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The Livestock Study Committee was established by the 
Legislative Council to study the ramifications of the federal tax 
changes on the livestock industry and work in coordination with the 
L.E.A.G. st~dy about the livestock industry. 

~embers serving on the Study Committee were: 

Senator Berl Priebe, Co-chairperson 
Representative David Osterberg, Co-Chairperson 
Senator Leonard Boswell . 
Senator Emil Susak 
Senator Jack Sester 
Senator John Soorholtz 
Representative Daniel Fogarty 
Representative Louis Muhlbauer 
Representative Kenneth De Groot 
Representative Clifford Branstad 
Mr. Jercy Brown 
Mr. vic Tomka 
Mr. Dan Otto 
Ms. Leslie Miller 
Mr. Don Pri1ipp 

The Study Committee was granted two meet:ngs which were held 
December 23, 1986 and January 9, 1987. 

At the first meeting, the Study Committee heard from Professor 
Neil E. Harl of Iowa State University on the impact of the federal 
tax reform act on livestock producers; Mr. Malcolm McGregor, 
President of the Iowa Cattlemens Association on the status of the 
cattle industry in the state and the need Ear some assistance by the 
state to help in reviving and expanding the industry; Mr. Clay 
Mowers of the Home Federal Savings and Loan in Algona on the desire 
of the savings and loans industry to make funds available to be used 
for financial assistance for the cattle industry; Mr. Byron Hayes a 
~ivestock producer on his experiences and problems; Mr. Jerry Brown 
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a Member of :he Study Ccmmit~ee or. a ?r8pOsa~ ~e ?UC :cget~e~ t~a: 
i~vo:ved t~e s:ate, Ei~ancia: 1~S::t~~:8nSf and t~e catt~e 
producers; and ~epresentative Strome~ =n his ideas cf how :~e 3~ate 
cattle :eedi~g lndust:? can ~e :evived. ~r. ReDer: F~'leign. State 
~xecutlve Direc~or of the USDA and Mr. Wi:liam Burr.au 0: the state 
banking division were present to :espond to questions ~y ~embers 0: 
the Study Committee. 

At the second meeting, the Study Committee heard from ~r. 
Orville Bloeche, Chairman of the lewa Bar ASSociation's Tax 
Committee. on the tax imoact on catt:e production operations in the 
state of the federal tax' changes which he said would orovide in the 
leng r~n a benefit to the cattle producers be~ause of the 
elimination of tax shelters and :rom a fellow ~ember of the Study 
Committee, Ms. Leslie Miller on the status of rural banks, the 
double jeopardy issue, and the rates of interest being charged. The 
Study Commit~ee devoted the afternoon session to a discussion of a 
proposed bill. After amendments and continuing debate the Study 
Committee recommended the attached bill entitled: 

"An Act relating to the state livestock industry by providing a 
property tax credit for certain faci~ities used in producing 
meat; providing an exemption from the sales, services, and use 
tax of the sale, furnishing, or service of utilities or fuel 
to be used in agricultural production for market and of 
equipment or its repair if used in the production of 
livestock; and establishing a cattle feeding program and loan 
guarantee program for cattle operations." 
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Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

SENATS/HOUSE ::~E 

BY (PROPOSED LIVESTOCK S~CCY 

COMMITTEE 3IL~) 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relat:ng to ~he state livestock industry by provlding a 

2 proper~y tax credi~ Eor certain facilities used in produci~g 

3 meat; providing a~ exemption from the sales, services, and use 

4 ~ax of the sale, f~rnishing, or service of utilities or :~e: 

5 to be used in agriculturai production Eor market and oE 

5 equi~ment or its repair if used in the product~on of 

7 li.vestock; and establishing a cattle feeding progr-am and loa-n 

8 guarantee program for cattle operations. 

9 BE IT ENACTED BY THE ~ENERAL ASS~~BLY Or THE STATE OF IOWA: 
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S.F. H.F. 

