
516E.2 Insurance required.

1. A motor vehicle service contract shall not be issued, sold, or offered for sale in this state unless the
provider of the service contract is insured under a motor vehicle service contract reimbursement insurance
policy issued by an insurer authorized to do business in this state.

2. The issuer of a reimbursement insurance policy shall not cancel a reimbursement insurance policy unless a
written notice has been received by the commissioner and by each applicable provider, including automobile
dealers and third-party administrators. The notice shall fix the date of cancellation at a date no earlier than ten
days after receipt of the notice by the commissioner and by the applicable provider. The notice may be made
in person or by mail and a post office department receipt of certified or registered mailing shall be deemed
proof of receipt of the notice.
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