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Jan'Jary :990 

AUTHORIZAT:O:-J AND APPO!~TME~T 

The ~iquor System Analys~5 Study Co~~iccee was estab~ished ~y 
tr.e Legislative Cou~sel "to analyze :ss~es related :0 Iowa's 
~r.olesale liquor system and the liquor purchasi~g habits of :owa~5, 
including t!"le po:ent~al effects i~ border communities if prices are 
reduced by 10 to 15 percent". 

Members serving on the Study Committee were: 

Senator Larry Murphy, Co-chairperson 
Representative Dennis Renaud, Co-chairperson 
Senator John Kibbie 
Senator Donald Gettings 
Senator Jack Rife 
Senator Richard Vande Hoef 
Representative William Harbor 
Rep~ese~~ative Dennis ~ay 
Representative Micr.ael Peterson 
Representative Hugo Schnek:oth 

COMMlTTEE PROCEEDINGS 

The Study Committee was granted one meeti~g day, which took 
place on Tuesday, October 31, 1989. 

MEETING -- OCTOBER 31, 1989 

The meeti~g of the Study Committee was held on Tuesday, October 
31, 1989, in Room 22 of the Stateho~se. Presentations were made ~y 
representatives of interested groups. 

Mr. Russell Laird, Iowa Restaurant and Beverage Association, 
reco~~ended privatization of the wholesale sale of alcor.olic 
liquors and adootion of an excise tax based on gallons sold which 
is competitive with neighboring states. 

Mr. Gene Kennedy, State Association of Beverage Retai~ 
Establishments, recomme~ded reduction of the wholesale c:quor 
markup rate currently mandated by law to be 50 percent. 



:iquc~ Sys~em Ana:jscs Study Co~~it:ee 
Final Report - January 1990 
i?age 2 

1-IL Jim West, Groce~5 A5scc:atio~ ~f Iowa, answered quest:cns 
~egard:ng Iowa's D~amsnop :aw. Mr. C~uck ~cGregg. Wine :nstit~te. 
a~d Mr. Lynn Walding, Attor~ey General's Office, were also 
availab:e to answer questions :rom Committee members. 

Specia: Agent Richard Walker. Divls:on of Criminal 
I~ves:igation, ~epartme~t ~E Public Safety, discussed e~f~rc~me~t 
8f ~aws pror.ibi~i~g importat:on of ce(:ai~ amcur.:s of ~:qu8r E~8n 
nelghbering states. 1-Ir. Wa:ker stated that eleven agents are 
available :0 enforce laws relati~g:o importation of :iq~o=, :~ 
addition :0 laws relating to gaming. 

~r. Kenneth Stone. Extension Economist. Iowa State Universlty. 
disc~ssed his st~dy analyzing possible outcomes of a reduction of 
the wholesa"e liqJor markup percentage. His research :ndicated 
that Iewa experiences significant leakage of :iquor sales as a 
resu:t of Iowans' purchasing liquor in neighborlng states. 

~r. Richard 1-Iorrell. Mr. Jim Kuhlman. and Mr. Norm Rogers. 
Alcoholic Beverages Division. Department of Commerce. maintained a 
neutral position regarding a possible change in the wholesale 
markup rate. They discussed current trends in liquor retailing and 
consumpcion. 

RECOMMENDATIONS 

The Study Comm:ttee made cwo formal 
drafts are being prepared to implement 
:c:'lows: 

recommendations. Bill 
the recommendat:ons as 

_. The pr:ce of alcoho:ic liquor sold by the ALCOholic 
Beverages Division of the Department of Commerce should include a 
~arkup of up to 45 percent. rather than up to 50 percent. of the 
wholesale pr:'ce. 

2. :ncreased funding should be allocated for increased staffing 
i~ the Division of Criminal Investigations for enforcement of 
provisions relating to importation of alcoholic liquor into the 
stat.e. 
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