1 DrV:S:ON ! 

2 Section 101. Section 331.~29, suosec~ior. ;, paragraph a, 

3 Code 1987, is amended to read as :oLlows: 

4 a. Transfers from the general fund not ~o exceed in any 

5 year the dollar equivalent of a tax of sixteen and seven-

6 eighths cents per thousand dollars of assessed value on all 

7 taxable property in the county and an amount equivalent to the 

8 moneys derived by the general fund from r~ye~toe~-tex-e~ed~e~ 

9 ~"de~-~ee~~o~-4~~~~~T ~i:itary service tax credits under 

10 chapter 426A, and mob~le home ,axes under section :350.22 

.. mu:ti~lied by the ratio of sixteen and seven-eighthS cents to 

12 the general fund tax rate. 

13 Sec. 102. Section 427.17, subsections 2 and ], Code 1987, 

14 are amended by striking the subsections and inserting in lieu 

15 thereof the Eollowing: 

16 2. A property tax credit for every head of cattle, not to 

17 exceed three hundred head, bought, raised, or sold in the 

18 state by a producer is allowed on the tax levied on the farm 

19 structures utilized in raising the cattle, which structures do 

20 not inClude structures utilized for grain or machine storage. 

21 The amount of ~he credit is three dollars per ~edd if bought 

22 in tr.e s~ate, s~x dOllars per head it bo~ght d~d sold ~~r 

23 5~a~ghtec at facilities in this state, 0' ~ine collars per 

24 head :E bought, raised immediately befoce slaughter, and sold 

25 Ear slaughter at fac'lities in this s~ate. ~he tax credit 

26 shall be provided to ~he owner of ~he Eacm st~uctu,es. ~he 

27 tax credit shall not exceed two thousand seven hundred dollars 
26 per owner. 

29 3. To claim the credit allowed in subsection 2, the owner 

30 of the far~ structures shall file an application Ear the 

31 credit by february 1 of the year following the calendar year 

32 upon which the credit is based with the county auditor of the 

33 county in which the farm structures are located. The credi~ 

34 shall be allowed against the taxes due and payable in the 

35 first fiscal year following the calendar year upon which the 
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• credit is based. The appl~Cation shall Lndicate the number of 

2 ~ead of cattle bought, raised, or sold in the state duri~g the 

3 ?revious calendar year, and snall include copies of receipts 

4 or ~nvoices for the purchase or sale for slaughter of the 

5 cactie during the previous calendar year. On or before April 

6 1 of each year, aEter review and approval by the county board 

7 of supervisors, the county auditor of each county shall 

8 certify to the director of revenue and finance the amount of 

9 credit allowed in the county under this section. If the 

10 county aud~tor or the board of supervisors denies a c~aim. 

:1 notice of the denial shall be given :0 the claimant. The 

12 claimant may appeal the denial first to the board or 

13 supervlsors, then to the district court of that county. As 

14 used in this section: 

l5 a. "Producer" means a person engaged ~n the business of 

16 producing cattle. 

17 o. "Owner" means the person who under the property tax 

18 laws of this state is liable for the payment of the property 

19 taxes on the farm structures utilized in raising cattle. 

20 "Owner" does not include a person who becomes an owner solely 

2: eoc the ?urpose oE rececving ,he beneEi,s of this section. 

22 Sec. 103. SeCtion 42f.~7, suosect':'on 4. Code 1987, is 

23 amended to read as folLows: 

24 4. ~he amounts due each taxing district ~o reimburse them 

25 Eor the proeerty tax credits allowed pursuant to this seCtlOn 

26 shall be paid on waerants eayable to the respective county 

27 treasurers by the director of revenue and finance on July 15 

28 of each year. The county treasurer shall apportion the 

29 proceeds to the various taxing districts in the county. 

