ARC 7767C

REAL ESTATE COMMISSION[193E]
Adopted and Filed

Rulemaking related to reciprocity

The Real Estate Commission hereby rescinds Chapter 5, “Licensees of Other Jurisdictions and
Reciprocity,” lowa Administrative Code, and adopts a new chapter with the same title.

Legal Authority for Rulemaking
This rulemaking is adopted under the authority provided in lowa Code chapter 543B.
State or Federal Law Implemented
This rulemaking implements, in whole or in part, lowa Code chapter 543B.
Purpose and Summary

This chapter sets minimum standards for entry into the real estate profession from another jurisdiction.
Iowa residents, licensees, and employers benefit from the rules since the rules articulate the processes
by which individuals apply for licensure as a real estate licensee in the state of lowa, as directed in
statute. This includes the processes for initial licensure, renewal, and reinstatement. These requirements
ensure public safety by ensuring that any individual entering the profession has minimum competency.
Requirements include the application process, minimum educational qualifications, and examinations.

Public Comment and Changes to Rulemaking

Notice of Intended Action for this rulemaking was published in the lowa Administrative Bulletin on
January 10, 2024, as ARC 7446C. Public hearings were held on January 30 and 31, 2024, at 11 a.m. at
6200 Park Avenue, Des Moines, lowa. No one attended the public hearings. No public comments were
received. No changes from the Notice have been made.

Adoption of Rulemaking
This rulemaking was adopted by the Commission on March 7, 2024.
Fiscal Impact
This rulemaking has no fiscal impact to the State of lowa.
Jobs Impact
After analysis and review of this rulemaking, no impact on jobs has been found.
Waivers

Any person who believes that the application of the discretionary provisions of this rulemaking would
result in hardship or injustice to that person may petition the Department of Inspections, Appeals, and
Licensing for a waiver of the discretionary provisions, if any, pursuant to 48 1—Chapter 6.

Review by Administrative Rules Review Committee

The Administrative Rules Review Committee, a bipartisan legislative committee which oversees
rulemaking by executive branch agencies, may, on its own motion or on written request by any individual
or group, review this rulemaking at its regular monthly meeting or at a special meeting. The Committee’s
meetings are open to the public, and interested persons may be heard as provided in Iowa Code section
17A.8(6).

1
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Effective Date
This rulemaking will become effective on May 22, 2024.

The following rulemaking action is adopted:

ITEM 1. Rescind 193E—Chapter 5 and adopt the following new chapter in lieu thereof:

CHAPTER 5
LICENSEES OF OTHER JURISDICTIONS AND RECIPROCITY

193E—5.1(543B) Licensees of other jurisdictions. As provided in lowa Code section 543B.21,
a nonresident of this state may be licensed as a real estate broker or a real estate salesperson upon
complying with all the provisions and conditions of Iowa Code chapter 543B and commission rules
relative to resident brokers or salespersons.

5.1(1) A person licensed in another state or jurisdiction making application in lowa by reciprocity
or as provided in rule 193E—5.3(543B) or 193E—5.12(543B) may qualify for a salesperson license in
Towa.

5.1(2) A person licensed as a broker or broker associate in another state or jurisdiction making
application in lowa by reciprocity or as provided in rule 193E—5.3(543B) or 193E—5.12(543B) may
qualify for the same type of broker or broker associate license in lowa. The person meets all criteria for
an lowa broker license as provided in rule 193E—3.1(543B). If the person does not meet the criteria, the
person may qualify for a salesperson license if the person meets, at a minimum, the criteria for an Iowa
salesperson license as provided in 193E—Chapter 4.

5.1(3) A person may only perform activities in lowa as provided by lowa Code chapter 543B after
qualifying for and being issued a real estate license.

193E—5.2(543B) Nonresident application. Each applicant under rule 193E—5.3(543B) or under a
reciprocal licensing agreement or memorandum applies on forms provided by the commission under
Iowa Code section 543B.16. The application includes but is not limited to a certification of license from
the state of original licensure containing all information required by lowa Code section 543B.21 and an
affidavit certifying that the applicant has reviewed and is familiar with and will be bound by the Iowa
real estate license law and the rules of the commission.

193E—5.3(543B) License by examination. A nonresident applicant licensed as a real estate salesperson
or broker in a state or jurisdiction which does not have a reciprocal licensing agreement or memorandum
with [owa, or an applicant who does not qualify for reciprocal licensing, may be issued a comparable
Iowa license by passing the real estate examination under the following circumstances:

5.3(1) Broker. The person has been actively licensed as a broker or broker associate, the person
meets all criteria for an lowa broker’s license as provided in rule 193E—3.1(543B), and the license has
not been inactive or expired for more than six months immediately preceding the date of passage of the
national portion and Iowa portion of the broker real estate examination.

5.3(2) Salesperson. The person has been actively licensed as a salesperson and the license has not
been inactive or expired for more than six months immediately preceding the date of passage of the lowa
portion of the salesperson real estate examination.

5.3(3) The applicant submits a written request for authorization to sit for the appropriate
examination.

5.3(4) The applicant submits certification of the applicant’s current qualifying license from the
licensing authority that issued the license.

193E—5.4(543B) Licensure by reciprocity. The commission may, as provided in lowa Code section
543B.21, enter into specific written reciprocal licensing agreements or memorandums with other
individual states or jurisdictions having similar licensing criteria and grant an lowa license to licensees
from those states or jurisdictions on the same basis as lowa licensees are granted licenses by those
states or jurisdictions.
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5.4(1) The applicant is not a resident of lowa.

