroom instructions, by correspondence, or by other delivery method to:

1. Falsely advertise or represent to any person any matter material to an educational
course. All advertising of such courses shall adhere to and comply with the applicable rules
and regulations of the federal trade commission.

2. Collect tuition or other charges in excess of one hundred fifty dollars in the case of
educational courses offered by correspondence, in advance of the receipt and approval by
the pupil of the first assignment or lesson of such course. Any contract providing for advance
payment of more than one hundred fifty dollars shall be voidable on the part of the pupil or
any person liable for the tuition provided for in the contract.

3. Promise or guarantee employment utilizing information, training, or skill purported
to be provided or otherwise enhanced by an educational course, unless the promisor or
guarantor offers the student or prospective student a bona fide contract of employment
agreeing to employ said student or prospective student for a period of not less than one
hundred twenty days in a business or other enterprise regularly conducted by the promisor
or guarantor and in which such information, training, or skill is a normal condition of
employment.

[C66, 71, 73, 75, 77, §713A.1; C79, 81, §714.17]
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