30 Sec. 104. Section 442.2, subsection 2. Code 1987, is 

31 amended to read as fOllows: 

32 2. ~"e-amOtt~e-~e~d-~o-eeeh-eehoo±-d±~e~±ee-€o~-ehe-tex 

33 e~ed~e-~o~-:±veetoe~-tt~de~-eeet~o~-4i~~±~-ehe±±-be-~e~e~ded-ee 
34 p~ope~ty-tex~--~he-po~t±o~-ee-ehe-pe1me~e-wh±eh-±e-~ott"dee±o~ 

35 property-eex-eha%%-be-dete~mt~ed-b1-epp%y±~~-the-~o~"det±on 
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S. F. H.E'. 

1 ~ro~e~~y-~~~-~~te-~~-ene-ee~8~~e-~e:~e-e~-:~~~~toe~-e~~e~~eo 

2 Eo~-t~~~~±o~-~~-e~e-d~~~~~e~-~~-e~-~antt6~:-i7-:~~3,-rleee~m~~ed 

3 ~~~3~ent-~o-~eee%en-4r~~:~/-e~d-adje~ted-to-8e~~~~-~e±~e-~~ 

~ ?~ev:ded-in-~e~~-o~-the-5~~~~-€~~~~-6e~e~e±-~~~~~b~17-e~~p~~~ 

5 :%3i,-~eet~on-~~47 A school district ~~-"~~eby-e~e~o~~~ed-to 

6 may levy a Cax on all of the taxable propertl ~i"hin the 

7 district in an amount equal to the dif:erence between the 

8 amount due to a school district from the personal property tax 

9 ~ep~acemen~ fund for ~he preceding year and the amount 

10 actua!:y rece:ved during the preceding ~isca~ yea~ E~cm ~he 

11 personal ptope~ty ~ax replacement func. 

12 orVIS ION rI 
13 Sec. 201. Section 422.42, subsection J, Code 1987, is 

14 amended to "ead as follows: 
, -
-~ 3 • "Retail sale" or 'tsale at retail" means :he sale ~o a 

16 consumer or to any person for any purpose, other chan :or 

17 processing, for resale of tangible persona~ property or 

18 taxable services, or for resale of tangible personal property 

19 in connect:on with taxable services;~ and inCludes ~he sale of 

20 gas, electricity, water, and communication service to retail 

2: consumers or ~sers,; but dces not include agric~l:urd~ 

23 i~cl~de comme~cial :e~~Lilze~, agticult~ral ii~es~Qne, e~ 

24 herbicide, pes:icide, insecticide, food~ 4~d medication~ ~nd 

2S ££ agricultural dra~n tlLe e~e, including ~nstallat:on e~e~eo~ 

26 of a9ricultura~ drain tile, any of ~hich are to be used "n 

27 disease cont~ol, weed cont:ol, insect controL, or heal~h 

28 promotion of plants or livestock produced as part oE 

29 agricultural production for marKet;~ and does not include 

30 electricity, steam~ or any taxable service when purChased and 

31 used in the processing of tangible personal property intended 

32 to be sold ultimately at retail. When used by a manufacturer 

33 of Eood products, electricity, steam, and other taxable 

34 services are sold for processing when used to produce 

JS marketable rood products for human consumption. incluccng but 
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:1 .... 

1 not li~i:ed :0, t~eat~ent ~f ~ate(ia: to change its Eo~m, 

2 C8ntex~, or conditi.on, In o~de::, to prociuce the Eood 9roduct, 

3 ~a:ntenar.ce of quality O( integrity cE ~he Eoed produc~, 

4 changing or maintenance of temperature Levels necessary to 

5 avoid spoilage or to hold the food product in marketable 
6 condition, maintenance of environmental conditions necessary 

7 for the safe or efficient use of machinery and material used 

8 to produce the food product, sanitation and quality control 

9 actlvities, formation oE packaging, pLacement into Shipping 

:0 containers, and movement of "he ma"e:ial or Eood product until 

L snipment from the building of manufacture. Tangible personal 

12 property is sold Eor procesSlng within the meaning of this 

1] subsectlon only when i~ is intended that the property will, by 
:4 means of Eabrication, compounding, manuEacturing, or 

