476.98 Ear nings calculation and report.

The consumer advocate shall calculate an estimate of the return of alocal exchange carrier operating under
price regulation pursuant to section 476.97 asif the carrier were subject to rate-of-return regulation. The
calculation shall be based upon the annual report of such carrier and other information provided to the
consumer advocate by the carrier. The calculation shall be made every two years beginning following the end
of the second calendar year after the year in which the plan becomes effective. Notwithstanding section
476.1D, subsection 4, the consumer advocate shall make two cal culations pursuant to this section with one
calculation taking into account the investment, revenues, and expenses associated with the sale of classified
directory advertising, and one calculation not taking into account such investment, revenues, and expenses.
The consumer advocate shall provide a written report to the general assembly including the results of this
calculation on or before July 1 of the year immediately following the two-year period for which a calculation
ismade. If, after areview of the information used to make the calculation required in this section, the
consumer advocate determines that the public interest would be better served by a different form of rate
regulation, the consumer advocate shall provide a recommendation that the general assembly direct the
utilities board to implement a different form of rate regulation.
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