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Notice of Intended Action

Twenty-five interested persons, a governmental subdivision, an agency or association of 25 or more
persons may demand an oral presentation hereon as provided in Iowa Code section 17A.4(1)“b.”

Notice is also given to the public that the Administrative Rules Review Committee may, on its own
motion or on written request by any individual or group, review this proposed action under section
17A.8(6) at a regular or special meeting where the public or interested persons may be heard.

Pursuant to the authority of Iowa Code sections 175.2(2) and 175.6(14), the Agricultural
Development Authority hereby gives Notice of Intended Action to amend Chapter 2, “Beginning
Farmer Loan Program,” and Chapter 6, “Beginning Farmer Tax Credit Program,” Iowa Administrative
Code.

The proposed amendments amend the definitions for “eligible applicant” and provide for an annual
recalculation of the maximum allowable net worth for the Beginning Farmer Loan Program and the
Beginning Farmer Tax Credit Program.

Any interested person may make written suggestions or comments on the proposed amendments on
or before January 2, 2013. Written comments should be addressed to Steve Ferguson, Iowa Agricultural
Development Authority, 505 5th Avenue, Suite 327, Des Moines, Iowa 50309. Comments may also be
submitted by fax to (515)281-8618 or by e-mail to steve.ferguson@iowa.gov.

The proposed amendments are subject to the Authority’s general waiver provision.
After analysis and review of this rule making, no impact on jobs has been found.
These amendments are intended to implement Iowa Code section 175.12.
The following amendments are proposed.
ITEM 1. Amend rule 25—2.1(175), definition of “Eligible applicant,” as follows:
“Eligible applicant” means an individual who is has a net worth of not more than the maximum

allowable net worth for calendar year 2013 of $691,172. The maximum allowable net worth for each
calendar year shall be increased or decreased as of January 1 of such calendar year by an amount equal
to the percentage increase or decrease (September to September) in the United States Department of
Agriculture “Index of Prices Paid for Commodities and Services, Interest, Taxes, and FarmWage Rates”
reported as of October 1 of the immediately preceding calendar year. The applicant must also be a
beginning farmer, as defined in Iowa Code section 175.12, who satisfies all of the criteria contained in
the Act and provisions of these rules relating to recipient eligibility and who operates or will operate a
farm.

ITEM 2. Amend rule 25—6.1(175), definition of “Eligible applicant,” as follows:
“Eligible applicant” means an individual who has a net worth of less not more than $343,000 the

maximum allowable net worth for calendar year 2013 of $366,324. The maximum net worth will be
indexed annually based on the October 1 annual change in the United States Department of Agriculture’s
Prices Paid by Farmers Index. The maximum allowable net worth for each calendar year shall be
increased or decreased as of January 1 of such calendar year by an amount equal to the percentage
increase or decrease (September to September) in the United States Department of Agriculture “Index
of Prices Paid for Commodities and Services, Interest, Taxes, and Farm Wage Rates” reported as of
October 1 of the immediately preceding calendar year. The applicant must also satisfy all of the criteria
contained in Iowa Code section 175.37 and provisions of these rules relating to recipient eligibility and
must operate or intend to operate a farm.

ITEM 3. Amend rule 25—6.1(175), definition of “Taxpayer,” as follows:
“Taxpayer”means a person or entity who may acquire or otherwise obtain or lease agricultural land

in the state pursuant to Iowa Code chapter 9H or 9I. An individual may claim a tax credit of a partnership,
limited liability company, S corporation, estate, or trust electing to have income taxed directly to the
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individual. The amount claimed shall be based upon the pro-rata share of the individual earnings from
the partnership, limited liability company, S corporation, estate, or trust. A taxpayer must also meet the
requirement of 2006 Iowa Acts, Senate File 2268, section 2 Iowa Code section 175.37.

ITEM 4. Amend subrule 6.2(1) as follows:
6.2(1) Eligibility. To qualify for this credit, the taxpayer must meet all the requirements of Iowa

Code chapter 9H or 9I, 2006 Iowa Acts, Senate File 2268, section 2 Iowa Code section 175.37, and these
rules. The beginning farmer must meet all the requirements of Iowa Code section 175.12 and these rules.

ITEM 5. Amend subrule 6.5(1) as follows:
6.5(1) Either the beginning farmer or the taxpayer shall immediately notify the authority of any

material changes in the agricultural assets transfer agreement. The authority shall act upon these changes
pursuant to 2006 Iowa Acts, Senate File 2268, section 2 Iowa Code section 175.37. Material changes
cannot result in an increase in the original tax credit amount approved. Death of a party to the lease,
divorce, or sale of the property will be considered eligible material changes. Sale of the property will be
considered only if the original lease terms remain in effect and the asset purchaser is determined to be
eligible for the program.

ITEM 6. Amend 25—Chapter 6, implementation sentence, as follows:
These rules are intended to implement Iowa Code chapter 175 as amended by 2006 IowaActs, Senate

File 2268.
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