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The Subcommittee was formed by the Legislative council in 
response to the concerns expressed in HCR 27 which suggested that 
the scope of a study of chapter 419 bonding powers should include: 

1. Consideration of what types of activities are currently 
eligible for financing with tax-supported revenue bonds. 

2. Comparison and review of other states' statutes, especially 
those surrounding Iowa. 

3. Resolution of any existing problems with the language or 
format of chapter 419 and other applicable sections, so that the 
law might be more easily read and understood by the public. 

4. Investigation of the potential use 
lower interest rate mortgages through 
mortgage-backed revenue bonds. 

of chapter 419 to provide 
the issuance of local 

The membership of the Subcommittee was as follows: 

Senator David M. Readinger, temporary Co-chairperson 
Representative Lyle R. Krewson, temporary Co-chairperson 
Senator James E. Briles 
Senator C. Joseph Coleman 
Senator William D. Palmer 
Senator Ray Taylor 
Representative Robert F. Bina 
Representative John H. Clark 
Representative Robert M. L. Johnson 
Representative Clay Spear 

The Subcommittee met three times, the third meeting being 
granted by the Council at the Subcommittee's request when it became 
apparent that the work could not be completed in the two meetings 
originally granted. Each meeting began at 9:00 a.m. 

At the first meeting the temporary Co-chairpersons were elected 
as permanent Co-chairpersons. Prior to the meeting the Carleton D. 
Beh Co. made available to the members a booklet which described and 
explained chapter 419 of the Code and the federal law which makes 
chapter 419 bonds tax-exempt. The members were also sent a summary 
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of the proposed federal bill to limit the tax exemption for 
mortgage-backed revenue bonds. At the meeting Legislative Service 
Bureau staff presented summaries of chapter 419 and similar laws in 
surrounding states. The subjects before the Subcommittee were then 
dlscussed by, and from the viewpoint of, a city manager from 
Dubuque, Iowa, a financial consultant from the Carleton D. Beh Co., 
members of two local firms of bond counsel, and representatives 
from the Iowa Development Commission, the Iowa Housing Finance 
Authority, the League of Iowa MuniCIpalities, the Iowa Bankers 
Association, and the Iowa Savings and Loan League, Inc. 

At the second meeting, the Subcommittee invited two city 
officials and a representative of the First Federal Savings and 
Loan Association of Davenport, Iowa, to discuss that city's 
experIence with the issuance of mortgage-backed revenue bonds for 
home mortgage financing. Representatives of the Iowa Housing 
Finance Authority were also invited to return for further 
discussion of the subject of mortgage-backed revenue bonds, and the 
possible effects of H. R. 3712, the bill proposed in Congress which 
would limit their tax exemption. The Subcommittee asked the staff 
to draft a bill to permit cities and counties to issue mortgage­
backed revenue bonds, incorporating some of the restrictions in 
proposed H. R. 3712 and providing others as possible amendments to 
the basic bill draft. The draft was to provide the authority 
separate from chapter 419, but utilizing similar procedures. 

At the Subcommittee's request, a complete redraft of chapter 419 
of the Code was prepared by staff with the assistance of two local 
firms of bond counsel; Ahlers, Cooney, Dorweiler, Haynie and Smith; 
and Belin, Harris, Helmick and Lovrien. This draft was examined by 
the Subcommittee at the second meeting; some further changes were 
made, and it was again partially reviewed by the Subcommittee at 
its third meeting. 

The Iowa Development Commission provided coples of its 
compilation of "Industrial Revenue Bond Issues by Community Size 
From 1963 through December 31, 1978", and the First Federal Savings 
and Loan Association of Davenport sent out copies of charts showing 
its mortgage loan experience under its regular program, the 
Davenport revenue bond backed program and the Iowa Housing Flnance 
Authority program. 

At its third and final meetlng the Subcommittee carefully 
reviewed the draft of a bill to authorize cities and counties to 
establish mortgage loan programs financed by revenue bonds, and 
made numerous changes. It agreed to add rehabilitation loans to 
the bill, but suggested that further research should be done to 
determine whether such loans require first mortgage security. The 
bill was recommended to the general assembly on a vote of 3 ayes 
and 1 nay in the Senate; and 3 ayes and 2 nays in the House. A 
copy of the bill as recommended is attached and made a part of this 
report. 
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The Subcommittee also recommended to the general assembly a bill 
to increase the bonding authority of the Iowa Houslng Finance 
Authority from $250,000,000 to $500,000,000. The vote on the bill 
was 4 ayes in the Senate, and 1 absent; and 5 ayes in the House. A 
copy of the bill as recommended is attached and made a part of this 
report. 

Time ran out on the third meeting day before the Subcommittee 
could review the entire redraft of chapter 419. It was able to 
review and make changes in only the first six pages of the bill. 
It did agree on including an amendment to the statement of power in 
section 419.2 which restricts home rule in this area, although 
Senator Briles opposed this decision. Although it did not have a 
quorum to complete the bill after 4:30 p.m., the Subcommittee 
members informally indicated their hope that the draft wlil be 
given priority attention by the Cities Committees during the next 
seSSlon. A copy of the proposed bill with the changes made by the 
Subcommittee is attached and made a part of this report, although 
it could not be recommended by the Subcommittee. 



PROPOSED HOUSE/SENATE FILE 

By (PROPOSED COMMITTEE ON CITIES 
BILL RECOMMENDED BY 'rilE MUNI­
CIPAL REVENUE BONDS SUBCOMMITTEE) 

Passed House, Date ____________ __ Passed Senate, Date ____________ ___ 

Vote: Ayes ________ _ Na y s _______ _ Vote: Ayes ________ __ Nay s ________ _ 

1 An Act 

2 and 
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1 Sectioll 1. NEW SECTION. DEFINITIONS. As used ln tlli:; 

2 Act, llnless the context otherwise requires: 

3 

4 

5 

6 

7 

8 

1. 

2 . 

body in 

vested. 

3 . 

lxus t:, 

"l'iunicipali ty" means a county or ci t.y in this state. 

"Governinq body" means th,,' board, councilor other 

which the legislative powers of the municipality are 

"Mortg~ge" meilns ~ mortgage, mort:gage deed, deed of 

or otller illstrument cxeating a first lien, subject 

'; only to ti tIe exceptions acceptable to the municipality, on 

1(1 <l fee interest in real p:rope):ty which includes completed 

11 hon"i'1g !.ocated wi.t.l:.in the municipillity or on a lC!aseholc 

12 C': such a fee interest which has a remaining term at the ti:nc 

11 of compiitatinn that exceeds by not less than ten years the 

U !ncltllrity date of tlH' mortgag0 Ioem. 

"t·lor.tqilqe J conder" means a bank, trust COf.lpany, mort,]<'g'" 

1h C(lif.p;'Ir!;', nCltional b;:;):.cing ~ssociCltion, savings and lo~n 

]7 ,·t::S!.Cl.~tl(~n, life in~\lranCe cQmpany, -any governmental ag011cy 

18 01" ,"::1:' otJ>:'~:: fina:::c::ir..1 iDstitc,tion 2.uthOl:i:; .. ed to ma!:e rnor:L',!':::9t~ 

20 , 
.' . 

6. 

23 1~~C0me of r1, f<:'~!iily for each of t.he previous t\vO yc:;ars <1:., 

21 c~·~~:'(:rrt.incd bv t.:~e fll!lnicipul i ty. The ad] ust,~d g.·:'~")s~,; incor,~c 

}S :.:1:<..11.1 j,r.clud~ i ;:co)::p which \-1ould h~ E'x("r'tlpL in determl11.lIHJ 

2G (u.c:~s iDc:)m~.: fo,r. fel~cl:.:11 incon'ie LClX pU,tposcs. 

I • 

2B ft~-, e.2tClbll!7,hzd by t}'l-:! office (Jf ll\().nagernent and budget of the 

2" tlnitc:d Stiltes. 

30 8. "Tar'Siet.r:d al-ea" means a co:>l1sus trilct ~n ,;hicll seventy 

3,1 pelccnt of the far:d l.i es hilVC [ar:i.ly incocles of ei<Jhty percent. 

32 OJ.: less of 1.tlc £.tc:t,e t'Lledian fumily lncome. 

9 . 

34 sccurC'd by col] "tend ilcceptable to the r.\unicipillity, the 

JS proc{'c.(i::.; of ·.dlich ~~h,-\.'t ,1 bE; ltsE"d i:'0r imrr.ovement or 

-1·· 
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1 revit:alization of a residence. 

2 10. "Bonds" oJ.- "Revenue bonds" mean revenue bonds issued 

3 pursuant to proceedings of the governing body under this Act. 

4 Sec. 2. NEVi SECTION. MORTGAGE LOAN PROGRAM. A 

5 municipality may establish a mortgage loan or rehabilitation 

6 loan program to make available to individuals or families 

7 mal ley at reduced interest rates for the purpose of purchasing 

8 or rcllabili tating single-family dl<ellings located wi t.hin the 

9 municipality. If a municipality decides to establisll a 

10 11101tg<.lg':; loan or rehabilitation loan program to pr.ovide money 

11 for pUl.ch".3i ng or rchubil i tuting residential d'well iiI'>, it 

12 shRll do so in accordance with this Act. The mUllicipality 

13 shall fund this program by the issuance of revenue bo"ds and 

14 by state or federal appro»riations or privace contliblltions. 

