3271.3 Legidativefindings.

The general assembly finds and declares as follows:

1. The establishment of the authority isin al respects for the benefit of the people of the state of lowa, for the
improvement of their health and welfare, for the preservation and creation of employment, and for the

promoation of the economy and of agricultural and industrial improvement, which are public purposes.

2. The authority will be performing an essential governmental function in the exercise of the powers and
duties conferred upon it by this chapter.

3. There will exist a serious shortage of viablerail lines and railway facilities serving the urban, rural,
agricultural and industrial communities of the state.

4. There exists a serious problem in this state regarding the ability of agricultural producers to transport
economically farm products to traditional markets because of the abandonment and possi ble abandonment of
raillway facilities within the state.

5. These conditions are making it more and more difficult for farmers and farm related businesses to survive
in the present state of the economy thus threatening the very heart blood of lowa.

6. One major cause of this condition has been recurrent shortages of fundsin private channels and the high
interest cost of borrowing.

7. These shortages have contributed to reductionsin construction of new railway facilities, and have made the
sale, purchase and repair of existing railway facilities avirtual impossibility in many parts of the state.

8. A stable supply of adequate funds for financing of railway facilities is required to encourage construction
of raillway facilities, the rehabilitation of existing facilities and to prevent the abandonment of othersin an
orderly and sustained manner and to reduce the problems described in this section.

9. It is necessary to create a railway finance authority to encourage the investment of private capital and
stimulate the construction, rehabilitation and repair of railway facilities and to prevent the abandonment of
others through the use of public financing, publicly assisted financing and other forms of public assistance.

10. All of the purposes stated in this section are public purposes and uses for which public moneys may be
borrowed, expended, advanced, loaned or granted.
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