
327I.20 Bond anticipation notes.

The power to issue obligations under this chapter includes power to issue obligations in the form of bond
anticipation notes and to renew these notes by the issuance of new notes, but the maximum maturity of these
notes, including renewals, unless otherwise authorized by the general assembly, shall not exceed five years
from the date of the issuance of the original notes. The holders of these notes or interest coupons of the notes
have a right to be paid solely from the pledged receipts pledged to the payment of the bonds anticipated, or
from the proceeds of those bonds or renewal notes, or both, as the authority provides in the bond proceedings
authorizing the notes. The notes may be additionally secured by covenants of the authority to the effect that
the authority will do those acts authorized by this chapter and necessary for the issuance of the bonds or
renewal notes in appropriate amount, and either exchange the bonds or renewal notes therefor, or apply the
proceeds of the notes to the extent necessary, to make full payment of the principal of and interest on the
notes at the time contemplated, as provided in the bond proceedings. For such purpose, the authority may
issue bonds or renewal notes in a principal amount and upon terms as are authorized by this chapter and are
necessary to provide funds to pay when required the principal of and interest on the outstanding notes,
notwithstanding any limitations prescribed by this chapter, other than the limitation contained in section
327I.7, subsection 10. All provisions for and references to obligations in this chapter are applicable to notes
authorized under this section to the extent not inconsistent with this section.
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