3271.9 Obligations.

Except as provided in this chapter, all obligations are payable solely out of the pledged receipts as designated
in the bond proceedings. Tax funds which the authority receives from a political subdivision of the state shall
not be pledged for payment of the obligations. Except for those tax funds deposited in the general fund of the
state as provided in section 3271.23, subsection 2, or other tax funds available pursuant to section 3271.26, the
state shall not appropriate tax funds, directly or indirectly, to the authority for the purpose of payment of
obligations of the authority. Obligations shall be authorized by resolution of the board and bond proceedings
shall provide for the purpose of the obligations, the principal amount, the principal maturity or maturities, not
exceeding twenty-five years from the date of issuance, the interest rate or rates or the maximum interest rate,
the date of the obligations and the dates of payment of interest on them, their denomination, and the
establishment within or without the state of a place or places of payment of bond service charges. As much as
is practicable within the legal and fiscal limitations inherent in bond issuance, a portion of the bonds shall be
issued in denominations of five thousand dollars and smaller, in order to allow smaller investorsin the state
to purchase the bonds.

The purpose of the obligations may be stated in the bond proceedings in terms describing the general purpose
or purposes to be served.

The bond proceedings shall also provide, subject to other applicable bond proceedings, for the pledge of all
or such part, as the authority may determine, of the pledged receipts to the payment of bond service charges,
which pledges may be made either prior or subordinate to other expenses, claims or payments, and may be
made to secure the obligations on a parity with obligations issued at other times, if and to the extent provided
in the bond proceedings. The pledged receipts so pledged and received by the authority are immediately
subject to the lien of the pledge without physical delivery or further act, and the pledge of the pledged
receiptsis effective and these moneys may be applied to the purposes for which pledged without necessity
for an Act of appropriation. Every pledge and every covenant and agreement with respect to a pledge madein
the bond proceedings may be extended to the benefit of the owners and holders of obligations authorized by
this chapter, and to any trustee for owners and holders, for the further security of the payment of the bond
service charges.

The authority shall issue a prospectus or official statement in connection with the offering of obligations.
Obligations may be issued in coupon or in registered form, or both. Provision may be made for the
registration of obligations with coupons attached as to principal aone or as to both principal and interest,
their exchange for obligations so registered, and for the conversion or reconversion into obligations with
coupons attached of any obligations registered as to both principal and interest, and for reasonable charges
for registration, exchange, conversion and reconversion. Obligations may be sold at public or private sale at
the price, in the manner, and at the time determined by the governing board. Chapter 75 and sections 73A.12
to 73A.16 do not apply to obligations issued under this chapter. All obligations are negotiable instruments.

The bond proceedings may contain additional provisions as to:

1. The redemption of obligations prior to maturity at the option of the authority at the price and under the
terms and conditions provided in the bond proceedings.

2. Other terms of the obligation.
3. Limitations on the issuance of additional obligations.

4. Theterms of any trust agreement or indenture securing the obligations or under which the obligations may
be issued.

5. The deposit, investment and application of special funds and the safeguarding of moneys on hand or on



deposit, without regard to chapter 12C, subject to this chapter, with respect to particular funds or moneys,
provided that any bank or trust company which acts as depository of any moneys in the special funds may
furnish indemnifying bonds or may pledge the securities as required by the authority.

6. The provisions of the bond proceedings which are binding upon the officer, board, commission, authority,
agency, department or other person or body which has the authority under law to take actions as necessary to
perform al or any part of the duty required by a provision.

7. Any provision which may be made in atrust agreement or indenture.

8. Additional agreements with the holders of the obligations, or the trustee for the holders, relating to the
obligations or the security for the obligations.

Before the authority can incur an obligation for the acquisition or purchase of railway facilities under this
chapter, the proceeds of which are to be contributed, loaned, or otherwise provided to a partnership of which
the authority is a partner, the other partners of the partnership must pledge to the partnership in the aggregate
an amount equal to at least twenty percent of the amount of the obligations to be incurred for the acquisition
or purchase.
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