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HUMAN SERVICES DEPARTMENT[441]
Adopted and Filed
Rulemaking related to the Hawki program
    The Department of Health and Human Services hereby amends Chapter 86, “Healthy and Well Kids in Iowa (Hawki) Program,” Iowa Administrative Code.
Legal Authority for Rulemaking
    This rulemaking is adopted under the authority provided in Iowa Code chapter 514I.
State or Federal Law Implemented
    This rulemaking implements, in whole or in part, Iowa Code chapter 514I.
Purpose and Summary
    The purpose of this rulemaking is to correct an error that was made in a recently adopted rulemaking.
    The Red Tape Review of Chapter 86 was done in 2024 and was Adopted and Filed in ARC 9468C (IAB 8/6/25). During the adoption process, language describing the grace period for premium payment was added back to the chapter. The language had been removed from the chapter proposed in the Regulatory Analysis and the Notice as being duplicative of the State Plan for the program.
    Since the 2024 Red Tape Review was initiated in early 2024, a change was made to Iowa’s State Plan Amendment (SPA) to comply with a federal requirement for continuous eligibility for children under the age of 19 for both Medicaid and Hawki. This change became effective April 1, 2024, and eliminated the need for a grace period for premium payment for both the Medicaid program and Hawki.
    This rulemaking strikes the grace period language from the chapter.
    There is no substantive impact because the SPA’s authority exceeds that of administrative rule. The Hawki program has not changed, and no children’s coverage or eligibility has been or will be impacted.
Public Comment and Changes to Rulemaking
    Notice of Intended Action for this rulemaking was published in the Iowa Administrative Bulletin on November 12, 2025, as ARC 9660C. Public hearings were held on the following date: 
     ●   December 2, 2025
    No one attended the public hearings. No public comments were received. No changes from the Notice have been made.
Adoption of Rulemaking
    This rulemaking was adopted by the Department on December 17, 2025.
Fiscal Impact
    This rulemaking has no fiscal impact to the State of Iowa beyond that of the federal change that eliminated the grace period for Hawki. The Consolidated Appropriations Act requires Iowa to comply with mandatory continuous eligibility for children in the Children’s Health Insurance Program (CHIP) and Medicaid. The Department submitted a State Plan Amendment (SPA) to the Centers for Medicare and Medicaid Services to make changes. The Department has historically maintained continuous eligibility for children in Medicaid but not CHIP. The SPA included an estimated cost increase of approximately $9.0 million in fiscal year 2025 to provide 12-month continuous eligibility to children enrolled in Hawki. Of this amount, the State portion is approximately $2.3 million, and the federal portion is approximately $6.7 million. These changes became effective April 1, 2024.
Jobs Impact
    After analysis and review of this rulemaking, no impact on jobs has been found.
Waivers
    Any person who believes that the application of the discretionary provisions of this rulemaking would result in hardship or injustice to that person may petition the Department for a waiver of the discretionary provisions, if any, pursuant to 441—Chapter 6.
Review by Administrative Rules Review Committee
    The Administrative Rules Review Committee, a bipartisan legislative committee which oversees rulemaking by executive branch agencies, may, on its own motion or on written request by any individual or group, review this rulemaking at its regular monthly meeting or at a special meeting. The Committee’s meetings are open to the public, and interested persons may be heard as provided in Iowa Code section 17A.8(6).
Effective Date
    This rulemaking will become effective on March 1, 2026.
    The following rulemaking action is adopted:
    ITEM 1.  Rescind subrule 86.8(4).
    ITEM 2.  Renumber subrules 86.8(5) and 86.8(6) as 86.8(4) and 86.8(5).
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