15 A mUl"licipali ty shall not payout of its general fund or 

16 othePlise contd but:e any part of the costs of the mortgilqe 

17 10211 or rehabilitation loan program. The funds from this 

18 pr09':,lln Shd:> 1 b~ made aVuilable to individuals or fi1m:i U es 

E' by providing J.OallS to mortgage lenders. Tl1(o mortgage lenders 

20 shall then make "i.;he funds dvailable to individuals or fim.dies 

21 to pUl:ch,1se or rehabilitate single-family dlo.'ellinS's in Hhich 

22 the individuals or families reside or will reside c..nd Hllich 

23 are located withi.n the municipality. RoV/ever, funds av"ilablc 

24 under Lhis program shall not be used for the purchase or 

2S rehabilitation of a newly constructed dwelling in an 

26 ul~incoI:pot·"ted ,,1'''''- of t.he municipilli ty. The mortgage lenders 

27 sba1 J. sCPeen the applicants according to standarGs established 

28 pU.t:suc.n<: to this Act and standards formulated by the mortgage 

29 lenders and approved by the governing body Hhich are consistent 

30 'di til this Act. 

31 

32 

Sec. 3. NEW SECTION. REVENUE 130NDS--ISSUANCE. ----
1. A municipality may issue revenue bonds' fo~- the purpose 

33 of funding a mortgage loan or rehabilitation loan program. 

34 The proceeds from ~he bonds, in cxcesi of the expcnsl'~ in 

35 conllcction I/ith the authorizatioll, sale and issuance of the 

-2-
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1 bonds, shall be used 

2 fQL the loan program 

solely for the purpose of 

and a bond reserve fund. 

providing funds 

Prior to the 

3 lssuance of bonds, the municipality shall conduct a public 

4 hearing in the manner and with notice as provided in section 

5 four Ilundred !lineteen point ~ine (419.9) of the Code. 

6 2. Bonds shall be limited obligations of the municipality 

7 issuillg them. The principal of and interest on the bonds 

8 Shilll be payable solely out of the revenues receivod pursuant 

9 t.o louns made to mortgage lenders under this Act and received 

10 fro!\! state or federal appropri<:tions or private contributions. 

11 Be:::'s and interest coupons shall never consti tute a" 

12 i nd'::btedness of the municipality wi thin the meaning of any 

13 state constitlltional provision or statutory limitation and 

14 5h,111 not constitute or give rise to a pecuniary liability 

15 of the municipality or a charge <:gainst its general credit 

16 or t~xing powers. Such limitation shall be plainly stated 

17 on tllc face of each bond_ 

.Le 3. 'rile provisions of section four hundred nineteer, point 

J9 tllr~e (419.3). subsections two (2) through five (5). Hnd 

20 seclion [ollr I,undred nineteen point six (419.6) of the Code 

21 ~pply to tlle issuance and refunding of bonds. Chapter seventy-

22 five (75) of the Code docs not apply to bonds. 

23 4. P.n action shall not be brought. questioning the leg<:lity 

24 of tI,e proceedillgs or the bonds after ninety days from the 

25 time bonds are ordered issued by the govcrnillg body. 

26 Sec. 1\.. ~E~SECTION. PLEDGE OF REVENUES_ The principal 

27 of ~nd int~rcst on bonds shall b2 secured by a pledye of the 

28 J:cvellu<cs out of which thp bonds iil·C pnYHble. They may be 

29 Decllred by a pledgc of the loan agrecment with the mortgage 

30 12nders or by a pledge of one or more other secured or 

31 unsecured debt obligations of the mortgage lenders. 

32 Sec. 5. NEW SECTION' _ LOl\NS TO l'lOR'.rC,\GE LENDERS. The --.-----
33 proce('ding", of the luunicipali ty Telat ing to the making of 

34 10llI:S to mortgage lenders shall provide, but aloe not limi ted 

35 to. Lhe followir.g: 

-3-
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1 1. Procedures for the submission by mortgage lenders to 

2 the munic.i petli ty of requests for loans. 

3 2. standards for allocating bond proceeds among mortgage 

4 lenders requesting loans from the municipality. 

5 3. Standards for determinjng the pril1cipal amount to be 

6 loaned to each mortgage lender ilnd the interest rate on each 

7 loan. 

8 4. Qu,lli [ications or characteristics of housing and tll(' 

9 purchasers or owners to be financ(2d by r.!or1:gage or 

10 rch,',bil.itation 10"n5 1n addition to those specified in 

11 s'-l')section!; e1ghi_ (8) and nine (9) of this sect-j_cn. 

12 5. Restrictions as to the illterest rates to be allowed 

1:; on the loans ilnd the return to be realized by mortga']e 1 ende;:;;. 

14 6. Requil'emellts as to commitments Dlld di5burSel~e!)tG by 

15 mocts,~gc lenders with respect to mortgaCje or re11aoili t<lticl1 

16 lO~:Il5. 

17 7. Schedules of fees and charges_to be imposed by the 

1 B Tilun.l CipZl1.i.. ty. 

19 G. Tha i: the con:bined income of each l;lOr-,:gagor or bOITO-,"-';-, 

20 ll.d':; 0;: ller ::':PGuse dnd d(::pendenL childJ.-en sh.:<!.l llut exc(~c(i 

?1 Olle Illlndl"ed fift~~n perc0nt of the median family ~ncome 111 

22 the Si-:5A or cO<lJlty, if r,~,t an 51-1SA, in ~.'hich the mortgage 

23 O~ l~llabilit<ltion loan is made, except that [or a loan mad" 

24 In il tiu:geted area, the combined income of the 1Il01'tgilgor 01. 

25 borrower, his or her spouse and dependent children shall not 

26 exceed one hundred forty percent of the lncdian fam.i ly Inco~-,e 

27 in tile state or the 5MSA o~ COllnty where the loan is made, 

28 \yhicllever is higller. 

7.9 <). That the mortgagor or borrower r;:Lg.1 an affiditvi t that 

30 til" mortgagor or borrower intends to occupy the dHellinq fOJ: 

31 the nnnimum time per iod det_erllli n"d by the municipal i ty, \ll:ich 

32 tin;", period shall be not less than six rr,ollUm or more than 

33 tlnee years. 

34 10. Tlwt the provisions of section tHO hundred "C'..Ient.y 

35 point t\lenty (220.20), subsections byo (2) through t~n (10) 

-4-
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1 of the Code, shall apply in the same manner as if the terms 

2 "authority", "low or moderate income families" and "new 

3 mort:clLlgc loans" as used in those subsections meant· 

4 "municipality", "individuals or families" and "mortgage or 

5 rehabilitation loans" l·espectively. 

6 11. That an individual seeking to assume a mortgage 

7 originnlly financed under a mortgage loan or rehabilitation 

8 Joan program must meet the requirement specified in subsection 

9 nine (9) of this section as to residency. 

10 Sc:c. 6. NEVI S:::CTION. POvlERS RELATING TO LOANS. Subject 

.11 t:o Clny agreemen·t '.lith bondholders, the municipali ty mily 

12 renegotiate a loan to a mortgage lender in default, waive 

13 a default or consent to the modification of the terms of ol 

14 loan to a mortgage lender, forgive or forbear all or part 

15 of a loon to a mot·tgage lender, and COlrJnence, prosecute and 

16 enforce a judgment in any action to protect or enforce Olny 

17 right conferred upon it by law, loan agreement, contract or 

18 otbel.- a(;!r:e(:l~ent in a mc:nnE.:l" t.he author. i ty decills advisable: 

19 ~o protect jts interests. 

20 Sec. 7. The provisions of this Act apply to cities 

21 incorp~)r~ted ullder a specinl charter. 

:;U EXPL,\Nl,TION 

23 The bill allows cities iJnd counties to issue revenue bonds 

2:j \·)hich \.;j 11 prO',lide f:unds for lending to mortgttge lenders I 

?', \)llich will then ma),e loans to individl:als or Llmilies for 

2G t.he purchase or r·ehabili tation of sing) e family dwellings. 

27 The bonds are to be l:epaid frem the repayment. by the m01:tgage 

20 lenders of the funds borrowed from the city or county. The 

2Q cit.y 01: county may provide for the qualifications of the 

30 irlclividuals or families seeking to purchase or rehabilitate 

:'1 t.he d\·)cllings but the individuals and families must meet 

32 income and residency requirements specified in the bill. 

33 The bill is effective Jllly 1 after enactment. 

34 

3~ 

LS8 3361S 68 
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PROPOSED SENATE/HOUSE FILE 

By (PROPOSED COMMITTEE ON CITIES 
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Passed Housc, D3 tc ______ _ 

Vote: Ayes ____ _ Nays ____ _ 

A BILL FOR 
1 An Act amending chapter four hundred nineteen (419) of the Code 

2 relating to revenue bonds issued by municipalities to finance 

3 projects. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H. F. 

1 Section 1. section [our hundred nineteen point one (419.1), 

2 unnumbered paragraph one (1) and sUbsection one (1), as that 

3 section is amended by Acts of the Sixty-eighth General 

4 Assembly, 1979 Session, chapter eighty-nine (89), section 

5 one (1) and chapter ninety (90), section one (1), are amended 

6 to read as follows: 

7 419.1 DEFINITIONS. As used in this chapter, unless the 

8 context otherwise requires: 

9 1. "Municipality" means awl' ~ countY7 or aRy-iReerpeta~e6 

10 city in this state. 

11 Sec. 2. Section four hundred nineteen 

12 subsection two (2), Code 1979, as amended 

point one (419.1), 

by Acts of the 

13 Sixty-eighth General Assembly, 1979 Session, chapter eighty-

14 nine (89), section one (1), and chapter ninety (90), section 

15 one (1), is amended by striking the sUbsection and inserting 

16 In lieu thereof the following: 

17 2. "Project" means: 

lB a. Any part of or interest in land, or new or existing 

19 buildIngs or improvements which are suitable for the use of: 

20 (1) 

21 mental 

A cl inic or voluntary nonprofit hospi t<ll, a cOl1ununi ty 

health center, or a health care facility as defined 

22 in section one hundred ~hirty-five C point one (135C.l), 

23 subsection four (4) of the Code. 

