534.203 Sound lending standar ds.

An association shall not make aloan unlessit first has determined that the loan is authorized by this chapter,
and that the type, amount, purpose, and repayment provisions of the loan in relation to the borrower's
resources, credit standing and any collateral securing repayment of the loan support the reasonable belief that
the loan will be financially sound and will be repaid according to itsterms.

A loan made by an association must be authorized by lending policies approved by the association's board of
directors and made available to the superintendent upon request.
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