5.4(2) A license issued pursuant to this rule is based upon a nonresident salesperson or broker license
issued by examination.

5.4(3) A license issued pursuant to this rule is assigned to the same broker or firm as the nonresident
license upon which it is based.

5.4(4) If an applicant establishes residency in lowa, that person does not qualify for licensure by
reciprocal licensing agreement or memorandum.

5.4(5) An lowa license issued by reciprocity is based upon the nonresident license issued by
examination in that other state or jurisdiction and is issued to the same broker and location as the
nonresident license. The nonresident broker and firm, if applicable, must also be licensed in lowa.

5.4(6) A reciprocity agreement or memorandum of understanding is only a method to apply for
licensure and does not grant any exception to mandatory license laws of Iowa or the other state or
jurisdiction.

5.4(7) An Iowa licensee wishing to obtain a license in any other state or jurisdiction should contact
that state’s or jurisdiction’s licensing board for information and applications.

193E—5.5(543B) Renewal of a license issued by reciprocity. All renewal criteria for a real estate

broker or salesperson license issued by examination apply to a license issued by reciprocity.
Continuing education reciprocity is specifically provided for in the reciprocal license agreement or

memorandum, or in a separate reciprocal continuing education agreement or memorandum.

193E—5.6(543B) Reinstatement of a license issued by reciprocity. All reinstatement criteria for a real
estate broker license or salesperson license issued by examination apply to a license issued by reciprocity.

5.6(1) Starting over. A broker or salesperson who fails to file a complete application to reinstate an
expired license by midnight December 31 of the third year following expiration is treated as if the former
broker or salesperson had never been licensed in Iowa.

5.6(2) A broker or salesperson must qualify for reciprocity in order to reinstate an expired reciprocal
broker or salesperson license.

5.6(3) If the broker or salesperson has moved into lowa and no longer qualifies for reciprocity, the
expired license is reinstated in the same manner as a license issued by examination as provided in rule
193E—3.6(272C,543B) for brokers and rule 193E—4.6(272C,543B) for salespersons.

193E—5.7(543B) Nonresident real estate offices and licenses required. All nonresident applicants
for licensure in lowa shall qualify for and obtain a license pursuant to lowa Code section 543B.2(2) and
rule 193E—7.1(543B).

5.7(1) If the applicant is a broker associate or salesperson of a nonresident broker, the nonresident
employing broker must have an Iowa broker license.

5.7(2) If the applicant is employed by or otherwise associated with a nonresident real estate firm as
defined in rule 193E—2.1(543B), that firm must apply and qualify for an lowa license.

a. No firm as defined in rule 193E—2.1(543B) may be granted an Iowa license unless at least one
member or officer of the firm applies for and is granted an Iowa broker license.

b.  Every member or officer of the firm and every employee or associated real estate licensee who
acts as a real estate broker, broker associate, or salesperson in lowa must apply for and be granted an
Iowa license.

5.7(3) As provided by lowa Code section 543B.22, a nonresident broker or firm is not obligated to
maintain a definite place of business in Iowa if that broker or firm maintains an active place of business
within the resident state or jurisdiction.

193E—5.8(543B) Actions against nonresidents. The application for a nonresident license is
accompanied by an executed irrevocable written consent to suits and actions at law or in equity as
provided in Iowa Code section 543B.23.


https://www.legis.iowa.gov/docs/iac/rule/193E.3.6.pdf
https://www.legis.iowa.gov/docs/iac/rule/193E.4.6.pdf
https://www.legis.iowa.gov/docs/ico/section/543B.2.pdf
https://www.legis.iowa.gov/docs/iac/rule/193E.7.1.pdf
https://www.legis.iowa.gov/docs/iac/rule/193E.2.1.pdf
https://www.legis.iowa.gov/docs/iac/rule/193E.2.1.pdf
https://www.legis.iowa.gov/docs/ico/section/543B.22.pdf
https://www.legis.iowa.gov/docs/ico/section/543B.23.pdf

193E—5.9(543B) Nonresident continuing education. Nonresident licensees shall fully comply with
all continuing education unless a separate education agreement is in place between Iowa and the
nonresident state or jurisdiction.

193E—S5.10(543B) License discipline reporting. If an Iowa licensee has a real estate license
disciplined, suspended or revoked by any other state or jurisdiction, that disciplinary action will be
considered prima facie evidence of violation of lowa Code section 543B.29 or 543B.34 or both, and a
hearing may be held to determine whether similar disciplinary action should be taken against the lowa
licensee. Failure to notify the commission within 15 days of an adverse action taken by another state or
jurisdiction is cause for disciplinary action.

193E—S5.11(543B) Licensure by verification. A person licensed in another state or jurisdiction may
qualify for an lowa salesperson or broker license through verification by making application as provided
inrule 193—14.4(272C). In addition to all requirements provided by rule 193—14.4(272C), an applicant
for a license through verification shall also submit to the commission proof of passing the lowa portion
of the salesperson or broker real estate examination.

5.11(1) License terms. Once the applicant submits an approved application and appropriate licensing
fees, a license will be issued for a three-year term, counting the remaining portion of the year issued as
a full year. Licenses expire on December 31 of the third year of the license term.

5.11(2) Reserved.

These rules are intended to implement lowa Code chapters 17A, 272C and 543B.

[Filed 3/21/24, effective 5/22/24]
[Published 4/17/24]
EDITOR’S NOTE: For replacement pages for IAC, see IAC Supplement 4/17/24.
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