24 (2 ) A private college or university or a state institution 

25 governed under chapter two hundred sixty-two (262) of the 

26 Code. 

27 (3 ) An industry engaged in the manufacturing, processing 

28 or assembling of agricultural or manufactured products or 

29 goods. 

30 (4) A corunercial enterprise engaged in storing, 

31 warehousing, handling or distributing agricultural, mining 

32 or industrial prod1.ic1:s 01' goods. 

33 (5) A national, regional or divisional headquarters 

34 facility of a c0mpany engaged in mUltistate business. 

35 b. A pollution control facility suitable for use by an 

. -1-



S.F. H.F. 

1 industry, commercial enterprise or utility. 

2 c. The refinancing or retiring of any existing indebt.edness 

3 of: 

4 (1) A voluntary nonprofit clinic or hospital, or a health 

5 care facility as defined in section one hundred thirty-five 

6 C point one (135C.1), subsection four (4) of the Code. 

7 (2) A private or state of Iowa college or university or 

8 rt person who incurred the indebtedness to finance a project 

9 for such a college or university. 

10 d. In the case of a city, any part of or interest in land, 

11 buildings or improveme<1ls which are suitable for use ilS 

12 x·csidential propert.y, or for the use of a commercial enterpr.ise 

13 or a nonprofit organization \~hich the governing body of the 

14 city determines is consistent with either of the followi.ng: 

15 (1) The city's urban renewal plan for an area designatHd 

16 as an urban renewal area under chapter four hundred three 

17 (403) of thc Code before July 1, 1979. 

18 (2) The; city's revitalization plan for an area designated 

19 as a revitalization area pursuant to Acts of the Sixty-eigtlth 

20 General Assembly, 1979 Session, chapter eighty-four (84), 

21 sections one (1) through seven (7). 

22 e. A facility suitable for use in manufacturing, 

23 processing, assembling, storing, warehousing, handling or 

24 Glstributing agricultural, mining or industrial products or 

25 goods. 

26 f. A facility suitable for the prImary purpose of providillg 

27 housing for the elderly or handicapped. 

28 Sec. 3. Section four hundred nineteen point one (419.1), 

29 Code 1979, as that section is amended by Acts of the sixty-

30 eighth General Assembly, 1979 Session, chapter eighty-nine 

31 (89), section one (1), and chapter llinety (90), section one 

32 (1), is amended by adding the following new' subsections: 

33 NEW SUBSECTION. "Pollution control facility" means land, 

34 b\lildings, improvements, or other facilities to be used for 

35 t.he pUJ.:pose of reducing, pJ.:cventing, or eliminating pollution 

-2-
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1 of the water or all' or for the sanitary disposal or recycling 

2 of solid waste. 

3 NEW SUBSECTION. "Improvements" means any real 'or personal 

4 propert.y, including but not limi ted to l:ights-of-way, roads, 

5 streets, sidings, trackage, foundations, tanks, structures, 

6 pipes, pipelines, pumps, dams, reservoirs, utilities, 

7 materl.('Ils, equipment, fixtures, machinery, furniture, 

8 furnishings, or instrumentalj,ties. 

9 NEVI SUBSECTION. "Clinic" means a facility which is not 

10 primarily a retail sales facility in which one or more persons 

11 licensed to practice a health care profession engage in a 

12 practice open to the public. 

13 NEW SUBSECTION. "Health care profess'ion" means medicine 

14 and surgery, osteopathy, osteopathic medicine and surgery, 

15 chir.opractic, nursing, dentistry, dental hygiene, optometry, 

16 podiatl-y, speech pathology, aUdiology, pharmacy, physical 

17 therapy ('Ind psychology. 

18 NEVI SUBSECTIO;,. "Dist.ributing" includes marketing and 

19 trallsporting but excludes retail sales. 

20 NEW SUBSECTION. "Retail sales" means sales of products 

21 to purchasers for their personal, family or household use. 

22 Sec. 4. Section four hundred nineteen point one (419.1), 

23 subsections three (3) through thirteen (13), Code 1979, as 

21 that section is amended by Acts of the Sixty-eighth General 

25 Assembly, 1979 Session, chapter eighty-nine (89), section 

26 one (1) and chApter ninety (90), section one (1), are amended 

27 to read as follows: 

28 3. "Governing body" means the board, councilor other 

29 body in which the legislative powers of the municipality are 

30 vested. 

31 4. "Mortgage" sAa±±-~flehle.e includes a deed of trust. 

32 5. "Equip" means ~B install or place on'or in aflY ! 

33 building or improvements or the site thereof equipment of 

34 any aH~-e¥eEY kindT includingT-witheH~-±iMit~fI,-tAe-'Aae~a~i~y 

3:' flf-H'\P-fflt'':<:le~tlYT b\l_~_ not I imi ted t~ machillery, uti Ii ty servi.ce 

-3-
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1 connections, building service equipment, fixtures, heating 

2 equipment, and air conditioning equipment. 

3 6. "Lessee" ~ReIHdes-a-eiR~~e-~e~eeR,-fi~ffi-e~~ee~peEatieR 

4 eE-aRY-tWe-e~-ffieEe-perseR8,-f*~ffie-eE-eeEpeEatieRe-WH~eh-oHali 

5 '!'eaee-tl'le means one or more persons who lease a project ae 

6 ~eRaRts-iR-eemmeR-eE-etl'le~wise-aRa-whieh-eha±I-HRaeEtake 

7 EeRta'!'-paymeRt9-aRa-etheE-meReta~y-eali~atieRs-HRaeE-the-lease 

8 ef-the-p~ejeet-eHff'eieRt-iR-the-a~~~e~ate-te-9atisfy-tl'le 

9 ~eRta±-aRd-etl'leE-meRetaEy-eB±i~atieR9-Fe~HiEed-Ey-th's-eAa~teE 

10 te-Be-HRaeEtakeR-By-~e-lessee-ef-a-~fe~eet from a 

11 municipality. 

12 7. ubeaeeu-iRe±Hde9-a-lease-eeRta'R'R~-aR-ept'eR-te 

13 ~HFehase-the-pEejeet-fe£-a-ReffiiRal-sHffi-H~BR-paymeRt-iR-fHii, 

14 er-previeisR-therefe£,-ef-a±±-aeRas-isBHed-iR-eeRReetiBR-witA 

15 the-p~ejeet-aRa-a±l-iRte~est-tHe£een-aRa-a±~-etRe£-eMpeRBes 

16 iReHr£ea-iR-eeRReetieR-with-the-prejeet,-ana-a-,!,ease-eeRta±R±R~ 

17 aR-ept±eR-te-pHEehase-the-p~ejeet-at-aRy-time,-as-pfeviaea 

18 the l'e-i:R,-H.peR-paymeRt-ef-tfie-13Hffehaee-l"Eiee-WRieh - s l1il 11-ae 

19 e~ffie-i:ep.~-~e-~ay-ail-aeHas-issHee--i:R-eeHReetiBH-w~~R-tfie 

20 p~e~ee~-aHa-al±-iRtere6t-tRereeH-aRa-al±-etRe~-eH~eRses 

21 iHeHrred--i:R-eeHReetieR-w-i:tfi-tfie-~re~eet,-e~t-wfiieR-l"ayffieRt 

22 ffiay-ee-maae-iH-tRe-£erffl-ef-BHe-e£-ffiB£e-RBtee,-aeeeRtHres, 

23 EeRa6-e£-etHer-seeHre6-er-HReecHEea-aeat-eel±~a~-i:eR5-ef-~Be 

24 ±eseee-prev-i:e±R~-fer-time'!'y-l"aymeH~6,-iHe'!'Ha-i:H~-w-i:~heH~ 

25 liffl±~a~ieR,-±H~e~es~-the£eeH-sHffieieR~-fer-sHeR-pHEpeses 

26 aAd-de±±ver.ea-te-~fie-m~Hieil"ality-eff-~e-tRe-tf~stee-MHaeE 

27 tBe-'~aeRtMre-13M~6HaHt-te-wRieR-tRe-BeRas-were-issHee~--A 

28 sin~le-±eaee-ffiay-eeRtaiR-aeth-ef-~he-fe£e~e-i:H~-eptieH67 A 

29 "lease" means a rental agreement entered into by a municipality 

30 and the lessee of a project. 

31 8. "Sale contract" means a contract providing for the 

32 sale of eHe-er-ffieffe-l"ffejeete-te-eRe-eE-meEe~eeRtEaet±R~-part±ee 

33 aHe-±RelHdes-a-eeH~Eaet-p~ev±a±R~-feE-paYffieR~-ef-the-pHrefiase 

34 ~r±ee-iH-eHe-er-ffiere-±RstallmeRts a project by a municipality. 

