297.22 Power to sell, lease, or dispose of property tax.

1. The board of directors of a school district may sell, lease, or dispose of, in whole or in part, a schoolhouse,
site, or other property belonging to the district. If the real property contains less than two acres, islocated
outside of acity, isnot adjacent to a city, and was previously used as a schoolhouse site, the procedure
contained in sections 297.15 through 297.20 shall be followed in lieu of this section.

Proceeds from the sale or disposition of real property shall be placed in the physical plant and equipment levy
fund. Proceeds from the sale or disposition of property other than real property shall be placed in the general
fund. Proceeds from the lease of real or other property shall be placed in the general fund.

Before the board of directors may sell, lease for a period in excess of one year, or dispose of any property
belonging to the school, the board shall hold a public hearing on the proposal. The board shall set forth its
proposal in aresolution and shall publish notice of the time and the place of the public hearing on the
resolution. The notice shall also describe the property. A locally known address for real property may be
substituted for alegal description of real property contained in the resolution. Notice of the time and place of
the public hearing shall be published at |east once not less than ten days but not more than twenty days prior
to the date of the hearing in a newspaper of general circulation in the district. After the public hearing, the
board may make afinal determination on the proposal contained in the resolution.

However, property having avaue of not more than five thousand dollars, other than real property, may be
disposed of by any procedure which is adopted by the board and each sale shall be published by at |east one
insertion each week for two consecutive weeks in a newspaper having general circulation in the district.

2. The board of directors of a school district may sell, lease, exchange, give, or grant, and accept any interest
inreal property to, with, or from a county, municipal corporation, school district, township, or area education
agency if the real property iswithin the jurisdiction of both the grantor and grantee.

The board of directors of a school district may lease a portion of an existing school building in which the
remaining portion of the building will be used for school purposes for a period of not to exceed five years.
The lease may be renewed at the option of the board. The notice and public hearing requirements of
subsection 1 of this section do not apply to the lease of a portion of an existing school building. A school
district shall pay out of the revenue from alease to the state of lowa, and to the city, school district and any
other political subdivision authorized to levy taxes, an amount as determined by this section. The amount
shall be determined by applying the annual tax rate of the taxing district to the assessed value of the portion
of the building leased, prorated for the term of the lease during the appropriate taxing period. The provisions
of this section relating to the payment of property tax because of leases shall only apply to leases to private,
for-profit entities which lease a portion of a school building for a period of thirty or more consecutive days.

3. The provisionsin subsections 1 and 2 relating to the sale, lease, or disposition of school district property
do not apply to student-constructed buildings and the property on which student-constructed buildings are
located. The board of directors of a school district may sell, lease, or dispose of a student-constructed
building and the property on which the student-constructed building is located, and may purchase sites for the
erection of additional structures, by any procedure which is adopted by the board.
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