:5 germlnation become an integral part oE other tangible personal 

c5 property intended to be sold ultimately at retai17~ or will be 

17 consumed as fuel in creating heat, power, or steam for 

18 processing including grain drying, or for providing heat or 

19 cooLing for livestock buildings, or Eor generating electric 

20 current, or oe-eo"sttmed in 3ei~-p~o~e:%ed implements of 

2~ husbandry engaged in agricultural production7~ or the property 

22 15 a cnemlcal, solvent, sorbent, or reagent, which 15 direct:y 

23 used and is consumed, dissipated. or depleted, in processing 
24 personal property which is intended to be sold ultimately at 

25 retail, and which may not become a component OC integral part 

26 of the finished product. The distribution to the public of 

27 free newspapers or shoppers guides is a retail sale for 

28 purposes of the processing exemption. 

29 Sec. 202. Section 422.45, Code 1987, is amended by adding 

30 the following new subsection: 

]1 NEW SUBSECTION. The gross receipts from the sale, 
]2 furniShing, or service of gas, electricity, water, or heat to 

JJ he used in agricultural production for market. 
]4 

35 Sec. ]01. 

DIVISION :rr 
Section 422.43, subsection 11, Code 1987, is 
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S.F. H.F. 

amended to ~ead as ~ol:cws: 

2 11. The Ecllowing enumerated se:7~ces are subjec~ ~o tne 

3 tax i~?osed on gross taxable services: Alteration and ga,~enr 

4 cepair; ar~ored car; automobile repair; battecy, tire and 

5 allied; LGvestment counseling, excluding invest~ent serv~ces 

6 of trust departments; bank service charges; barber and beauty; 

7 boat repair; car wash and wax; carpentry; roof, shingle, and 

8 glass repair; dance schools and dance studios; dry cleaning, 

S ?ressir.g, dyeing, and laundering; electrical and elec~rcnic 

LO :epai~ and ins:a:la~ion; rental of ~angible personal ?rcge:ty: 

,. excava~i~g and grac:r.g; :arm i~plement :epaic oE a:~ kinds~ 

L2 exceoc the =eoai~ of imolements used in the production oE 

13 livestock; Elying service; furniture, rug, upholstery repair 

l~ and clean:ng; :uc storage and repair; golf and country clubs 

~5 and all commercial recreation; house and building ~oving; 

:6 household appliance, ~elevision, and radio repair; jewelry and 

17 watch repair; machine operator; machine repair of all kinds; 

18 motor repair; motorcycle, scooter, and bicycle repair; oilers 

c9 and lubricators; off~ce and business machine repair; paint:ng, 

20 papering, and interior decorating; parking facilities; plpe 

21 fltting and plumbing; wood preparation; licensed execut:ve 

22 search agencies; pr~va~e employment ager.cies, exc~~d:ng 

23 services Ear plaCing a person :n employment where :~e 

24 principal place of employment of ~hat person is to be Located 

25 outside oE the s~ate; sewing and stitc~ing; shoe :epair a~d 

26 shoeshine; storage warehousing of raw agricultural products; 

27 telephone answering secvice; test laboratories, except tests 

28 on humans; termite, bug, roach, and pest eradicators; t:n and 

29 sheet metal repair; turkish baths, massage, and reducing 

30 salons; weighing; welding; well drilling; wrapping, packing, 

31 and packaging of merchandise other than processed meat, fish, 

32 fowl and vegetables; wrecking serv~ce; wrecker and towing; 

33 cable television; campgrounds; carpet and upholstery clean:ng; 

34 gun and camera repalr; jan:torial and building maintenance Or 

35 cleaning; lawn care, landscaping and tree trimmlng and 
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1 removal; lobbyi~g serv:ce; pet grooming; re:lexoiogy; security 
2 and detective services; tanning beds or sa:ons; and ~atet 

3 condi~ioning and softening. For purposes of ~his subsec~ion, 
4 g~oss taxable services crom rental includes rents, royalties, 

5 and copyright and license fees. FOC purposes of this 
6 subsection, "lobbying service" means the rendering, furnishing 
7 or performing, for a fee, salary or other compensation, 
8 activities which are intended or used foc ~he purpose of 
9 encouraging the passage, defeat, or modification 0: 