35 ff-~fie-6aie-eeHtraet-l"erffiit6-t±t±e-te-tfie-13re~eet-~e-13ass 
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1 ~e-~Re-e~Ref-eeft~fae~iR~-~af~y-er-~ar~ies-r£ieF-~e-rayffleH~ 

2 ift-fH~~-ef-~he-eR~ife-rHFeha6e-rriee7-i~-shall-alse-rfevide 

3 fer-~he-e~her-eeR~rae~iR~-raFty-eF-ra£tiee-te-del~ver-~e-the 

4 fflHftieirality-e£-te-~he-~£Hs~ee-HRdeF-the-iRdeRtHre-~HFSHaRt 

5 ~e-whieft-~he-eeRd6-weFe-i6s~ed-eRe-eF-ffleFe-Retes7-deaeRtHfe67 

6 aeReS-eF-etReF-SeeHFed-eF-HRSeeHfe~-deat-eali~atieRe-ef-sHeh 

7 eeRtFaetfR~-raFty-eF-~aFties-rfevidiR~-fer-tifflely-~aYffleRtS7 

8 iRe±Ha±H~-witkeHt-±iffli~a~ien7-iRte£est-theFeeR-feF-~ke-aalaRee 

9 ef-~fle-rHreha6e-rriee-at-eF-pFieF-te-tRe-rassa~e-ef-6Hek 

10 HUe. 

11 9. "Loan agreement" means an agreement providing for a 

12 municipality to loan the proceeds derived from the issuance 

13 of bonds pHFSHaRt-te-thie-ehapteJ: to one or more contracting 

14 parties to be used to pay the cost of eRe-sF-ffl~re-rre~eetB 

15 a project and providing for the repayment of sHeh the loan 

16 by the ether contracting party-eF parties7-BRa-wkiek-may 

1"7 13H3Vide-fer-BHeh-±eaRs-te-ae-eeeHFed-sF-evideReea-ey-eHe-ef 

18 ~e=e"ReteS7-deBeRtHFee7-BeRas-er-etRe£-seeH£ea-eF-HReeeHFe8 

19 debE-eBl:i:~at~eRs-ef-the-eeR~£aetiR,-,aFty-er-rartieB7-de~ive~ed 

20 ~e-~he-ffiHRieira~ity-eF-te-tfte-tfHstee-HRdeF-tRe-iRdeREHfe 

21 ,HFSHdRt-Ee-whieh-the-esRas-weFe-:i:ssHed. 

22 10. "Contracting party" ef-lletkef-eeRtFaetiR~-raf~yll means 

23 aRY a party to a sale contract or loan agreement except the 

24 municipality. 

25 11. "Revenues" of a project, or derived from a project, 

26 include payments under a leilse or sille contract and repayments 

27 under a loan agreement, or under notes, debentures, bonds 

28 and other secured or unsecured debt obligations of a lessee 

29 or contracting party ael:i:ve~ed-as-fteFeiH-~feviaea. 

30 12. "Bonds" ef-a-llll!flie:i:l'a±±tY-±Relu8ee means revenue 

31 bonds, notes or other securities of a municipality issued 

32 Ilnder tllis chapter. 

33 i37--11€e~re~a~ieflll-:i:Re~l!deH-a-eeF~eFatieR-whethef-~f~aR~eed 

31 fe~-rrefit-e~-Ret-fe£-~fef't-'eF-whieh-the-seefetafy-e'-State 

35 has-isBHcd-a-eeFtifieate-ef-ifiesfl'eFatiefl-eF-a-reFlllit-fef 
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S.F. H.F. 

1 ~He-traR9aetieH-ef-B~RiRe9s-witHiR-tfte-Bttlte-aRe-f~rtRef 

2 iHe~~aes-a-ee-epera~ive-a9geeiat±eR~ 

3 Sec. 5. Section four hundred nineteen point two (419.2), 

4 Code 1979, as that section is amended by Acts of the Sixty-

5 eighth General Assembly, 1979 Session, chapter ninety-one 

6 (91), section one (1) and chapter eighty-nine (89), section 

7 two (2), is amended to read as follows: 

8 419.2 POWERS AND LIMITATIONS. ;tR-aaail'A,el'l-te-aWl"-etfter 

9 pewer9-wftieft-~~-fflaY-Rew-Rave,-eaeR-mHRiei~ality-9Ha±±-Rave 

10 tHe-fe±±ew±Rg-pewers~ A municipality shal.1 not operate a 

11 project financed under this chapter as a business or in any 

12 manner except as provided in this chapter. A goverronent or 

13 governmental subdivision or agency is not el iqible t.O be a 

14 lessee or contractinq party under this chanter. 

15 This chapter is the sole method by which a municipal:i,!y 

16 may issue bonds which will be repaid from t~e revenues received 

17 f.Lo.m ;m undertaking which is not under the mun~cipaLi ~~ 

10 ~ontrol, unless other methods are provided in the Code. A 

19 municipality may: 

20 1. ~e-ae'Hire,-wfte~fter Acquire by construction, purchase, 

21 gi ft or lease, ':lUd ~e improve and equip, one or more proj ec1.s. 

22 6Heft-~fejee~s Projects shall be located within this state, 

23 may-Be-±eea~ea-witft:i:R-er.-Rear-Hle-ffiHRiei~a±~tYT-BHt and shall 

24 not be located more than eight miles outside the corporate 

25 limits of the municipality, provided that ancillary 

26 improvements necessary or useful in connection with the maln 

27 projc~t may be located more than eight miles outside 1.he 

28 corporate limits of the municipality. 

29 2. ~e-±ease Lease to others one or more projects fer-sHeR 

30 ~eHta±s-aHa upon SHeft terms aRa-eene~~~eH9-as the governing 

31 body ffiay-aeeffi deems advisable in accordance with ~he-prev:i:si8R~ 

32 ef this chapter,-BHt-~H-Re-ea8e-8fta±±-tfte-reRta~s-be-±ess 

.33 tRaR-tRe-avera~e-reRta±-eest-feE-±ike-er-siffi±±a~-faei!ities 

34 with:i:R-tRe-eew.l"eti~ive-eefflft\ereia:l:-a~ea. A lease may conti'lin 

35 an option to purchase the project for a nominLil sum upon 
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I paywent in (ull, or provision therefor, of all bonds issued 

2 in connection with the project, all interest on the bonds 

3 and all other eX!2enses incurred in connection with the !2roject, 

4 or an o!2 tion to purchase the project at anv time u!20n !2ayment 
S of the purchase !2 rice which shall be sufficient to !2ay all 
6 bonds issued 1.n connection wi th the !2roject, all interest 

7 on the bonds and all other eX!2enses incurred in connection 

8 ~_i th the proj ecL Payment may be made in the form of one 

9 or more secllred or unsecured debt obligations of the lessee 

10 providing for timely payments including interest sufficient 

11 for such pur!20ses and delivered to the mtmici!2ali ty or to 

12 the trustee under the indenture pursuant to which the bonds 

13 were issued_, or if there is no trustee, to the bondholders. 

14 A single lease may contain both of the foregoing o!2tions. 

15 3. ~e-se±±-~e-e~fters Sell one or more projects £er-s~ek 

16 raymeR~s-aHa upon SHeft terms aRa-eeRaitieR9-as the governing 

17 body Ilwy-Elee;f\ deems advisable in accordance with tke-I'H'eV±sieHs 

18 Mf this cllapter. If a sale contract !2ermits title to the 

19 pro~ct toy-ass to the contracting parties !2rior to payment 

20 in fLlll of the purch2se !2rice, it shal.l al.so provide for the 

21 S:()E~t£dcting parties to sleEver to the municipali ty, to the 

22 t.J~uste~_~cl_c::.L t.he indent.ure !2ursuant to which the bonds were 

23 !£:o::",d, or if there _:L§ no trustee, to the bondholders, one 

24 or mor.5'_~,=cu.red or unsecured debt obligations of the 

25 con!:1.:~cting partIes providing for timely !2aymen!-Jo including 

26 .interest for the balance of the !2urc!1ase !2rice at or !2r1.or 

27 to th~.P.3:;sage of title. 

28 4. '£e-eH~et' Enter into loan agreements W~~A-etRer9 wi til 

29 respect to one or more projects feE-Slieft-~ayrReH~S-aH6 upon 

30 slieR terms nRa-eeHa~~~eH9-a9 the governing body ruay-Eleem deems 

31 advisable in accordance with the-~Eevi9ieR9-ef this chapter. 

32 ~narl agreements m~y provide for loans to be secured or 

33 <';~'ci.denced by one _or more secured or unsecu~ed debt obligations 

34'?L_ the contr9ct!ng puFties , delivered to tI,e municipal i ty 

35 or to the trustee under the indenture !2ursui:nt to ,",hich the 
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1 bonds were issued, or if there is no trustee, to the 

2 bondholders. -------
3 5. To-issHe-feveRHe Issue bonds fef-~Re-pHfpege-ef 

4 aeffayiR~ to pay the cost of dRy ~ project, and to secure 

~ payment of SHeft the bonds, all as provided in this chapter. 

6 6. ±e-~faRt frant easements in connection with a project 

7 for roads, streets, water mains and pipes, sewers, power 

8 lines, telephone lines, a~l pipe lines, and to all utilities. 

9 Ne-MHR~eipa~ity-sRa~l-Rave-tRe-~ewef-te-e~efa~e-aRY-rfejeet 

10 f±RaReea-HRaef-tft±S-eRa~ter7-as-a-eH9±Ress-er-iR-aRy-m~RRe~ 

11 eHeept-as-spee±f±edllY-~feviaea-iR-tfiis-eRa~tef~ 

12 Sec. 6. Section four hundred nineteen point three (419.3), 

13 Code 1979, is amended to read as follows: 

14 419.3 BONDS AS LlMITED OBLIGATIONS--EXECUTION OF BONDS. 

1. S 1. • Aj.!-BeRas-issHea-By-a-R\Hl\iei~al i ty,-HtH~el'-tRe-aHt.he!'-i:ty 

16 ef-tR±s-ehaptef,-sfia~±-Be Bonds are limited obligations of 

17 the municipal i ty. The principal of· and interest on I;>twt: bonds 

Ie shall-be arc payable solely out of the revenues derived from 

19 dIe project to be financed by the bonds ee-issHea-HRael'-the 

20 p.evisi0ns-af-this-eftap~e~-iRelHdiR~2 wllich revenues may 

21 include debt obligations of the lessee or contracting party 

22 obtained from or in connection with the financing of a project. 

