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AUTHORIZATION AND APPOINTMENT 

The Platting and Mortgage Surveys Study Committee ",as 
established by the Legislative Council to review proposed platting 
:egislation and proposed ~ortgage survey rules and maKe 
recommendations on changes in Iowa's land surveying practices, on 
the implementation of a parcel identification number system, and 
the impact of changing the mortgage survey ~ules. 

~embers serving on the Study Committee included: 

Senator C. Joseph Coleman, Co-chairperson 
Representative Louis Muhlbauer, Co-chairperson 
Senator Donald Doyle 
Senator Norman Goodwin 
Senator Jack Hester 
Senator Alvin Miller 
Representative Robert Fuller 
Representative Robert Renken 
Representative Bill Royer 
Representative David Schrader 

CO~~ITTEE PROCEEDINGS 

The Study Committee was authorized for two meeting days, which 
took place on Wednesday, September 27 and Monday, October 30, 1989. 
The Study Committee was directed to examine House File 724, 
relating to the survey of land including the practice of land 
surveying and the preparation, recording, and vacation of plats, 
"'hich was the result of a 1988 one-day interim study committee. 

MEETING -- SEPTEMBER 27, :989 

The first meeting of the Study Committee was held on Wednesday, 
September 27, 1989, in Senate Room 22 of the Statehouse. 
?resentations ",ere made by interested persons concerning proposed 
platting legislation. 

Mr. Ray Willis, Iowa State Association of Counties, recommended 
passage of House File 724 with several changes. While supporting 
the concept of a permanent real estate index number, the 
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Association continues to oppose the ma~datory :~plementation 0: a 
statewide parcel identificati8n number system. 

~r. Joug 30othroy. Jirec:or of Housi:cg and :nspec:ion Services 
,n "owa C~ty. ar-d representi~g :::e :owa American Planni:cg 
AS50c,ation and the League of cowa ~unic:pal:ties. rece~~ended 
passage of He~se F::e 724 with amendment. He stated that :~e "erne 
~ule a~~hor::! 0: :~cal communit:es must ~ot be encroached upc~ by 
ceg:s:ative act:en. Communities must be allowed to req~:re a 
subdiv:s~on plat for a sIngle div:sien of land and t~ey ~us: De 
dole ~~ reg~:ate la~d ~se such :hat :he needs ~f :he loea: 
co~rnunity are met. 

~r. Steven Hendr~cks. Iowa State 3ar Association. testified :r.at 
while a complete overhaul of Iowa's platting statutes is ne: 
~ecessary. some modification is needed. He stressed that 
uniformity in platting procedures among cities and co~nties sho~:d 
prevail over land ase regulation if the two should conflict in the 
implementatior. of these procedures. Any new legislation shou:d 
include a method for cities and counties to resolve disputes among 
t~emselves. 

~r. James Grahm. rowa Department of Transportation. stated that 
any platting legislation should address the iSsue of when it is 
appropriate tD use an auditor's plat. He also stated that a parce: 
identification number system should not be mandatory. but that 
countles shculd be allowed :0 experiment with this type of system 
l~ an effort to determi~e what works best. 

Mr. Larry 30yer. Soc:ety of Land Surveyors of Iowa. :estified 
:hat his association basically supports the legislation as 
contained in House file 724 with only minor changes. He stressed 
that it is necessary :0 make the clarifications as proposed in new 
chapter :14A so that surveyors know what is necessary for an 
adequate survey and plat. 

Mr. Ray Briggs, City of Johnston. provided several proposed 
changes to the Committee and testified that cities should monitor 
the divisions of land in an effort to more accurately determine 
w~at is happening with respect to land use and how to appropriately 
reg~late :hat ~se. 

~EETING -- OCTOBER 30. 1989 

The secor.d meeting of the Study Committee was held on ~onday. 
October 30. 1989. in Committee Room 116 of the Statehouse. 
?resentations were made by interested persons concernlng the 
proposed mortgage survey rules. A "mortgage survey" is less formal 
examination of real estate used primarily by fir.ancial insti:utiens 
for the purpose of completing a mortgage loan. This type of survey 
is not valid for and should not be relied upon by an individual for 
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the purpose of building lmprovements or establishing fence lines on 
the property's boundary. A ·stake survey" is more cost~y and ~lme 
consuming and involves actual establiShment of the boundary line as 
descr:bed in the recorded description 0: the property and measured 
E~om known monumen~s. 

~s. ?a:ricla Lee, Iowa Association of Real:ors, expressed 
concern over :ne recent declaratory ruling by the Iowa Engineering 
and Sand Surveying Sxamining Board prOhibiting individuals from 
performing "mortgage surveys." She stated that requiring "s:a~e 
surveys· results in a ~ore costly and ti~e consu~ing process and 
offered that a disclosure statement should be used to allow a 
borrower to choose the type of survey desired and :nclude a 
statement whiCh clearly explains the nature of each type of survey. 

~r. Jerry ~ensen, Iowa League of Savings Institutions, testified 
that the association favors mortgage surveys because they are less 
costly and ~equire less time to perform than stake surveys. He 
recommended that mortgage surveys be allowed, but that the name be 
changed to "mortgage property inspection report" in order to 
alleviate confuslon among potential borrowers. 

~r. Julian Garrett, :owa Title Guarantee Division of the Iowa 
Deoartment of Economic Development, testified that he supports the 
continued use :::f mortgage surveys as they are economical and 
provide the ~ender with reasonable confidence that the lender is 
not being exposed to unnecessary risk. 

Mr. John Amalse, Iowa Mortgage Bankers' 
that the ~or:gage survey works well as 
lender, but i: ~eeds to be understood that 
done only to complete the mortgage loan. 

Association, testified 
far as protecting tr.e 

the mortgage survey lS 

~r. Robert Haylock, Society of Land Surveyors of Iowa, testified 
that property owners are being misled by mortgage surveys because 
they do not understand the purpose of such surveys or the uses for 
which they are valid. He suggested that a single accurate stake 
survey should be performed that would be acceptable to lending 
institutions and could be used for building purposes. 

RECOto'JoIENDATONS 

:'he Committee took the following actions: 

1. ~~endme~ts prepared to House file 724, drafted to reElect 
the testimo~y of the League of Iowa Municipalities and the Iowa 
Chapter of the American Planning Association, Ray Briggs, James 
Grahm of the Iowa Department of Transportation, the Iowa State 
Association of Counties, and the Iowa State Bar Association, were 
voted out of the Interim Committee without recommendation and are 
to be forwarded to the appropriate standing committee for 
consideration during the 1990 General Assembly. 
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2. The Committee recommended that c~apter ""4 be amended to 
~nclude a "~ortgage property inspectlon report" as follows: 

A "",ortgage property inspectior: report" ",eans a document statir:g 
whetner a pa:cel of real estate that is being col:ateralized ~s 
T.aterial:y i:npaired. This document ",ust include a clear ar:d 
prominent statement of diSClosure to the buyer that t~e ~ortgage 
property inspection report is not a property survey and shou:d nct 
be relied upon as such. The document should state that the report 
.s primari:y for the use of the mortgage lender or its assigns and 
questions concerning the act~al placement of boundary lines shou:d 
be addressed by a complete survey of the property. The :nortgage 
property inspection report is exempt from the prOVisions of chapter 
114 which apply to other land surveying documents. 

It is 
completed 
inspection 

also recommended that the filing and recordation of any 
stake survey be required and that a mortgage property 
report shall not be filed and recorded. 

CW,2133ic 
mj/dg/20 


