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EXECUTIVE SUMMARY
FY 2015 SUPPLEMENTAL APPROPRIATIONS ACT

FUNDING SUMMARY

HOUSE FILE 666

House File 666 provides atotal of $134.9 million in General Fund supplemental appropriations for FY 2015.
The Governor item vetoed a total of $78.9 million in FY 2015 General Fund supplemental appropriations,
leaving $56.0 million remaining.

MAJOR INCREASES'DECREASES TRANSFERS OF EXISTING PROGRAMS

Transfers $10.0 million from the General Fund to the State Bond Repayment Fund in FY 2015. The transfer
will increase the balance in the Fund to $38.9 million. Moneysin the Fund can only be used for the
defeasance or redemption of outstanding obligationsissued by the State or an authority of the State that have
debt service paid by a dedicated revenue source and for payment of costs relating to the defeasance or
redemption. Thisitem was vetoed by the Governor.

SUPPLEMENTAL APPROPRIATIONS

Page 1, Line 6

FY 2015 General Fund supplemental appropriation of $43.0 million to the Department of Human Services
(DHS) for Medicaid.

FY 2015 General Fund supplemental appropriation of $2.3 million to the Department of Public Health
(DPH) for substance abuse treatment grants to providers. Requires $100,000 grants to nonprofit substance
abuse treatment licensed providers. Requires the grants to be used for the costs of implementing an
electronic health record system that is required to be operational by July 1, 2019 (FY 2020). Thisitemwas
vetoed by the Governor.

FY 2015 General Fund supplemental appropriation of $2.5 million to the Department of Public Safety for
radio communications equipment with the goal of achieving compliance with the Federal Communications
Commission (FCC) narrowband mandate deadline.

FY 2015 General Fund supplemental appropriation of $9.5 million to the Department of Revenue for the
payment of commercia and industrial property tax replacement claimsin FY 2016. The commercia and
industrial property tax replacement is currently funded with a General Fund standing unlimited
appropriation. The amount currently included in the FY 2016 budget is $162.1 million, and is the estimated
amount needed to fully fund the property tax claims. The supplemental appropriation in this Act will offset
the amount needed to be appropriated for FY 2016 by $9.5 million.

FY 2015 General Fund supplemental appropriation of $310,000 to the Department of Corrections (DOC) for

Pagel, Line1l

Page 1, Line 24

Page 2, Line 12

Page 2, Line 26

Page 2, Line 36
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transitional costs associated with the new maximum-security prison at Fort Madison. Thisitem was vetoed
by the Governor.

FY 2015 General Fund supplemental appropriation of $2.5 million to the Department of Education for
genera financial aid to community colleges. The money is allocated pursuant to lowa Code section
260C.18C. The funds are to be used for one-time, nonoperational expenses. This item was vetoed by the
Governor.

FY 2015 General Fund supplemental appropriation of $2.9 million to the Board of Regents for the
University of lowa. The funds are to be used for one-time, nonoperational expenses. This item was vetoed by
the Governor.

FY 2015 General Fund supplemental appropriation of $2.3 million to the Board of Regents for lowa State
University. The funds are to be used for one-time, nonoperational expenses. This item was vetoed by the
Governor.

FY 2015 State General Fund supplemental appropriation of $1.1 million to the Board of Regents for the
University of Northern lowa. The funds are to be used for one-time, nonoperational expenses. This itemwas
vetoed by the Governor.

FY 2015 State General Fund supplemental appropriation of $55.7 million to the Department of Education for
State Aid to school districts and Area Education Agencies (AEAS). Requires $53.6 million to be used to
provide afunding supplement to each school district in FY 2016 pursuant to aformula established in this
Act. Requires $2.1 million to be used to provide a funding supplement to each AEA in FY 2016 pursuant to
aformulaestablished in this Act. Thisfunding does not revert at the end of FY 2015 and remains available
for the purposes designated to the end of FY 2016. Sets requirements as to the use of the funds and provides
direction to the Department of Management (DOM) regarding local school district budgets. Thisitem was
vetoed by the Governor.

FY 2015 General Fund supplemental appropriation of $1.8 million to the DHS for the Clarinda Mental
Health Institute (MHI). The appropriation is available until December 15, 2015, to provide the acute
inpatient psychiatric mental health program and the geropsychiatric program at the same level of care and
treatment as provided on July 1, 2014. This item was vetoed by the Governor.