23 Bor,ds and the interest eeHpeR9-isSHea-Hftdef-aHtheEitY-Bf-~hi9 

24 eRaptef-9fla~~-ReveE-eeRsti~Hte thereon are no~ an indebtedness 

25 of the municipality, within the meaning of any state 

26 constitutional provision or statutory limitation, and Bfla~~ 

27 Ret-eeRstitHte-Ra~-~ive-E±se-te are not a pecuniary liability 

28 of the municipality or a charge against its general credit 

29 or taxing powers. such limitation shall be plainly stated 

30 on the face of each sHeR bond. 

31 

32 (ALTEi<NATE 1) 2. a. ~Re-BeRds-~efer~ed-ee-iR-9H8geetieR 

33 i-ef-tkis-seetiBR Bonds may be executed and delivered at any 

34 time aRd-fEBm-time-f.e-t:i:ft\e; be in such form and denominations; 

35 wi~k8H~-~'lflitatieR-a9-te-the-deAelfliRat~eR-ef-anY-BeRd,-dlly 
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1 e€Ref-~aw-~e-tRe-eeHtraFy-RetwitRetaHaiH~7-8e-ef-6~eR-teRS£"7 

2 be fully registered, registrable as to principal or in bearer 

3 form; be transferable; be payable in 9~eR installments and 

4 at 6~eR-t~ffie-eF times7 not exceeding thirty years from their 

S date; be payable as to principal and interest at 6~eR-p!aee 

6 eF places in or out of the state ef-iewa; bear interest at 

7 e~eR-Fate-eF rates7-~aydB!e-at-6HeR-~laee-eF-~laeee-~H-eF 

8 edt ef-the-state-ef-fewa7-ae-eV~aeReeS-~H-SHeR-ffiaHReF and 

9 ilia,), contain other provisions Ret-±Reefl9±steRt-llefew,j,tR 

10 consistent with this chapter; all as sRall-se provided in 

11 Fe9~eet-ef-tRe-feFe~e~fI§-eF-etheF-ffiatters-'R the proceedings 

12 of the governing body wheFeHflseF-Hle-Befise-dFe-aHtR6Fi!leEi 

13 te-ae-iesHeEi. 

14 

15 (ALTERNATE 2) a. The proceedings of the governing body 

16 to issue bonds shall provide for the execution, delivery, 

17 for!l.'_'!Dd tern:"'_.£f.--.!:.l~l?(')nds. HOlvever, bonds shall not be 

]8 issued for ~ ~erm of more than thirty years. 

19 b. The governing body rr,ay provide for the exchange of 

20 cO:.lpon bonds for fully ~egistered bonds and of fully regist~red 

21 bonds for coupon bonds and for the exchange of any s\left bonds 

22 aft...,r issuance for bonds of larger or smaller denominations, 

23 all in stieR !,he manner a"-fIIay-ae provided in the proceedings 

24 iluUlOrizing their issuance, provided the bonds in changed 

25 form or denominations shall be exchanged for the surrendered 

26 bOllds in the same aggregate principal amounts and in such 

27 manner that no overlapping interest is paid, and BHeR the 

28 bonds in changed form or denominations shall bear interest 

29 at the same t'a{;e-et' rates and sl-ia±± mature on the same aate 

30 6:1' dates as the bonds for .,]hich they are exchanged. Wflet'e 

31 aRY If an cxcllange is made under this see~~6R SUbsection, 

32 the bonds sur'rendered by the holders at the t.ime of the 

33 exchange shall be canceled or maintained in safekeeping by 

34 the tJ.:.'!stee [or the bondholders. The exchange shall be made 

35 only at the request of the holders of the bonds to be 

-9-



S.F. H.F. 

1 surrendered, and the governing body may require all expenses 

2 incurred In connection with the exchange to be paid by the 

3 holders. lA-ease If any of the officers whose si~natures 

4 appear on the bonds or interc'5t COUPOllS si-l.a±± cease to be 

5 officers before the delivery of sMei-l. the bonds, such signatures 

6 sAa±±,-Revef£i-l.eiess,-ee ~ valid and sufficient for all 

7 purposes, to the same extent as if ~Rey the officers had 

8 relnained in office unti 1 deli very. 

9 3~--BR±ess-e£Ae~wise-~~ev~aea-iR-~Ae-p~eeeea±R~s-ef-tAe 

10 ,evefRiR~-~e~y-wAe£eHRaeF··~ke-beRds-aFe-aM~keFi~ed-te-ee 

11 iB3~ed,-boAd5-±9sMed-MRdef-tAe-'FevieieHS-G{-thi9-ekaptef 

12 ska±±-ee-8Me~eet-ta-tRe-,eRe~a±-'fevi8±eH9-ef-±awT-rfeseRtly 

13 eHi5tiRg-er-tAat-maY-Refeaf~e~-~B-eRaeted,-~es,eetiRg-tAe 

14 eHeeH~iaR-und-de±ivery-ef-~he-BeRas-ef-a-ffiMRiei'dlity-aRd 

15 reS ,ee~iR'-H1B-ret"'±R± R,-ef" -eptieRs - ef - feaemrt± eA- iR 

16 ~reeeediR~g-aMtAefiBiRg-tfte-igSMaRee-ef-ffiHRiei,a±-eeeH~±tt~S7 

17 4 3. ARy-eeRa9,-±99Hed-MRder-tAe~art~heFiEy-~f-tAi8-ekaf~e~, 

18 ~0'.!.92 may .be sold at public or privat.s. sale in SHeR .the mannel, 

19 st-"MeA-,riee-aR~-a~-SHeR-time-B~-tiffieg-as-May-~e determined 

20 by L.he governing body t.e-Be-ffiest-aavaRt.agesMs. 'fRe 

21 m~Riei,a±~ty-may-,ay-a~~-eH,eRges,-'Feffi±~ffls-aRd-eeffiffi±ss~~RS 

22 wk±eR-tRe-~eve~R~R,-bedY-ffiay-aeeffi-Reees9aFy-eF-advaRt.a,ea~B 

23 iR-eeRReetieR-wi~h-~he-a~~he~iHat.ieR,-saie-aRa-±ssMaRee 

24 ~~e~eef7 Chapter seventy-five (75) and sections twenty-three 

25 point twelve (23.12) throuqh twenty-three point sixteen (23.16) 

26 2f..._the .f0~.E.0 not apply to bonds. 

27 5 4. A±~-beRH97-issMed-MRReF-the-a~t.ke~it.y-Bf-th±5-eear~er 

28 Bo!~~ and B±± their interest coupons a~,±ieaB±e-tfte~eta,-9hal± 

29 1;c>-e6R9t~l1ed··te-l:le are negotiable instruments, even though 

30 they are payable solely from a specified source. 

31 Sec. 7. section four hundred nineteen point four (419.4), 

32 Code 1979, is amended to read as follows: 

33 419.4 PLEDGE OF REVENVES--PROCEEDINGS. 

34 1. The principal of and interest on BRy bonds,-isBMed 

35 l1K~e~-aMt.h0r~t.y-ef-t.hiA-ehd,t.e~, shall be secured by a pledge 
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1 of the revenue" out of which EHlefi the bonds sfia±±-be-ftlaae 

2 ~ pilyable. They may be secured by a mortgage covering all 

3 or any part of the project from which the revenues se-pied~ed 

4 reaY-be ~ derived or by a pledge of the lease, sale contract 

5 or loan agreement with respect to sHeh-the project or by a 

6 pledge of one or more Re~es,-debeH~Hfe8,-beHds-ef-e~hef secured 

7 or unsecured debt obligations of the lessee or contracting 

8 party. 

9 2. Tbe proceedings under which ~Re bonds are authorized 

10 to be issued HRdef-the-~fevi8ieRs-ef-~h~8-ehaptefT and any 

11 mortgage or other obligation given to secure ~Re-9ame bonds, 

12 may contilin any agreements and provisions customarily contained 

13 in in"truments ~ecuring other revenue bonds, including, but 

14 not limited to: 

15 a. Provisions respecting custody of the proceeds from 

16 the sale of the bonds including their investment and 

17 reinvcGtment until used to defray th~ cost of the project. 

18 b. Prdvisions respecting the fixing and collection of 

]<) rents or pilyment with respect to any project covered by sHeh 

:~o the proceedings 01· mortgage. 

71 c. The terms to be incorporated ~n the lease, sale contract 

22 or loan agreement with respect to sHeh the project. 

23 d. The mailltenctnCe and insurance of 5HeR the project. 

/.'1 e. The creation, maintenance, custody, investment "REi.!.. 

2S reinVf,stJ\'ent and use of special funds from the revenues of 

26 8~eR the project,-~~~~ 

2·, f. The rights and remedies available in case of d dcfaul t 

23 Lo the bond holde~·s or to aRY ~ trus t.ee under the lease, sale 

29 contract, loan agreement or mortgage. 

30 3. A municipali t.y sRa±±-ha ... e-~ll.e-!3ewe!:,-j: .. ~'!Y provide 

31 that proceeds from the sale of bonds dnd special fUllds from 

32 ti,e revenues of the project shall be illvested and reinvested 

33 In sHeli secu1ities alld other investments as Aka±±-be provided 

34 In the ploceedinqs \lRde!:'-whiek-tke-beRds-a!:'e-au~Re!'iHea-t:e 

3S be-~8A\ledL includIng: 
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1 f!7--eB:~§d~ieA8 a. Obligations issued or guaranteed by 

2 the United states~.!. 