:0 legislation or for influencing the decision of the ~emoers of 

11 a :egislative committee or subcommi~tee or ~he representing, 
12 for a fee, salary or other compensation, on a regular basis an 

13 organization which has as one of its purposes the 
14 encouragement of the passage, defeat or modification of 

15 legislation or the influencing of the decision of the memoers 
16 of a legislative committee or a subcommittee. "Lobbying 
17 servlce" does not include the activities of a federal, state, 
18 or ~ocal government official or employee acting within the 

19 course of the Official's or employee's duties or a 
20 represen~ative of the news media engaged only in the reporting 

2: and dissemination of ne~s and editorials. 

22 Sec. 302. Section 422.45, subsection 26, paragraph b, Code 

23 1987, is amended to read as follows: 
24 b. The farm machloery and equipment shall constitute self-
2S propelled implements o~ implements customarlly drawn or 
26 attached to self-propelled implements or the :arm machinery or 
27 equipment is a grain dryer or used in the oroduction of 
28 llvestock. 

29 DIVISION IV 
30 Sec. 401. Section 175.4, Code 1987, is amended by adding 

31 the following new subsection: 
32 NEW SUBSECTION. ~he cattle industcy >0 Iowa was once a 

33 significant contributor to the total gross state product of 
34 tne state but in the last two decades over two billion dollars 

35 in economic activity annually and over seventeen thousand jobs 
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1 have been lost ~n the sta~e Cue to the decll~e in the catt:e 

2 ~ndus:ry. With :~e :ow prices Eor row crops and :he c:isis _ .. 

J the rural economy, the potent:al in the cat~le industry :or 

4 profitable growth can be instrumental :n savi~9 or bringing 

5 back to profitability far~ing in the state which will 

6 stabilize the surrounding rural communities. At present, ~ore 

7 than ever, availability of capital is an extremely limiting 

6 factor. The conservative nature of lending institutions 

9 defi~itely has a ~egative :mpact on a capi~al intensive 
:0 industry suc~ as ~he cattle indust~y. If the financial 

11 industry or the :arm credit system could make a major effoct 

12 to become more positive about cattle as a whole, the cattle 

13 industry in the state wou:d see a very dramatic change. I~ is 

14 necessary in order to asslst in making finances available and 

~S the growth potential of the cattle industry a reality, to 

16 establish a cattle loan guarantee program and a cattle ~eeding 

17 program to assist farmers to obtain financing Eor cattle 

18 operations and thereby assist in the rebirth of the cattle 

19 industry with its resulting prosperity for rural communities. 

20 Sec. 402. Sec~con 175.,0, Code 1987, is amended to read as 

21 Eollows: 

22 "75.10 SURPLUS MONEYS. 

23 ~oneys declared by ~ne au~hocity to be surplus moneys which 

24 ate not requited to service bonds and notes, ~o pay 

25 adminlstrative expenses 0: the authori~y or ~o accumulate 

25 necessary operating Or loss reserves, shall be used by ~he 

27 authOrity to provide loans, grants, subsidies, and services to 

28 cattle producers under the cattle feeding orogram and to 

29 beginning farmers through any of the programs authorized in 

30 this chapter. 

31 Sec. 403. NEW SECTION. 175.36 CATTLE LOAN GUARANTEE 

32 PROGRAM. 

33 1. The authority shall establish a cattle loan guarantee 

34 program to facilitate the avallability of capital to farmers 

3S for cattle operations by providing guarantees of the principle 
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s.c. H.:. 

~ amount af catt!@ laa~s made by lending institu~lons in this 

2 sta~e. 

3 2. The authcr~:y shal: make avai!abie to farmers and 

~ lending 1nsti:~ticn5 e~igibility application forms for the 

5 cat~le Loan guarantee program. Applications to the authority 

6 for assistance under this section shall be executed jointly by 

7 the lending institution and the farmer upon approved forms. 

