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Pursuant to the authority of Iowa Code section 256.7(5), the State Board of Education hereby amends
Chapter 98, “Financial Management of Categorical Funding,” Iowa Administrative Code.

This chapter provides standards and procedures for proper management of public moneys for
educational categorical funds. Changes in 2012 Iowa Acts, Senate File 451, require changes in the
usage of dropout prevention funding. In addition, changes in 2012 Iowa Acts, House File 2465, change
the requirements concerning how funds connected to the statewide voluntary four-year-old preschool
program would be distributed from the state to community-based providers through the local district.
Additionally, those providers will be reimbursed for up to 5 percent of those funds for documented
program administration costs.

An agencywide waiver provision is provided in 281—Chapter 4.
Notice of Intended Action was published in the October 3, 2012, Iowa Administrative Code as ARC

0387C. Public comments were allowed until 4:30 p.m. on October 23, 2012. A public hearing was held
on that date; no person attended. No written or oral comments were received. These amendments are
identical to those published under Notice.

After analysis and review of this rule making, no impact on jobs has been found.
These amendments are intended to implement 2012 Iowa Acts, Senate File 451 and House File 2465.
These amendments will become effective on January 16, 2013.

EDITOR’S NOTE: Pursuant to recommendation of the Administrative Rules Review Committee
published in the Iowa Administrative Bulletin, September 10, 1986, the text of these amendments
[98.13, 98.21] is being omitted. These amendments are identical to those published under Notice as
ARC 0387C, IAB 10/3/12.

[Filed 11/20/12, effective 1/16/13]
[Published 12/12/12]
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