3 f~7--ee~i~d~ieAs b. Obligations issued or guaranteed by 

4 any person controlled or supervised by and acting as an 

5 instrumentality of the United states pursuant to authority 

6 granted by the Congress of the United states~.!. 

7 f37--eeli§dtieA8 c. Obligations isslled or guaranteed by 

8 any state of the United states, or the District of Columbia, 

9 or any political subdivision of any such state or district~. 

10 f47--rriMe d. Prime commercial paper~. 

11 f57--rri~e e. Prime finance compeny paper~.!. 

12 f67--eaHkers~ f. Bankers' acceptances drawn on and accepted 

13 by banks organized under the laws of ani state or of the 

14 United States~.!. 

15 f~7--repHFehd8e q. Repurchase agreements fully secured 

16 by obligations issued or guaranteed by the United States or 

17 by any person controlled or supervisnd by and acting as an 

18 instrumentality of the United states pursuant to authority 

19 granted by the Congress of the United statesr-aHcl.!. 

20 t87--esFtifieates h. Certificates of deposit issued by 

>'1 banks or savings and loan associations organized under the 

22 laws of any state or of the United States~-wHetHef-er-He~ 

23 6HeR-iHvestmeHE-eF-feiHvestffieHt-is-dHtkefi2ea-HHseF-dHy-etfieF 

24 ~dw-ef-~hi9-state. 

25 4. The municipality SHtI't±-tl±Se-Rave-l;ke-r€lwer-l;e may 

26 provide that sMell. proceeds eFl- funds or investments and the 

27 amounts payable under the lease, sale contract or loan 

28 agreement shall be received, held and disbursed by one or 

29 more banks or trust companies located in or out of the state 

30 of Iowa. 

31 5. A municipality sll.tI~1-a'l:s8-l-ldve-l;he-l'l8wet'-te may provide 

32 that the pJ:oject and improvements shall be constructed by 

33 the municipality, t.he lessee, the lessee's designee, the 

34 contl"acting party, or the co~tractillg party's designee, or 

35 anyone or "more of them7 on real estate owned by the 
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1 municipality, the lessee, the lessee's designee, the 

2 contracting party, or the contracting party's designee, as 

3 ERe-ease-lliay-ee, and that the bond proceeds shall be disbursed 

4 by £Re a trustee, bank or eaRk9,-t£~Bt-eel!l~dRy-e£-££~at 
- -- . 

5 eel!l~aR~eS savings and loan association, during construction 

6 upon the estimate, order or certificate of the lessee, the 

7 lessee's designee, the contracting party, or the contracting 

8 party's designee. 

9 6. In making such agreements or provisions, a municipality 

10 shall not fidVe-tRe-pewe£-te obligate i tsel f. except with 

11 respect to the project and the application of the revenues 

12 tRe£ef£8l11 from the project, and shall not flave-tfie-~ewe£-te 

13 incur a pecuniary liability or a charge upon its general 

14 credit or against its taxing powers. 

15 3 7. The proceedings authorizing dRy bonds ~Rae£-tfie 

16 ~£ev±s~eH9-ef-tR±S-eRd~te£, or any mortgage or other obligation 

17 se·curing s~eR bonds, may provide that if there is a default 

18 in the payment of the principal of or the int.erest on 9~efi 

19 bonds or in the performance of any agreement contained in 

20 sueR the proceedings or mortgage, the payment and per formanc" 

21 nlay be enforced by mandamus or by the appointment of a receIver 

22 in equity \-lith power to charge and collect rents and payments 

23 and to apply the revenues from the project in accordance \-11th 

24 SHeft the prcceedings or the j;>r~evis:i:el'l9-ef-slieh mortgage. 

25 4 8. Any mortgage, made under the provisions of this 

26 cllapter, to secure bonds iSSHecl-tHe~e~AdeF, may a~se provide 

27 that if there is a default in tHe payment tHe~eef or a 

28 violation of any agreement contained in the mortgage, it may 

29 be foreclosed and sold HRae~-~feeeea:i:H~s-:i:B-e~H:i:ty-e£ 1n any 

30 atfief manner. permitted by law. 6liek The mortgage may also 

31 provi.de that any trustee under s~eH !he mortgage or the hol.der 

32 of any bonds secured Efiel'eey by the mortgage may become the 

33 purchaser at aAY ~ foreclosure sale if fie that trustee or 

34 ~'2.l .. 9£.E. is the highest bidder hkef'efe~. 

35 Sec. B. Secti.on [our hundred nineteen point five (419.5), 
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S.F. H.F. 

1 Code 1979, 1S amended to read as follows: 

2 41 g. 5 DETEI<MINATION OF RENT OR PAYMENTS. 

3 l. Prior to entering into a lease, sale contract or loan 

4 agreement with respect to aRY a project, the governing body 

5 I!\\ist shall determine the amount necessary in each year to 

6 pay the principal of and the interest on the bonds proposed 

7 to be issued to finance SHeft the project; the amount necessary 

8 to be paid each year into aRY reserve funds which the governing 

9 body ffiay-~eeffi deems advisable to establish in connection with 

10 the retirement of the proposed bonds and the maintenance of 

11 the project; and unless the terms of the lease, sale contract 

12 or loan agreement provide that the lessee or contracting party 

13 Shilll maintain the project and carryall proper insurance 

14 with respect thereto, the estimated cost of maintaining the 

15 project in good repair and keeping it properly insured. 

16 2. The ~eterffi:i:Rat:i:eR-al-l~-f:i:I'I~~R<:j9 deter.minations of the 

17 governing body, required to be made by subsection I of this 

18 section, shall be set forth in the proceedings Iinder which 

19 the proposed bonds are to be issued; provided,-HewevBr, that 

20 the fei'ege:i:l'I<:j amounts need not be expressed in dollars and 

21 cents :i:H-tfie-~ease,-9a±e-eel'ltfaet-ef-±eaH-agFeeffieHt-ef-±H 

22 tRe-~reeeea:i:H~9-HBaef-~,:i:efi-tfie-aeHa9-afe-a~~fle~±~e6-te-Be 

23 iS9nea, but may be set· forth in the form of a formula ef 

24 fe£ffiH±as. Prior to the issuance of tfie bonds dtitfi8f±Bea-ay 

25 tfiis-efiap~ef the municipality shall enter into a lease, sale 

26 contract or loan agreement with respect to the project which 

27 shall require the lessee or contracting party to complete 

28 the project. LInd which shall provide for payment to the 

29 municipality of SHeH rentals or payments as, ti~eR-~fie-ha9i9 

30 ef-s~eR-~e~efffliHa~iel-l9-aH6-fiHaiR~9,-wi!!-Be which ar.e 

31 sufficient to pay the ~fiReipa!-ef-aH.-:i:R~efe9t-eH-tfie-BeRdB 

32 iss\iea-te-f:i:BaRee-tRe-pfGjee~~-te-e~±±a-~p-aHa-ffiaiHtaiH-dHY 

33 ~eSefye8-aeemea-aavi8ae±e,-ey-tfie-~eyefHiH~-Beay,-iH-e8RHeetieR 

34 therew±tfi-aHa-~I'I±eBS-6he-±eage,-sa±e-eeRtrae~-ef-±8aH-a~Eee~e"t 

3S ea±i~ates-tfie-±essee-ef-eeHtfaetin~-pafty-te-pay-f8f-tfie 

·-14-



S.F. H.F. 

1 ffia~RteHaHee-aHa-~Ha~~aHee-eR-the-~~ejeet,-te-~ay-tfte-eeate 

2 ef-ffia*Hta±H±H~-tfte-p~ejeet-±R-~eee-FepaiF-aHe-kee~iH~-±t 

3 pfepeF±Y-±HaH~ea amounts determined under subsection one (1) 

4 of this section. A lease shall also provide for the payment 

5 of a tax equivalent as necessary in accordance witll section 

6 four hundred nineteen point eleven (419.11) of the Code. 

7 Sec. 9. Section four hundred nineteen point six (419.6), 

8 Code 1979, is amended to read as follows: 

9 419.6 REFUNDING BONDS. ARY-BeRas,-±eeHea-HHae~-tfte 

10 pFev~aieRs-ef-tft±a-eftaptef-aRa-at-aRy-t±ffie-eHtstaHeiR~, 

11 Outstan~i~~ond~ may at-aRy-t±ffie-aRe-fFeffi-tiffie-~6-tiffie be 

I? refunded by a municipality by the issuance of its refunding 

13 bonds in SHeil. an amount as the governing body Rlay-aeeffi deemG 

14 necessary but not exceeding an amount sufficient to refund 

15 the principal of the bonds to be S6 refunded, any unpaid 

16 interest thereon and any premiums and conunissions necessary 

17 to be paid in connection therewith. ARy-atlep.-~efHHa~R~ 

18 Refu.!ldinq rn"y be effected Ivhether the bonds to be refunded 

19 fJfta'!::j. have matured or sfta±±-tftereaf~e~-ma1;.H!'e not, either 

20 by sale of the refunding bonds and the application of the 

21 proceeds tftereef for the payment of the bonds to be refunded 

22 tHereby, or by exchange-of the refunding bonds for the bonds 

23 to be refunded Efte!'eey, but the holders of aRY bonds to be 

24 ae refunded shall not be compelled,-w~joReHt-1;.Re'i:f-eeRaeRt, 

?S to sunender t~heir bonds for p<tyment or eXChange pn.or to 

26 the date on which they are payable by maturity date, option 

27 to redecn, or otherwise, or if they are called for redemption, 

28 prior to the date on which they are by their terms subject 

29 t.O redemption by option or otherwise. All refunding bonds, 

30 ±~8Hecl-HHde~-aH~fteri~y-ef-tA'i:s-eka~~e~,-Sfta±±-Be ~ payable 

31 solely from the revenues out of which the bonds to be refunded 

32 tRereby are payable and sAa~±-Be are subject to tRe-p~ev'i:a~6Hs 

33 e~HtaiRed-ift section 419.3 and may be secured in accordance 

34 with the-pF6v'i:si6Rs-ef section 419.4. 

