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ARC 0033D
WORKFORCE DEVELOPMENT DEPARTMENT[871]
Adopted and Filed Emergency
Rulemaking related to STEM internship program
    The Director of the Workforce Development Department hereby amends Chapter 75, “STEM Internship Program,” Iowa Administrative Code. 
Legal Authority for Rulemaking
    This rulemaking is adopted under the authority provided in Iowa Code section 84A.21.
State or Federal Law Implemented
    This rulemaking implements, in whole or in part, Iowa Code section 84A.21.
Purpose and Summary
    The purpose of this rulemaking is to clarify the requirements of utilizing the funding of and administering of Iowa’s STEM Internship Program.
Reason for Adoption of Rulemaking Without
Prior Notice and Opportunity for Public Participation
    Pursuant to Iowa Code section 17A.4(3), the Department finds that notice and public participation are unnecessary or impractical because emergency adoption was approved by the Administrative Rules Review Committee.
    In compliance with Iowa Code section 17A.4(3)“a,” the Administrative Rules Review Committee at its January 12, 2026, meeting reviewed the Department’s determination and this rulemaking and approved the emergency adoption.
Reason for Waiver of Normal Effective Date
    Pursuant to Iowa Code section 17A.5(2)“b”(1)(b), the Department also finds that the normal effective date of this rulemaking, 35 days after publication, should be waived and the rulemaking made effective on January 12, 2026, because the rulemaking will confer a benefit on the public in that Iowa businesses will continue to receive funding as they have in the past under the Iowa Economic Development Authority and most recently under Iowa Workforce Development. This clarifies that pursuant to Iowa Code section 84A.21, Iowa Workforce Development administers this program. In addition, this is a clerical update to make it clear that businesses with a significant portion of their workforce employed within the State of Iowa may receive funding.
Adoption of Rulemaking
    This rulemaking was adopted by the Director of the Department on January 12, 2026.
Concurrent Publication of Notice of Intended Action
    In addition to its adoption on an emergency basis, this rulemaking has been initiated through the normal rulemaking process and is published herein under Notice of Intended Action as ARC 0035D to allow for public comment.
Fiscal Impact
    This rulemaking has no fiscal impact to the State of Iowa. 
Jobs Impact
    After analysis and review of this rulemaking, no impact on jobs has been found.
Waivers
    Any person who believes that the application of the discretionary provisions of this rulemaking would result in hardship or injustice to that person may petition the Department for a waiver of the discretionary provisions, if any.
Review by Administrative Rules Review Committee
    The Administrative Rules Review Committee, a bipartisan legislative committee which oversees rulemaking by executive branch agencies, may, on its own motion or on written request by any individual or group, review this rulemaking at its regular monthly meeting or at a special meeting. The Committee’s meetings are open to the public, and interested persons may be heard as provided in Iowa Code section 17A.8(6).
Effective Date
    This rulemaking became effective on January 12, 2026.
    The following rulemaking action is adopted:
    ITEM 1.  Amend rule 871—75.1(15,85GA,ch1132,86GA,SF510) as follows:
871—75.1(15 84A,85GA,ch1132,86GA,SF510) Authority. The authority for adopting rules establishing a STEM internship program is provided in Iowa Code sections 15.411(5) and 15.106A section 84A.21.

    ITEM 2.  Amend rule 871—75.2(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.2(15 84A,85GA,ch1132,86GA,SF510) Purpose. 
    ITEM 3.  Amend rule 871—75.3(15), parenthetical implementation statute, as follows:
871—75.3(15 84A) Definitions. 
    ITEM 4.  Amend rule 871—75.3(15), definition of “Employer,” as follows:
    “Employer” means any enterprise located in this state that is operated for profit and under a single management.
    ITEM 5.  Adopt the following new definition of “Innovative business” in rule 871—75.3(15):
    “Innovative business” means the same as defined in Iowa Code section 84A.21(1)“a.”
    ITEM 6.  Rescind the definition of “Committee” in rule 871—75.3(15).
    ITEM 7.  Amend rule 871—75.4(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.4(15 84A,85GA,ch1132,86GA,SF510) Program funding and disbursement. 
    ITEM 8.  Amend rule 871—75.5(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.5(15 84A,85GA,ch1132,86GA,SF510) Eligible employers. 
    ITEM 9.  Amend subrule 75.5(1) as follows:
    75.5(1) The employer is an Iowa-based business and has a significant portion of its employees located within the state of Iowa. either:
    a.   An Iowa-based business, or
    b.   A business that is not based in Iowa that has a significant portion of its employees located within the state of Iowa.
    ITEM 10.  Amend rule 871—75.6(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.6(15 84A,85GA,ch1132,86GA,SF510) Ineligible employers. 
    ITEM 11.  Amend subrule 75.6(1) as follows:
    75.6(1) An employer that is a business engaged in retail sales, health care, or other businesses requiring a professional license.
    ITEM 12.  Amend rule 871—75.7(15,85GA,ch1132,86GA,SF510) as follows:
871—75.7(15 84A,85GA,ch1132,86GA,SF510) Eligible students. To be eligible, a person meets the requirements of a “student” as defined in rule 871—75.3(15 84A) and is a person who is within one to two years of graduation, has declared a major in a STEM field or is enrolled in a STEM-related academic or degree program at a community college, and is hired for an internship at an Iowa employer during a designated internship period.

    ITEM 13.  Amend rule 871—75.8(15,85GA,ch1132,86GA,SF510) as follows:
871—75.8(15 84A,85GA,ch1132,86GA,SF510) Ineligible students. Students who are more than two years from graduation are ineligible. Students who have not declared a major in a STEM field or are not enrolled in a STEM-related academic or degree program at a community college are ineligible. Students who are immediate family members of management employees or board members of the applicant employer are ineligible. Students who do not otherwise meet the eligibility requirements described in rule 871—75.7(15 84A,85GA,ch1132,86GA,SF510) are ineligible.

    ITEM 14.  Amend rule 871—75.9(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.9(15 84A,85GA,ch1132,86GA,SF510) Application submittal and review process. 
    ITEM 15.  Amend rule 871—75.10(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.10(15 84A,85GA,ch1132,86GA,SF510) Application content and other requirements. 
    ITEM 16.  Amend rule 871—75.11(15,85GA,ch1132,86GA,SF510) as follows:
871—75.11(15 84A,85GA,ch1132,86GA,SF510) Award process. Applications will be reviewed in the order received by the department. The department will attempt to award as many eligible internships as funding allows. However, the department may deny applications for incompleteness or because of insufficient funds. The department will score applications according to the criteria specified in rule 871—75.12(15 84A,85GA,ch1132,86GA,SF510).  Applications that receive a minimum score of 65 out of a possible 100 points and meet all other eligibility criteria specified in these rules will be considered for funding.

    ITEM 17.  Amend rule 871—75.12(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.12(15 84A,85GA,ch1132,86GA,SF510) Application scoring criteria. 
    ITEM 18.  Amend rule 871—75.13(15,85GA,ch1132,86GA,SF510), parenthetical implementation statute, as follows:
871—75.13(15 84A,85GA,ch1132,86GA,SF510) Contract and reporting. 
    ITEM 19.  Amend 871—Chapter 75, implementation sentence, as follows:
These rules are intended to implement 2014 Iowa Acts, chapter 1132, section 12, and Iowa Code section 15.411(5) 84A.21.
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