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AN ACT relating to permissible charges which may be contracted for and received with 
respect to open-end credit. 

Be It Enacted by the General Assembly of the State of Iowa: 

Section 1. Section 537.1301, subsection 42, Code 1997, is amended to read as follows: 
42. "Supervised financial organization" means a person, other than an insurance com

pany or other organization primarily engaged in an insurance business, which is orga
nized, chartered, or holding an authorization certificate pursuant to chapter 524, 533, or 
534, or pursuant to the laws of any other state or of the United States which authorizes the 
person to make loans and to receive deposits, including a savings, share, certificate or 
deposit account, and which is subject to supervision by an official or agency of this state~ 
such other state. or of the United States. 

Sec. 2. Section 537.2202, subsection I, Code 1997, is amended to read as follows: 
1. With respect to a consumer credit sale made pursuant to open end credit, a creditor may 

contract for and receive a finance charge Bat e*eeeding tIlat without limitation as to amount 
or rate as permitted in this section. 

Sec. 3. Section 537.2202, subsection 3, Code 1997, is amended by striking the subsec
tion. 

Sec. 4. Section 537.2402, subsection 1, Code 1997, is amended to read as follows: 
1. If authorized to make supervised loans, a creditor may contract for and receive a fi

nance charge without limitation as to amount or rate with respect to a loan pursuant to 
open-end credit Bat e*eeedisg tIlat as permitted in this section. 

Sec. 5. Section 537.2402, subsections 3, 5, and 6, Code 1997, are amended by striking the 
subsections. 

Sec. 6. Section 537.2502, subsection 4, Code 1997, is amended to read as follows: 
4. With respect to open-end credit aBtaiRed ptH'SaaBt ta a eredit eal'd issued "by tile el'edit&f' 

v/Bieli eBtitles the eal'dhaldel' ta pUl'ehase al' lease gaads al' seFYiees Ham at least aBe BuB 
dred peFSaBS Bat I'elated ta tile eaFd issuel', the parties may contract for a delinquency charge 
on any payment not paid in full when due, as originally scheduled or as deferred, in an 
amount up to fifteen dollars. 

Sec. 7. Section 537.2502, subsections 7 and 8, Code 1997, are amended by striking the 
subsections. 

Approved May 26, 1997 