35 Sec. 10. Section four hundred nineteen point seven (419.7), 
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S.F. H.F. 

1 Code 1979, as amended by Acts of the Sixty-eighth General 

2 Assembly, 1979 Session, chapter ninety-one (91), section tHO 

3 (2), is amended to read as follows: 

4 419.7 APPLICATION OF PROCEEDS LIMITED. ~Re Substantially 

5 all of the proceeds from the sale of aRY bonds,-issHee-HRaer 

6 aH£heri£y-ef-£his-efla~£eF, shall be applied only fer to the 

7 ~Hfpese-£er-wfiieh-£he-eeHes-were-iBsHea-aHe-if,-fer-aHy-reas8H, 

8 aHy-~er£ieR-ef-5Heh-~Feeeeas-sRa±±-He~-se-Reeeea-fe£-£he 

9 ~Hr~ege-fer-whieh-£fle-seHes-were-i99Hea,-sHeh-HHReeae6-~er.£ieH 

10 ef-9aie-~reeeee8-9ha±±-ee-a~~±iee-~e-~fte-paymeAt-ef-£Re 

11 ~riRei~a±-er-£Re-iR~eres£-eR-9aie-BeRas cost of a project. 

12 The cost of any project sRa±±-se-eeemea-£B-iRe±Hae includes 

13 the actual cost of acquiring a site or the cost". of the 

14 construction of any part of a project which may be constructed 

15 including architects' and engineers' fees, the purchase price 

16 of any part of a project that may be acquired by purchase, 

17 all expenses in connection with the authorization, sale and 

18 issuance of the bonds to finance sHeh the acquisi t.ion, an 

19 amount to be held as a bond reserve fund, and the interest 

20 on SHeft the bonds for a reasonable time prior to construction, 

21 during construction and for not exceeding six months after 

22 completion of construction. 

23 Sec. 11. section four hundred nineteen point eight (419.8), 

24 Code 1979, is amended to read as follows: 

25 419.8 NO PAYMENT BY MUNICIPALITY. 

26 authoriz(,d by the Code, a municipality 

We Unless expressly 

shall Raye-~He-~ewer 

27 ~B not payout of its general fund or otherwise contribute 

28 dHy-paF.-ef-£He-ees.s-ef money or other property to a project 

29 and shall not Raye-.he-pewer-~e use land already owned by 

30 the municipality, or in whiCh the municipality has an equiLY 

31 for the consLruction of a project or any part of a project, 

32 unless the land was specifically acquired for development 

33 of projects, or unless the land is determined by the ffiHRiei~~l 

34 governing body to no longer be necessary for municipal purpose,; 

35 other tha~· the project,-fet'-£he-eel'l9~FHe.:i:8R-~.flefeeR-ef-a 
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S.F. H.F. 

1 ~rejee~-eF-afiy-~aF~-~HeFeef. ~Re-eft~~re-ee6~-ef-afiY-~Fejee~ 

2 mH~t-se-~a~a-eH~-ef-tRe-~Feeeeas-ffem-~Re-ea~e-ef-seHas-~ssHea 

3 HfiaeE-~Re-rlH~ReFi~y-ef-~Bis-eRa~ter,-B~t-tB~S This provision 

4 sha±± does not se-eeAStrHea-te prevent a municipality from 

5 accepting donations of property to be used as a part of aAY 

6 ~ project or money to be used for defraying aAY part of the 

7 cost of aAY ~ project. To the extent that a city may pay 

8 for or contribute to the cost of a project as defined in 

9 section four hundred nineteen point one (419.1), subsection 

10 !=-,,,o (2), paragraph d of the Code, under chapter four hundred 

11 thrl:'c (403) of the Code or Acts of the Sixty-eighth General 

12 Assembly, 1979 Session, chapter eighty-four (84), this section 

13 does not apply. 

14 Sec. 12. section four hundred nineteen point nine (419.9), 

15 Code 1979, is amended to read as follows: 

16 419.9 PUBLIC HEARING. Prior 

17 ~RcleF-a~~RG~~~y-ef-ER~~-eRa~EeF, 

to the issuance of aHY bonds 

the· municipality shall conduct 

18 ~ pl:blic haaring on the proposal to issue saie bonds. Notice 

19 of intention to issue the bonds, specifying the amount and 

20 purpose tRe£eef of the bonds and the time and place of hearing, 

21 shall be published at least once not less than f~fteeA fOUI: 

;;>2 01· more than tweny days prior to the date fixed for the 

23 hearing in a newspaper published at least once weeklv and 

24 having a general circulation within the municipality. If 

25 there is no newspaper published tReFe:i:fI in the municipality, 

26 the notice shall be published in a newspaper pUblished in 

27 the county and having a general circulation in the 

28 municipality. At the time and place fixed for the public 

29 Ilea ring Lhe governing body ef-tRe-mHfiiei~a±ity shall give 

30 all local residents who appear at the hearing an opportunity 

31 to express their views for or against the proposal, te-issHe 

32 tHe-beRBs and at the hearing, or aAy-aa~eH£RmeR~-tRe£eef, 

33 sHa±± at a subsequent meeting may adopt a resolution 

34 ee~e£MiAiA~-whetfie£-e£-Aet to proceed with the issuance of 

35 the bonds. 
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S.F. H.F. 

1 Sec. 13. Section four hundred nineteen point ten (419.10), 

2 Code 1979, is amended to read as follows: 

3 419.10 DEFAULT. In case of a default ~n the p'ayment of 

4 aRy-~eVeft~e bonds, i9BHe~-pHfSHaftt-to-the-pre¥isieftB-Bf-thiB 

5 efiaf'ter, the municipality which defaulted ift-BHeh-paymeft6 

6 shall Be-pfeel~~e~-frBm-eRtefiR~ not enter into any activity 

7 of its own in connection with the project except to release 

8 tRe-f'repeFty-fef-seffie-iR~H9tfial-aeti¥ity enter into another 

9 lease, sale contract or loan agreement for purposes of a 

10 PE2ject. 

11 Sec. 14. Section four hundred nineteen poi!lt eleven 

12 (419.11), Code 1979, as amended by Acts of the Sixty-eighth 

13 General Assembly, 1979 Session, chapter ninety (90), section 

14 two (2) and chapter eighty-nine (89), section three (3), is 

15 amended to read as follows: 

16 419.11 TAX EQUIVALENT TO BE PAID--ASSESSMENT PROCEDURE-

17 -APPEAL. Al"IY A municipality ae€f1:lil'iR~,-p1:lfeRa9,"R~, 

18 eeRstf1:let~M,,-feeBRstF1:IetiR'7-iffif'l'BVil"l'-Bl'-eHteR~iR,-afly 

19 iR~1:I9tf'ai-b1:lil~il"l'97-B1:Iil.iR'9-Hse~-a9-hea~~HaF6ef9-faeiiities 

20 e¥-pelIHt~eR-eeRtl'el-faeil'ties7-as-pFevi~e~-in-thi9-e~a,tel' 

~1 which holds title to property which is part of a project 

22 financed h a lease, shall al"lRHa.,.,y pay annually out of the 

23 revenue from s1:leR-iRd1:lstl'ia"-B1:Ii.,diR,s7-B1:Iil~iR'9-1:Ised-as 

24 hea~~HafteF9-faeilities-Bl'-pBB:1:ItiBR-eBRtfe.,-fae:i,;j:itie9 :!::l~£ 

25 ~ect to the state of 10Ha and to tfte-eii:y,-Seft6el-~:i:st-!'±et;. 

26 aRa any e~fief political subdivision,-a1:l~ftBr:i:~ed-te-le¥y-taKe8, 

27 a sum equal to the cmount of tax,-aetel'ffi:i:ftea-By-ap~~y:i:R~-tRe 

28 i:aH-fate-of-the-taH'H~-ai9tf:i:et-i:e-Ehe-asgessea-¥al1:le-af-the 

29 pre~erty, which the state, ee~Rty,-e:i:ty,-gefteB~-ai8tf:i:ei: or 

30 ethel' political subdivision Hould receive if the property 

31 Here owned by aRy-pl':i:va~e-pefgeR-er-eBr~efatieR7-aRy-ei:hel' 

32 86atHte-i:e-tfle-eeH~FafY-Retwii:ft9~aHaiH' the'lessee, For 

33 purposes of arriving at 91:1eh th~ tax equivalent, the ~FepeFty 

34 8Ra"~-he-¥aI1:le~-aR~-a8ge98ea-By-the assessor :i:R-whese 

35 j1:lfi9~±e~:i:eR-the-pFererty-i8-"Beai:ea7-:i:R-aeeBfaaRee-with 
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S.F. H.F. 

1 eku~£eF-44~7-8H£-£ke-fflHfiiei~a!±~Y7-£ke shall assess the 

2 ~erty as if it were owned by the lessee, and shall grant 

3 exemptions which would be available to the lessee, but only 

4 if they are properly applie~ for by the lessee on behalf of 

5 the municipality. The lessee on behalf of the municipality, 

6 and e~efi other persons as-BFe authorized by chapter 441 Bfia!! 