FY 2015 General Fund transfer to the DHS of $1.0 million for deposit in the Property Tax Relief Fund.
Appropriates money in the Property Tax Relief Fund to the DHS for any mental health and disability
services region where 25.0% of the region's projected expenditures exceeds the region's projected fund

HOUSE FILE 666

Page 3, Linel

Page 3, Line 16

Page 3, Line 28

Page 3, Line 41

Page 4, Line 10

Page 5, Line 43

Page 6, Line 18
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balance. Defines terms and provides for proportional distribution of the funds if necessary.

EFFECTIVE DATE

This Act is effective on enactment, and retroactive to June 30, 2015, if signed by the Governor on or after Page 7, Line 16
July 1, 2015. The FY 2015 General Fund appropriationsin this Act do not revert at the end of FY 2015. The
funds remain available for the purposes designated to the end of FY 2016.

GOVERNOR'SVETOES

The Governor vetoed the transfer of $10.0 million from the General Fund to the State Bond Repayment Fund Page 1, Line6
in FY 2015. The Governor stated that if the General Assembly wants to make this payment, it should do so
in the current fiscal year.

The Governor vetoed $2.3 million to the DPH for grants to substance abuse providers for the implementation Page 1, Line 19
of electronic health records. The Governor stated he could not support using taxpayer dollars to fund the
implementation of a portion of provider participantsin a self-sustaining private health records system.

The Governor vetoed $310,000 to the DOC for transition costs for the new Fort Madison prison. The Page 2, Line 36
Governor stated that the DOC can fund these costs with its existing budget.

The Governor vetoed $2.5 million to the Department of Education for community colleges. The Governor Page 3, Line 1
stated funding ongoing expenses with one-time money is unsustainable.

The Governor vetoed $2.9 million to the Board of Regents for the University of lowa. The Governor stated Page 3, Line 16
funding ongoing expenses with one-time money is unsustainable.

The Governor vetoed $2.3 million to the Board of Regents for lowa State University. The Governor stated Page 3, Line 28
funding ongoing expenses with one-time money is unsustainable.

The Governor vetoed $1.1 million to the Board of Regents for the University of Northern lowa. The Page 3, Line4l
Governor stated funding ongoing expenses with one-time money is unsustainable.

The Governor vetoed $55.7 million to the Department of Education for State Aid to school districts and Page 4, Line 10
AEAs. The Governor stated by using one-time money and not providing supplemental state aid for the
second fiscal year, the General Assembly compounded the funding uncertainty that school districts face.
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The Governor vetoed $1.8 million to the DHS for the Clarinda MHI through December 15, 2015. The Page 5, Line 43
Governor stated the Clarinda MHI will close in December 2015 per SF 505 (Health and Human Services
Appropriations Act), so thisfunding is unnecessary.

ENACTMENT DATE

This Act was approved by the General Assembly on June 5, 2015, and item vetoed and signed by the Page 7, Line 16
Governor on July 2, 2015.
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11 Sec. 2. MEDICAL ASSISTANCE PROGRAM. There is appropriated
12 from the general fund of the state to the department of human

13 services for the fiscal year beginning July 1, 2014, and ending

14 June 30, 2015, the following amount, or so much thereof as is

15 necessary, to supplement the appropriation made pursuant to

16 2013 lowa Acts, chapter 138, section 142, unnumbered paragraph

17 2, as amended by 2014 lowa Acts, chapter 1140, section 14:

L8 e $ 43,000,000
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120 from-the-general-fund-ofthe state-to-the-department-ofpublic
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VETOED

Transfers $10,000,000 from the General Fund to the State Bond
Repayment Fund in FY 2015.

DETAIL: The transfer will increase the balance in the Fund to
$38,900,000. Moneys in the Fund can only be used for the defeasance
or redemption of outstanding obligations issued by the State or an
authority of the State that have debt service paid by a dedicated
revenue source and for payment of costs relating to the defeasance or
redemption.

VETOED: The Governor vetoed this section stating that if the General
Assembly wants to make this payment, it should be made in the
current fiscal year.

FY 2015 General Fund supplemental appropriation to the DHS for
Medicaid.

DETAIL: This is an increase of $43,000,000 to the FY 2015
appropriation.

FY 2015 General Fund supplemental appropriation to the Department
of Public Health (DPH) of $2,300,000 for substance abuse treatment
grants to providers.

DETAIL: This is an increase of $2,300,000 to the FY 2015
appropriation.

VETOED: The Governor vetoed this section stating he could not
support the use of taxpayer dollars to fund the implementation of a
portion of provider participants in a self-sustaining private health
records system.