8 3. The authority shall provide in the cattle loan 

9 guacar.~ee ?roq~am :~at a guarantee will be provided in 

10 conjuncticn w~th a ~armer's cattle loan on:y if the following 

11 c:ite~ia a~e satistied: 
12 a. The :ar~er 15 a resident of the state. 

L3 b. The :ar~er 15 an individual, a partnership, or a family 

14 ~arm corporat:on, as defined in section 172C.l, subsection 8. 

is c. The cattle operation in which the :armer will use the 

.5 cattle loan is located within the state. 

17 d. The cattle loan will be used by the far~er for 

:8 acquisition of cattle for ~rket and for the reasonable and 

19 necessary expenses in the production of the caetle for market. 

20 e. The farmer has made full disclosure of the farmer's 

21 :inances to the lending institution and to the authority, ~o 

22 t~e exte~t requi:ed by the authority. 

23 E. ACCitlOnal ,equirements as are prescrIbed by the 

24 authority by :ule. 

25 4. The authority shall charge the lending inst"t~t:ons 

26 premiums which are commensurate with the rlsks covered and 

27 which are no greater than necessary to maKe its guarantees 

28 actuarially sound and fully self-supporting. The authority 

29 shall establish a revolving loan guarantee reserve Eund from 

30 which the authority shall withdraw funds only to meet its 

31 guarantees. The authority shall credit to the loan guarantee 

32 :und all premiums COllected and any appropriations made 

33 specifically to the fund. Other moneys of the authority may 

34 be credited to the fund as determined by the authority. 

35 ?rovislon shall be made in the guaranteeing of a loan that 
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1 only funds in the loan guarantee fur.a shal: be used fo~ ~he 

2 payment of :he :can guaranteed u~de~ this program. 

J 5. Guarantees made under the cattle loan guarantee prog~a~ 
4 are not an obligation of this state or any political 

5 subdivision oE this state other than the authority within the 

6 meanIng of any constitutional or statutory debt limitations, 

7 but are special obligations of the authority payable solely 

8 and only from the sources provided in this section, and the 

9 a~thority may not pl~dge ~~e credit or taxi~g power of ~his 

to s~ate ~r any political sUbc:vis:on of this s~ate other t~an 

"4 the authority, or make its guarantees payable out oE any 

12 moneys except those of the authority. 

13 Sec. 404. NEW SECTION. 175.36 CATTLE fEED!NG PROGRAM. 

14 l. The authority shall establish a cattle feeding program 

l5 under which the authority and cattle producer will provide 

16 equity investments and a lending institution will provlde 

:7 ~unding for the purchase, feeding, and marketing of cattle. 

18 If a cattle producer and lending institution want to 

19 participate in the cattle feeding program, they shall jointly 

20 develop a marketing plan Eor the cattle and make application 

21 ~ith the authority for pa~ticipation in the ptogram. !f the 

22 authori~y approves of ~he marketi~g plan, and the p,oduce~ is 

23 a farmer meeti~g the ,equireme~~s of sectIon c7S.35, 

24 subsection 3, paragraphs "a" through "c", and determines that 

2S ~he producer ~eeds the assistance provided uncer ~he program, 

26 the authority may enter into an agreement with the producer 

27 and lendIng institution to provide equity investment by the 

28 authority. However, before the authority may approve of any 

29 marketing plan, the plan must provide the type of protection 

30 that will be taken to reduce the risk involved. This 

31 protection may include, but is not limited to, the enterlng 

32 into of a forward contract with an area packer, the purchase 

33 of a put to sell live cattle futures, or the hedging of the 

34 cattle by use of futures contracts. 

35 2. An agreement entered i~to under the cattle feeding 

-9-



S.E'. ____ H.F. 

1 program shall include, but not be limited to, :he E01Lowi~g 

2 :.err~'iS: 

3 a. ~~e autho~ity's equity investment is Eifty dol:ars pee 

4 head oE cattle. ThlS investment will be deposi~ed with the 

5 lending inscitution within thirty days of the date of the 
6 cermination of the agreement in case of loss. 
7 b. The producer's equity investment is twenty-five dollars 
8 per head of cattle. This investment may be cash or a pledge 

9 of ~he producer'S equity in ag~icultural land and facilities. 

