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IOWA FINANCE AUTHORITY[265]
Notice of Intended Action
Proposing rulemaking related to Iowa main street loan program 
and providing an opportunity for public comment
    The Iowa Finance Authority hereby proposes to rescind Chapter 11, “Iowa Main Street Loan Program,” Iowa Administrative Code, and to adopt a new chapter with the same title.
Legal Authority for Rulemaking
    This rulemaking is proposed under the authority provided in Iowa Code section 16.5.
State or Federal Law Implemented
    This rulemaking implements, in whole or in part, Iowa Code section 16.51.
Purpose and Summary
    Pursuant to Executive Order 10, the Authority proposes to rescind Chapter 11 and to adopt a new chapter in lieu thereof. The new chapter eliminates unnecessary language, removes unnecessarily restrictive terms and updates outdated language.
    Additionally, the following changes are proposed:
     ●   Existing rules 265—11.1(16), 265—11.2(16), and 265—11.3(16) are removed because those rules are unnecessary.
     ●   Existing rule 265—11.4(16) is renumbered as rule 265—11.1(16). Unnecessary definitions are removed from the existing rule. A new definition of “authority” is added for clarity.
     ●   Existing rule 265—11.5(16), relating to applications for loans, is removed.
     ●   Existing rule 265—11.6(16) is renumbered as rule 265—11.2(16). The rule is updated to be more concise.
     ●   Existing rule 265—11.7(16) is renumbered as rule 265—11.3(16). The rule is updated to eliminate the criteria for evaluating loans. Only those portions of the rule relating to ongoing administration of outstanding loans are necessary.
Regulatory Analysis
    A Regulatory Analysis for this rulemaking was published in the Iowa Administrative Bulletin on March 20, 2024. A public hearing was held on the following date(s): 
     ●   April 9, 2024
Fiscal Impact
     This rulemaking has no fiscal impact to the State of Iowa. 
Jobs Impact
    After analysis and review of this rulemaking, no impact on jobs has been found.
Waivers
    Any person who believes that the application of the discretionary provisions of this rulemaking would result in hardship or injustice to that person may petition the Authority for a waiver of the discretionary provisions, if any, pursuant to 265—Chapter 18. 
Public Comment
     Any interested person may submit written comments concerning this proposed rulemaking. Written comments in response to this rulemaking must be received by the Authority no later than 4:30 p.m. on August 29, 2024. Comments should be directed to: 
	Lisa Connell 
Iowa Finance Authority 
1963 Bell Avenue, Suite 200
Des Moines, Iowa 50315 
Email: lisa.connell@iowaeda.com


Public Hearing
     Public hearings at which persons may present their views orally or in writing will be held as follows: 
	 August 27, 2024
 11:15 to 11:30 a.m. 
	1963 Bell Avenue, Suite 200
 Des Moines, Iowa
 Registration information for online participation may be found at
www.iowafinance.com/red-tape-review/

	 August 29, 2024
 2:15 to 2:30 p.m. 
	1963 Bell Avenue, Suite 200
 Des Moines, Iowa
 Registration information for online participation may be found at
www.iowafinance.com/red-tape-review/


    Persons who wish to make oral comments at a public hearing may be asked to state their names for the record and to confine their remarks to the subject of this proposed rulemaking.
     Any persons who intend to attend a public hearing and have special requirements, such as those related to hearing or mobility impairments, should contact the Authority and advise of specific needs. 
Review by Administrative Rules Review Committee
    The Administrative Rules Review Committee, a bipartisan legislative committee which oversees rulemaking by executive branch agencies, may, on its own motion or on written request by any individual or group, review this rulemaking at its regular monthly meeting or at a special meeting. The Committee’s meetings are open to the public, and interested persons may be heard as provided in Iowa Code section 17A.8(6).
    The following rulemaking action is proposed:
    ITEM 1.  Rescind 265—Chapter 11 and adopt the following new chapter in lieu thereof:
CHAPTER 11
IOWA MAIN STREET LOAN PROGRAM
265—11.1(16) Definitions. As used in connection with the Iowa main street loan program, the following terms have the meanings indicated.
    “Authority” means the Iowa finance authority created in Iowa Code section 16.1A.
    “Commercial property” means property formerly or currently used primarily for business, retail, governmental or professional purposes.
    “Downtown area” means the business area of a community that is centrally located within the community within the context of the Iowa main street program.
    “Housing” means the same as defined in Iowa Code section 16.1(14).
    “Infill development” means new construction on a vacant commercial lot currently held as open space.
    “Participating city” means a city participating in the Iowa main street program.
    “Upper floor housing” means any housing that is attached to or contained in the same building as commercial property, whether located on the ground floor behind the traditional storefront or on other floors of the property.
265—11.2(16) Public benefit. Projects are approved for an Iowa main street loan if they demonstrate one of the following public benefits:
     1.   Rehabilitation of upper floor housing or commercial properties or new construction development on infill vacant lots located in the downtown area of a participating city;
     2.   Housing in downtown areas located in a participating city; or
     3.   Stimulation of downtown area economic development within the context of historic preservation of the downtown area in a participating city.
265—11.3(16) Loan terms. 
    11.3(1) Amount of loans. The principal amount of each loan is between $50,000 and $250,000.
    11.3(2) Term of loan. Loans are amortized over not more than 30 years; the actual term of the loan is determined by the authority depending on the economic feasibility of the project.
    11.3(3) Interest rate. Interest is charged on the loan at a rate related to the authority’s cost of funds for the loan term as determined and announced by the authority from time to time.
    11.3(4) Loan fee. The authority may charge a fee in the amount of 1 percent of the initial loan amount at closing.
These rules are intended to implement Iowa Code sections 16.5(1)“r” and 16.51.
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