Requires $100,000 grants to nonprofit substance abuse treatment
licensed providers. Requires the grants to be used for the costs of
implementing an electronic health record system that is required to be
operational by July 1, 2019 (FY 2020).
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Sec. 4. RADIO COMMUNICATIONS EQUIPMENT. There is
appropriated from the general fund of the state to the
department of public safety for the fiscal year beginning July
1, 2014, and ending June 30, 2015, the following amount, or
so much thereof as is necessary, to be used for the purposes
designated:

For the limited provision of vehicular repeater systems
located in vehicles operated by the state, mobile radio
systems located in vehicles operated by the state, and portable
radios worn upon a person employed by the state and not for
any radio network or interoperability platform, with the
goal of achieving compliance with the federal communications
commission’s narrowbanding mandate:

2,500,000

Sec. 5. COMMERCIAL AND INDUSTRIAL PROPERTY TAX REPLACEMENT
CLAIMS. There is appropriated from the general fund of

the state to the department of revenue for the fiscal year

beginning July 1, 2014, and ending June 30, 2015, the following

amount, or so much thereof as is necessary, to be used for the

purposes designated:
For the payment of commercial and industrial property tax

replacement claims pursuant to section 441.21A in the fiscal

year beginning July 1, 2015:

9,500,000

o ated-withtk onal
cacifitv] I ison:
243 e $ 310,000

VETOED: The Governor vetoed this section stating he could not
support the use of taxpayer dollars to fund the implementation of a
portion of provider participants in a self-sustaining private health
records system.

FY 2015 General Fund supplemental appropriation to the Department
of Public Safety (DPS) of $2,500,000 for radio communications
equipment.

DETAIL: The use of the FY 2015 General Fund supplemental
appropriation is restricted to the provision of vehicular repeater
systems or mobile radio systems located in vehicles operated by the
State, and portable radios worn by State employees, with the goal of
complying with the Federal Communications Commission's
narrowbanding mandate.

FY 2015 General Fund supplemental appropriation to the Department
of Revenue of $9,500,000 for the payment of commercial and industrial
property tax replacement claims in FY 2016.

DETAIL: The commercial and industrial property tax replacement is
currently funded with a General Fund standing unlimited appropriation.
The amount currently included in the FY 2016 budget is $162,100,000,
and is the estimated amount needed to fully fund the property tax
claims. The supplemental appropriation in this Act will offset the
amount needed to be appropriated in FY 2016 by $9,500,000.

FY 2015 General Fund supplemental appropriation to the Department
of Corrections (DOC) of $310,000 for transitional costs associated with
the new maximum-security prison at Fort Madison.

DETAIL: The DOC plans to move into the new prison in FY 2016.
Transitional costs include, but are not limited to, payment of additional
security while transferring maximum-security offenders from the old
prison to the new prison.

VETOED: The Governor vetoed this section stating that the DOC can
fund transition costs out of its current budget.
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FY 2015 General Fund supplemental appropriation to the Department
of Education of $2,515,933 for general state financial aid to community
colleges.

DETAIL: This is an increase of $2,515,933 to the FY 2015
appropriation.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

Requires the FY 2015 General Fund supplemental appropriation to be
allocated pursuant to lowa Code section 260C.18C.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

The use of the FY 2015 General Fund supplemental appropriation is
restricted to one-time, nonoperational expenses.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

FY 2015 General Fund supplemental appropriation to the Board of
Regents of $2,886,538 for the University of lowa.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

The use of the FY 2015 General Fund supplemental appropriation is
restricted to one-time, nonoperational expenses.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.


https://www.legis.iowa.gov/docs/code/260C.18C.pdf
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FY 2015 General Fund supplemental appropriation to the Board of
Regents of $2,254,079 for lowa State University.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

The use of the FY 2015 General Fund supplemental appropriation is
restricted to one-time, nonoperational expenses.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

FY 2015 General Fund supplemental appropriation to the Board of
Regents of $1,114,709 for the University of Northern lowa.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

The use of the FY 2015 General Fund supplemental appropriation is
restricted to one-time, nonoperational expenses.

VETOED: The Governor vetoed this section stating that funding
ongoing expenses with one-time money is unsustainable.

FY 2015 General Fund supplemental appropriation of $55,700,000 to
the Department of Education for State Aid to school districts and Area
Education Agencies (AEAS).

DETAIL: Requires $53,617,206 to be used to provide a funding
supplement to each school district in FY 2016 pursuant to a formula
established in this Act. Requires $2,082,794 to be used to provide a
funding supplement to each AEA in FY 2016 pursuant to a formula
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established in this Act. This funding does not revert at the end of FY
2015 and remains available for the purposes designated to the end of
FY 2016. Sets requirements as to the use of the funds and provides
direction to the Department of Management (DOM) regarding local
school district budgets.