~O c. At leas: ecrty head but not more than twO hundred head 
11 of cattle are ~o be covered under the program. 
12 d. Within thirty days of the date of the agreement, the 

~3 lending instit~tion shall arrange for or provide f~nanc~ng for 
14 the purchase, Eeeding, and marketing of the cattle. 

:5 e. If the transactions covered by the agreement result in 
16 a net Loss, the total amount of the producer's equity under 

17 paragraph "b" will be first used to cover the net loss. If 
18 the net loss exceeds the producer's equity, then the 

19 authority's equity under paragraph "a" will be used. The 
20 authority's risk of loss is equal to and shall not eKceed the 

21 tctal amount con=ributed under paragraph "a". 

22 E. Fo: each head of cattle covered under the proGram. the 

23 produce~ shall ~ay to the authority one dollar per mcnt~ until 

24 the cat~le is marketed, not to exceed twelve per head. 

25 ~he agreement may contain the marKeting plan as one oE its 
26 terms. 

27 After the termination of an agreement, the authority and 
28 the producer may enter into an additional agreement. However. 

29 if the previous agreement resulted in a net profit, the amount 
30 of the authority's equity investment under paragraph "a" shall 

31 be reduced to reElect the net profit, but not in excess of 
32 fifteen percent. 
33 3. The aUthority shall establish a 
34 this program. Only moneys credi ted to-

special account Eor 
this account may be 

35 used :or the authority'S equity investments under the program. 
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, Appropriations. g~Ets, ar.c gra~~s speci:~cal:y ~ade :or this 

2 program and moneys received pursuant ~o subsect:on 2, 

3 paragraph II~I' shall be credited to the specia: account. The 

4 author:~y may credit additional moneys ~o the special account 

5 which it has available and ~hich has not been designated for 

6 another program or purpose. 

! C;XPLANATION 

8 Division I or this bill revises the property tax credit 

9 :e:mbursemen~ tor livestock by providi~g owners of :arm 

:8 st:~c~~res that are used ir. ~~e prod~c::cn of cattle wit~ the 

credit rather ~han the taxing dist:~cts. T~e calculation of 

12 the credit is changed to three dollars per head of cattle ; F 

13 raised in the state, six dollars i: bought and sold in ~he 

14 state, and nine dollars if bought, raised, and sold in the 

15 state, applied against the tax on the structures used in 

16 producing the cat"le. The credit is limited to $2700 per 

17 owner. The total amount of credits that may be paid by the 

18 state is limited to S8 million in a fiscal year. 

19 Division II exempts from the sales and use tax. the sale, 

20 furnishing, O~ service of gas, electricity, water. or heat 

21 when used in agricultural production for market. :c also 

22 ?rovides ~ha~ proper~y consumed as e~el i~ any implement ~f 

23 husoandry engaged in agricul~ural produc~ion ~s used ~n 

24 processlng and thus exempt. ~he present law requires the 

25 implement of husbandry to be selE-propelled. 

26 Div~sion III provides a sales and use tax exemption Eor ~he 

27 purchase of and repairs to farm machinery and equipment used 

28 1n the production of livestock. 

29 Division IV establishes a cattle loan guarantee program and 

30 a cattle feeding program. Under the loan guarantee program, 

31 the authority would guarantee loans made by lending 

32 institutions to farmers Eor cattle operations in the s"ate. 

33 The cattle feeding program involves the taklng of an equity 

34 position by the authority in market~ng plans for the purchase, 

35 feeding, and marketing oE cattle. The Earmer ~ould also take 
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- an equity position ar.d the far:ner's investment ''''ould be ~sed 

2 E~rst co cove~ losses. ~~e authority would ~aceive C~e dclla~ 

J pe~ r.ead ?e: month, not ~o exceed twelve dollars per heac, 

4 erom the earmer under the ?rogram. 
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