
16.14 Iowa homesteading program.

1. The Iowa homesteading program is established under the supervision of the authority to alleviate problems
of slums and blighted areas, to provide for rehabilitation of deteriorating housing, and to provide the
opportunity to rehabilitate and occupy such housing, to low and moderate income families, all of which are
deemed to be public purposes. The authority may establish homesteading projects in any part of the state,
subject to approval of the local governing body; and, in cooperation with suitable local agencies, the
authority may provide financial and technical assistance to housing sponsors for the establishment and
implementation of homesteading projects which meet the requirements of this chapter, and the authority may
cooperate with similar local projects to provide housing.

2. Homesteading projects which meet the requirements of this chapter may be designated by the authority as
Iowa homesteading projects. The conditional and absolute conveyance of fee simple title to real property, to a
homesteading applicant, shall result in the inclusion of such real property in a designated Iowa homesteading
project. The result of such designation shall be the cancellation of back taxes, penalties, interest and costs of
the real property pursuant to sections 446.39 and 569.8, notwithstanding any other financial, technical or
principal involvement in the property by the authority.

3. The authority may provide property improvement or mortgage loans to facilitate designated Iowa
homesteading projects. Such loans may be for the purpose of financing acquisition, improvement or
rehabilitation of housing included in a designated homesteading project. Such loans shall be made only upon
property for which a conditional conveyance will be granted. The interest rates, security requirements and
other terms of such loans shall be established by the authority and shall be as low as practical considering
market conditions.

a. The housing sponsor of the designated homesteading project shall agree to:

(1) Approval of homesteading applicants on a first-in-time is first-in-right basis, unless probability of success
with a subsequent applicant is substantially higher. In cases of two or more applicants for a single property,
priority may be given to a resident of the city or county where the property is located, or to the applicant with
the lowest income who is otherwise qualified.

(2) Assistance to approved applicants in seeking and obtaining counseling and financial assistance from
appropriate sources during homesteading, and for a period of three years after the date of absolute
conveyance.

(3) Conditional conveyance of unoccupied residential property to the applicant with or without any
substantial consideration, which consideration may include the value of work performed by the applicant in
rehabilitating the property during the period of the conditional conveyance.

(4) Arrangement of local supervision and administration of the designated homesteading project, including
announced quarterly inspections of homesteads during rehabilitation.

(5) Revocation of the conditional conveyance, at option of the authority, upon any material breach of the
agreement between the housing sponsor and the authority.

(6) Repossession of property, subject to authority approval and upon proper notice and hearing unless waived
in writing by the homesteading applicant, for unreasonable failure to complete rehabilitation as agreed upon
at the time of conditional conveyance.

(7) Absolute conveyance of fee simple title to the applicant, upon satisfactory completion of rehabilitation
and arrangement of mortgage financing from the authority or other institutions, as appropriate.



b. An approved applicant for a designated homesteading project shall:

(1) Agree to rehabilitate the property to meet applicable building or housing code standards within a two-year
period after conditional conveyance. However, the two-year period may be extended for just cause.

(2) Agree to live in and occupy the homesteading property for five continuous years from the date of
conditional conveyance. Such agreement may be waived by mutual agreement of the authority, the housing
sponsor, and the applicant.

c. The authority may:

(1) Encourage homesteading sponsors and participating political subdivisions to coordinate approaches to
neighborhood and area wide improvement through upgrading the public services and facilities through a
designated Iowa homesteading project.

(2) Recommend legislation to provide appropriate exemptions from real property tax laws for properties
included in a designated homesteading project.

(3) Recommend temporary suspension or temporary or permanent modification of building and housing code
requirements to the extent necessary to permit safe and economical rehabilitation of housing included in a
designated homesteading project.
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