VETOED: The Governor vetoed this section stating that by using one-
time money and not providing supplemental state aid for the second
fiscal year, the General Assembly compounded fiscal uncertainty for
school districts.
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6 18
6 19 FUNDING —— TRANSFER AND APPROPRIATION.

Sec. 13. MENTAL HEALTH AND DISABILITY SERVICES REGIONAL

FY 2015 General Fund supplemental appropriation to the DHS for the
Clarinda Mental Health Institute (MHI) of $1,810,000 and 58.00 FTE
positions.

DETAIL: The appropriation is available through December 15, 2015.
The appropriation is restricted to the provision of care and treatment in
the acute inpatient psychiatric mental health program and the
geropsychiatric program at the same level of care and treatment as
provided on July 1, 2014. Prohibits the transfer or use of the
appropriation for any other use.

VETOED: The Governor vetoed this section stating that this funding is
unnecessary because the Clarinda MHI will close in December 2015,
per SF 505 (Health and Human Services Appropriations Act).

FY 2015 General Fund transfer to the DHS of $1,040,000 for deposit
in the Property Tax Relief Fund. Appropriates money in the Property
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1. There is transferred from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 2014, and ending June 30, 2015, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

For deposit in the property tax relief fund created in
section 426B.1, for distribution as provided in this section:

...................................................................... $ 1,040,000

2. a. The moneys credited to the property tax relief
fund in accordance with subsection 1 are appropriated to the
department of human services for distribution to any mental
health and disability services region where 25 percent of the
region’s projected expenditures exceeds the region’s projected
fund balance.

b. For purposes of this subsection:

(1) “Available funds” means a county mental health and
services fund balance on June 30, 2015, plus the maximum amount
a county was allowed to levy for the fiscal year beginning July
1, 2015.

(2) “Projected expenditures” means the actual expenditures
of a mental health and disability services region as of June
30, 2015, multiplied by an annual inflation rate of 2 percent
plus the projected costs for new core services administered by
the region as provided in a region’s regional service system
management plan approved pursuant to section 331.393 for the
fiscal year beginning July 1, 2015.

(3) “Projected fund balance” means the difference between a
mental health and disability services region’s available funds
and projected expenditures.

c. If sufficient funds are not available to implement this
subsection, the department of human services shall distribute
funds to a region in proportion to the availability of funds.

Sec. 14. REVERSION. For purposes of section 8.33, unless
specifically provided otherwise, moneys appropriated in this
Act that remain unencumbered or unobligated at the close of the
fiscal year beginning July 1, 2014, and ending June 30, 2015,
shall not revert but shall remain available for expenditure
for the purposes designated until the close of the succeeding
fiscal year.

Sec. 15. EFFECTIVE UPON ENACTMENT. This Act, being deemed
of immediate importance, takes effect upon enactment.

Sec. 16. RETROACTIVE APPLICABILITY. This Act, if approved
by the governor on or after July 1, 2015, applies retroactively
to June 30, 2015.

Tax Relief Fund to the DHS for any mental health and disability
services region where 25.0% of the region's projected expenditures
exceeds the region's projected fund balance.

DETAIL: Defines terms and provides for proportional distribution of the
funds if necessary.

The FY 2015 General Fund appropriations in this Act do not revert at
the end of FY 2015. The funds remain available for the purposes
designated to the end of FY 2016.

This Act is effective on enactment, and retroactive to June 30, 2015, if
signed by the Governor on or after July 1, 2015.
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Summary Data
General Fund

Education

Health and Human Services

Justice System

Transportation, Infrastructure, and Capitals
Unassigned Standings

Grand Total

Supp-Final Act.

Supp-ltem Veto

FY 2015 FY 2015
(1) 2)
$ 8,771,259 -8,771,259
47,110,000 -4,110,000
310,000 -310,000
2,500,000 0
76,240,000 -65,700,000
$ 134,931,259 -78,891,259
Page 1

7/13/201511:11 AM



HF666 Education

General Fund

Supp-Final Act. Supp-ltem Veto
FY 2015 FY 2015
(1) (@)
Education, Dept. of
Education, Dept. of
Community Colleges - Supp $ 2515933 § -2,515,933
Total Education, Dept. of $ 2515933 § -2,515,933
Regents, Board of
Regents, Board of
lowa State University - Supp $ 2,254,079 $ -2,254,079
University of lowa - Supp 2,886,538 -2,886,538
University of Northern lowa - Supp 1,114,709 -1,114,709
Total Regents, Board of $ 6,255,326  $ -6,255,326
Total Education $ 8,771,259 § -8,771,259

LSA: HF666_Graybook@86_1_178 Page 2 7/13/201511:11 AM
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Health and Human Services

Public Health, Dept. of

Public Health, Dept. of
Electronic Records System

Total Public Health, Dept. of

Human Services, Dept. of

Assistance
Medicaid Supplemental

Clarinda
Clarinda MHI

Total Human Services, Dept. of

Total Health and Human Services

General Fund

Supp-Final Act.