7 Be are entitled to protest any assessment and take appeals 

8 in the same manner. as any taxpayer. SHefi The valuations used 

9 to determine the tax eguivalent shall be included in any 

10 summation of valuations in the taxing district for all legal 

11 purposes kRewR-~e-~fie-!aw. Income from this source shall 

12 be considered under the provisions of section 384.16, 

13 SUbsection 1, paragraph "b". 

14 If and to the extent that the proceedings under which the 

15 bonds are authorized to be issued HRaeF-~Re-~Fev±s±eRs-e£ 

16 Ekis-efla~EeF so provide, the municipality may agree to co­

l? operate with loRe ~ lessee e,f-d-l"l:e~eet in connection with 

18 any administrative or judicial proceedings for determining 

19 the validity or amount of any such payments and may agree 

20 to appoint eF-aes±~Ra£e and reserve the right in and for 8~eR 

21 the lessee to take all action which the municipality may 

22 lawfully take in respect of such payments and all matters 

23 relating thereto, provided7-hewevef7 that 5~eR the lessee 

24 shaJ.l bear and pay all costs and expenses of the Jnunicipality 

25 ~ReFeBt incurred at the request of SHeh the lessee or by 

26 reason of any such action taken by s~eR the lessee In behalf 

27 of the municipality. ARt A lessee ef-a-pFe~ee~ which has 

28 paid, as rentals additional to those required to be paid 

29 pursuant to section 419.5, the amounts required hy-tRe-fiFst 

30 seRteRe .. -e4'-tRis-seetieR to be paid by the municipal i ty under 

31 this se-::..tion shall not be required to pay dfly such .<:>mounts 

32 as taxes to the state ef-Ee-aHy-s~ek-ee~R~YT-eitY7-BeheBi 

33 eielol";i.et or etRel' poli tical subdi.vision7-aRy-eHH:H'-sEat~te 

34 te-tRe-eeHtt'dfY-Re~w±tHstaRB±H~. To the extent that aRY Q 

35 lessee el'-eeRtl'aetiH§-ral'£Y pays taxes on a project or part 
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S.f. H.F. 

1 tller·eof, the municipal i ty shall not be required to pay the 

2 tax equivalent he~e'ft-pEeV'~ed llnder this section, and to 

3 AHeh that extent the lessee er-eeft~rae~'R~-par~y shall not 

4 be required to pay amounts to the municipality for Blieh that 

5 purpose. 

6 This section Bha!! is not ae applicable to aRY-llIHRieipalil'.y 

7 ae~Hir~R~7-rlireRasiR~7-eeRs~rHel'.iR~7-reeeRs~rlie~iR~7-illIpEevih~7 

8 eE-eHl'.eR~iR,-aHy-hlii±~iR,s-fer-l'.he-plirpese-ef-es~a~±i9kiRgT 

9 llId~R~aiRiHgT-er-assie~±R,-aRy-pr±vd~e-er-s~al'.e-ef-fewa-ee±±e~e 

10 er-liH±verSitY7-Rer-te-aRY-ffiHRiei~a!i~y-iR-eeRHee~ieR-wi~k 

11 aRY-rrejee~-fer-the-beHefi~-ef-a-¥e±HR~arY-HeRp.efi~-Res,'~a±7 

12 e±iHie7-er-flea±th-eare-faei±i~YT-~he property sf which is 

13 othcnlise exempt under t.he provisions ot' chapter 127. However, 

14 if ctJ."pter four hundred twenty-seven (427) of the Code rea" n:cs 

15 " taxpayer to apPUt_tor an exemption, the exemption must be 

16 ~.l2.l:t,£d for bY.....~he lessee or conU:acting party on behalf of 

17 th£_~uniciPQ.U_Ly in ordeE to make this section inapplicable. 

18 The payment, collection, and apportionment of the tax 

19 equivalent ~Ra±~-~e lS subject to the provisions of chapters 

20 445, 446 and 447. 

21 Sec. 15. S(;ction four hundred nineteen point t\oleJ.ve 

22 (419.12), Code 1979, is amended to read as follows: 

23 419.12 PURCHASE. The municipality may accept any bona 

24 fide offer to purchase a project which is sufficj.ent to pay 

25 all the outstanding bonds, inter.est, taxes, special levies, 

26 and other. costs that have been incurred in connectioll with 

27 the pro j ect. 

28 Sec. 16. section four hundred nineteen point fourteen 

29 (419.14), Code 1979, is amended to read as follows: 

30 419.14 EHINENT DOl-lAIN NOT l\V,\ILABLE _ Ne-laRe.-ae"!liifee. 

31 by Unless otherwise authori~ed by the Code, a municipality 

32 shall not acquire land for the purposes of thjs chapter by 

33 the exercise of condemnation through eminent domain eaR-be 

34 liBed-~e-effee£~~~e-tHe-~~~,eges-ef-tft±s-eka~~ef. This section 

35 doe,,-_not apply to a projeyt as defined in section four h.l!!.'..d..!:.?;;! 
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S.F. H.F. 

1 nilleteen EOint one (419.1). subsection two (2). paragraph 

2 d. subparagraph one (1) of the Code. 

3 Sec. 17. Section four hundred nineteen point fifteen 

4 (419.15). Code 1979. is amended to read as follows: 

5 419.15 LIMITATION OF ACTIONS. We An action shall not 

6 be brought questioning the legality of any eeH~rae.T lease. 

7 sale contract. loan agreement. mortgage. proceedings or bonds 

8 executed in connection with dRY ~ project ef-,j,mpfevemeRts 

9 nHEkeri~e~-by-th'e-ehdP~ef-fr8m-afl~ after thEee-M8Rthe ninety 

10 da~ from the time the bonds are ordered issued by the pfepeE 

11 dHtherity governing body. 

12 Sec. 18. Section four hundred nineteen point sixteen 

13 (419.16). Code 1979. is amended to read 'as follows: 

14 419.16 Hi~EW~-eF-bAW LEASE. SUBLEASE OR ASSIGNHENT Of 

IS PROJECT. IR-e~~eE-te-,£evi~e-a¥a'lab~e-al~erRat,j,yes-te-eRab~e 

16 ffiHHiei~a~i~ies-te-aeeem,~'sh-tRe-p~rpeses-ef-.k's-eRapteE 

17 iH-tke-maHBe£-aeeffiea-ffie8t-aav'saa~e-ay-tRe-~everR'H~-aeaYT 

18 ±t-,j,s-~Re-iH~eHt-ef-~k,j,s-eRapEeF.-tRa~-a ~ lessee 0" contracting 

19 p~rty tiRae~-d-sa~e-eeRtra€t-eF.-~eaR-d~£eeffieRt-is-Ret-F.e~ti~£ea 

20 tG-be-~he-eveHt~a~-HgeF.-ef-a-pre~es~~-p~8videaT-EhaE-aH~ 

21 B~B±esgee-er-d9si~Ree-9Aal~-a99Hffie-a*~-ef-tRe-8B~i~a~iefts 

22 ef-tRe-~e9gee-eF.-eeHEraetiH~-~aF.tY-~Haer-~Ae-lease,-9ale 

23 ee~Efa~E-e£-leaF.-a~reeffieHET-~Re-~e9gee-ef-eeHEEaetiH~-~art~ 

24 Ee.aihs-~f'Marily-~iable-fer-a!±-ef-,j,EH-ehl,j,~a~ieMB may lease. 

2:' suh]..s:ase or a~'si9n i ts j~ntcrest in a project or any part of 

26 a project 1:9. olle~_more per-sons for a U'5C consis~ent with 

27 th~,--ErP.0ses of this chapt_er. However. _" lease or assignment 

28 sheill not n:le.<'lse a lessee or contracting party .t:~:om .its 

29 ob!o_i_gation under the lease. sale contract or loan agreemellt, 

30 aHd-ERe-Hse-Bf-tRe-'E8~eeE-i8-eeft9,j,sEeHt-wiEh-tRe-pHF.psees 

31 ef-this-sRa,ter. 

3? Sec. 19. Section four hundred nineteen point thirteen 

33 (~19.13). Code 1979. is repealed. 

34 

35 
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By (PROPOSED COMMITTEE ON CITIES 
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A BILL FOR 
1 An Act increasing the amount of bonds and notes of the Iowa 

2 housing finance authority which may be outstanding at 

3 any time. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 
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II 
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13 
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24 
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S.F. ___ H.F. 

1 Section 1. Section two hundred twenty point twenty-six 

2 (220.26), subsection one (1), Code 1979, is amended to read 
3 as follows: 

4 1. The authority may issue its negotiable bonds and notes 

5 in principal amounts as, in the opinion of the authority, 
6 arc necessary to provide sufficient funds for achievement 

7 of its corporate purposes, the payment of interest on its 

8 bonds and notes, the establishment of reserves to secure its 
9 bonds and notes, and all other expenditures of the authority 

10 incident to and necessary or convenient to carry out its 

11 purposes and powers. However, the authority may not have 

12 a total principal amount of bonds and notes outstanding at 

13 any time in excess of ~we five hundred f~f~y million dollars. 
14 The bonds and notes shall be deemed to be investment securities 

15 and negotiable instruments within the meaning of and for all 

16 
17 

18 

19 
20 

21 

22 

23 

24 

25 
26 
27 
28 

29 
30 

31 

32 

33 

34 
35 

purposes of the uniform commercial code. 
Sec. 2 . This Act is effective January first following 

its enactment. 
EXPLANATlON 

This bill increases from $250,000,000 to $500,000,000 the 

amount of 
which may 

bonds and notes of the Iowa Housing Finance Authority 

be outstanding at anyone time. 
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