
423E.5 Bonding.

The board of directors of a school district shall be authorized to issue negotiable, interest-bearing school
bonds, without election, and utilize tax receipts derived from the sales and services tax for school
infrastructure purposes and the supplemental school infrastructure amount distributed pursuant to section
423E.4, subsection 2, paragraph , for principal and interest repayment. Proceeds of the bonds issued"b"
pursuant to this section shall be utilized solely for school infrastructure needs as school infrastructure is
defined in section 423E.1, subsection 3. Bonds issued under this section may be sold at public or private sale
as provided in chapter 75 without notice and hearing as provided in section 73A.l2. Bonds may bear dates,
bear interest at rates not exceeding that permitted by chapter 74A, mature in one or more installments, be in
registered form, carry registration and conversion privileges, be payable as to principal and interest at times
and places, be subject to terms of redemption prior to maturity with or without premium, and be in one or
more denominations, all as provided by the resolution of the board of directors authorizing their issuance.
The resolution may also prescribe additional provisions, terms, conditions, and covenants which the board of
directors deems advisable, including provisions for creating and maintaining reserve funds, the issuance of
additional bonds ranking on a parity with such bonds and additional bonds junior and subordinate to such
bonds, and that such bonds shall rank on a parity with or be junior and subordinate to any bonds which may
be then outstanding. Bonds may be issued to refund outstanding and previously issued bonds under this
section. Local option sales and services tax revenue bonds are a contract between the school district and
holders, and the resolution issuing the bonds and pledging local option sales and services tax revenues to the
payment of principal and interest on the bonds is a part of the contract. Bonds issued pursuant to this section
shall not constitute indebtedness within the meaning of any constitutional or statutory debt limitation or
restriction, and shall not be subject to any other law relating to the authorization, issuance, or sale of bonds.

A school district in which a local option sales tax for school infrastructure purposes has been imposed shall
be authorized to enter into a chapter 28E agreement with one or more cities or a county whose boundaries
encompass all or a part of the area of the school district. A city or cities entering into a chapter 28E
agreement shall be authorized to expend its designated portion of the local option sales and services tax
revenues for any valid purpose permitted in this chapter or authorized by the governing body of the city. A
county entering into a chapter 28E agreement with a school district in which a local option sales tax for
school infrastructure purposes has been imposed shall be authorized to expend its designated portion of the
local option sales and services tax revenues to provide property tax relief within the boundaries of the school
district located in the county. A school district where a local option sales and services tax is imposed is also
authorized to enter into a chapter 28E agreement with another school district, a community college, or an area
education agency which is located partially or entirely in or is contiguous to the county where the tax is
imposed. The school district or community college shall only expend its designated portion of the local
option sales and services tax for infrastructure purposes. The area education agency shall only expend its
designated portion of the local option school infrastructure sales tax for infrastructure and maintenance
purposes.

The governing body of a city may authorize the issuance of bonds which are payable from its designated
portion of the revenues of the local option sales and services tax, and not from property tax, by following the
authorization procedures set forth for cities in section 384.83. A city may pledge irrevocably any amount
derived from its designated portions of the revenues of the local option sales and services tax to the support
or payment of such bonds.
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