Supp-ltem Veto

FY 2015 FY 2015
() (2)
2,300,000 -2,300,000
2,300,000 -2,300,000
$ 43,000,000 $ 0
$ 1,810,000 § -1,810,000
$ 44,810,000 -1,810,000
$ 47,110,000 § -4,110,000
Page 3

7/13/201511:11 AM
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Justice System
General Fund

Supp-Final Act. Supp-ltem Veto
FY 2015 FY 2015
(1) (@)
Corrections, Dept. of
Fort Madison

Fort Madison Transition Costs - Supp $ 310,000 $ -310,000
Total Corrections, Dept. of $ 310,000 $ -310,000
Total Justice System $ 310,000 § -310,000

Page 4
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Transportation, Infrastructure, and Capitals
General Fund

Supp-Final Act. Supp-ltem Veto
FY 2015 FY 2015
(1) (2)
Public Safety Capital
Public Safety Capital

Radio Communication Upgrades $ 2,500,000 $ 0
Total Public Safety Capital $ 2,500,000 $ 0
Total Transportation, Infrastructure, and Capitals  § 2,500,000 $ 0

Page 5

7/13/201511:11 AM
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Unassigned Standings

Education, Dept. of

Education, Dept. of
State Aid Supplemental

Total Education, Dept. of

Human Services, Dept. of

Assistance
MH Property Tax Relief

Total Human Services, Dept. of

Management, Dept. of

Management, Dept. of
Transfer to SBRF

Total Management, Dept. of

Revenue, Dept. of

Revenue, Dept. of
FY 2016 Commercial Property Tax

Total Revenue, Dept. of

Total Unassigned Standings

General Fund

Supp-Final Act.

Supp-ltem Veto

FY 2015 FY 2015
() (2)
$ 55,700,000 -55,700,000
$ 55,700,000 -55,700,000
$ 1,040,000 0
$ 1,040,000 0
$ 10,000,000 -10,000,000
$ 10,000,000 -10,000,000
$ 9,500,000 0
$ 9,500,000 0
$ 76,240,000 65,700,000
Page 6

7/13/201511:11 AM
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				Total Human Services, Dept. of				$   44,810,000				$   -1,810,000

				Total Health and Human Services				$   47,110,000				$   -4,110,000
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GF-Justice

								Supp-Final Act.				Supp-Item Veto

								FY 2015				FY 2015

								(1)				(2)

		200SD		Corrections, Dept. of

		242		Fort Madison

		242TP010001.0		Fort Madison Transition Costs - Supp				$   310,000				$   -310,000

				Total Corrections, Dept. of				$   310,000				$   -310,000

				Total Justice System				$   310,000				$   -310,000
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GF-Trans

								Supp-Final Act.				Supp-Item Veto

								FY 2015				FY 2015

								(1)				(2)

		958SD		Public Safety Capital

		596		Public Safety Capital

		596TP010001.0		Radio Communication Upgrades				$   2,500,000				$   0

				Total Public Safety Capital				$   2,500,000				$   0

				Total Transportation, Infrastructure, and Capitals				$   2,500,000				$   0
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GF-Standings

								Supp-Final Act.				Supp-Item Veto

								FY 2015				FY 2015

								(1)				(2)

		280SD		Education, Dept. of

		282		Education, Dept. of

		2820IF70001.0		State Aid Supplemental				$   55,700,000				$   -55,700,000

				Total Education, Dept. of				$   55,700,000				$   -55,700,000

		460SD		Human Services, Dept. of

		413		Assistance

		41308280001.3		MH Property Tax Relief				$   1,040,000				$   0

				Total Human Services, Dept. of				$   1,040,000				$   0

		640SD		Management, Dept. of

		532		Management, Dept. of

		532TP020001.0		Transfer to SBRF				$   10,000,000				$   -10,000,000

				Total Management, Dept. of				$   10,000,000				$   -10,000,000

		810SD		Revenue, Dept. of

		625		Revenue, Dept. of

		625TP060001.0		FY 2016 Commercial Property Tax				$   9,500,000				$   0

				Total Revenue, Dept. of				$   9,500,000				$   0

				Total Unassigned Standings				$   76,240,000				$   -65,700,000
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