533.1 Purpose administration organization.

Definition and purpose. A credit union is hereby defined as a co-operative, nonprofit association,
incorporated in accordance with the provisions of this chapter for the purpose of creating a source of credit at
afair and reasonable rate of interest, of encouraging habits of thrift among its members and of providing the
opportunity for people to use and control their savings for their mutual benefit.

Administration. The superintendent shall have the supervisory and regulatory authority of all state chartered
credit unions and shall be charged with the administration and execution of the laws of this state relating to
credit unions. Subject to the approval of the credit union review board, the superintendent shall have power to
adopt such rules as in the superintendent's opinion are necessary to properly and effectively safeguard the
interests of depositors and shareholders of credit unions, and otherwise to carry out and enforce the
provisions of this chapter.

Organization. Any seven residents of the state of lowa may apply to the superintendent for permission to
organize acredit union.

A credit union is organized in the following manner:

1. The applicants shall execute in duplicate articles of incorporation by the terms of which they agree to be
bound. The articles shall state:

a. The name and location of the proposed credit union.
b. The names and addresses of the subscribers to the articles and the number of shares subscribed by each.

c. The par value of the shares of the credit union shall be established by the board of directors. A credit union
may have more than one class of shares.

2. Said applicants shall prepare and adopt bylaws for the general government of the credit union consistent
with the provisions of this chapter, and execute the same in duplicate.

3. The articles and the bylaws, both executed in duplicate, shall be forwarded with a fee of ten dollars to the
superintendent.

4. The superintendent shall, within thirty days of the receipt of said articles and bylaws, determine whether
they conform with the provisions of this chapter, and whether or not the organization of the credit unionin
question would benefit its members and be consistent with the purposes of this chapter.

5. The superintendent shall thereupon notify the applicants of the decision. If the decision is favorable the
superintendent shall issue a certificate of approval which shall be attached to the duplicate articles of
incorporation and the superintendent shall return the same, together with the duplicate bylawsto the
applicants.

6. The applicants shall thereupon file this duplicate of the articles of incorporation and the attached certificate
of approval with the county recorder of the county within which the credit union isto have its principal place
of business. The county recorder shall record and index the same and return it, with the recorder's certificate
of record attached, to the superintendent for permanent record.

7. The applicants shall thereupon become and be a credit union, incorporated in accordance with the
provisions of this chapter.

8. The original articles or amended articles may contain a provision eliminating or limiting the personal



liability of adirector, officer, or employee of the corporation or its shareholders for monetary damages for
breach of fiduciary duty as a director, officer, or employee, provided that the provision does not eliminate or
limit the liability of adirector, officer, or employee for any breach of the director's, officer's, or employee's
duty of loyalty to the corporation or its shareholders, for acts or omissions not in good faith or which involve
intentional misconduct or a knowing violation of law, or for any transaction from which the director, officer,
or employee derives an improper personal benefit. A provision shall not eliminate or limit the liability of a
director, officer, or employee for any act or omission occurring prior to the date when the provision in the
articles of incorporation becomes effective.

In order to simplify the organization of credit unions, the superintendent shall cause to be prepared an
approved form of articles of incorporation and a form of bylaws, consistent with this chapter which may be
used by credit union incorporators for their guidance, and on written application of any seven residents of the
state, shall supply them without charge with blank articles of incorporation and a copy of this form of
suggested bylaws.
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