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FINAL REPORT 

CORPORAIION INCOME TAX STUDY COMMITTEE 

Rouse, Concurrent Resolution 155. introdu¢ed during the 
Second Session of the Sixty-sixth General Assembly, ~equested that 
the Legislative Council establish a study committee to conduct a 
study during the 1976 interim relating to the state's corporation 
income tax law. The Studies Committee recommended that the study 
bel conducted and its recommendation was approved by the Legislative 
Cotincil. . . 

The following members of the Senate and House of Repre­
sentatives were appointed as members of the Study Committee by the , 
Legislative Council: 

Repreaentative Lowell E. Norland, Temporary Chairperson 
Senator William E. Gluba 
Senator Fred W. Nolting 
Senator Norman G. Rodgers 
Senator Roger J. Shaff 
Senator Ray Taylor 
Representative Robert F. Bina 
Representative Sonja Egenes 
Representative Neal Hines 
Representative James C. West 

The Corporation Income Tax Study Committee held three one­
day meetings. At its organizational meeting on September 10, 1976, 
the Study Committee elected Representative Lowell E. Norland 8S 

perm~nent Chairperson and Senator NOrman G. Rodgers as permanent 
Vice Chairperson. ,At this meeting, Hr. James M. Sullivan appeared 
before the Study Committee to discuss the paper he prepared in 1974 
entitled "The Iova Corporation Income ~ax". Mr. Sullivan dis­
cU~8ed the' various methods states use to allocate corporate income 
to' particular states and the Uniform Division of Income for 'rax 
Purposes Act drafted and proposed by the National Conference of 
Commissioners of Uniform State Laws. Also reviewed was the caAe of 
G~neral Motors vs. District of Columbia in which the Unltod Stut~~ 

Supreme Court declared the District of Columbio's slngle-rnctor 
formula unconstitutional. The District of Columbia us cd 3 sales 
factor formula for apportioning'corporate income for tax purposes. 
Presently ~he Moorman Corporation is challenging Iowa's single­
factor formula in the dietrict court of Polk County. 

At the first meeting, personnel of the D.partment of Reve­
nue reviewed the report prepared by the Department entitled 
"tffects of a Three Faetor Formula on Iowa Corporation Income ~ax 
R~venues". The Department m~de a selective sampling of 
corporations 88 the basiS for the report. The results of the study 
indicated that a change from the single-factor sales formula to a 
three-factor formula would increase the amount of corporate income 
tax receipts. 
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The Study Committee also requested the Department 
personnel to explain the so-called "throw-back" provisions which 1s 
not pre.ently a part of Iowa's corporate incoma tax law but which 
some otller states have -included in their respective corporate 
income tax laws. The "throw-back" provision would attribute to 
Iowa sales to the Uriited States govarnment and to foreign govern­
ments. and would further include sales made In states where the 
corporation did not have a sufficient nexus for tax purposes. 

At the first meeting. the Legislative Service ,Bureau st;aff 
nl~o presented a m~morandum on the issue of nexus for tax purpo~es. 
'fit" \laxu>! 1'IIue 18 important for due proce.. reasons <lnd 'tsx 
r~aHdnH. The Study Committe~ waS concerned with the imp.ct of~the 
JleXUS 1115UC as it ralates to taxation of corporate income. i In 
oruer for a corporation to be subject to the taxing juriadiction of 
rhe Gtate it must have some minimal contacts. some activity beyond 
mere solicitation of orders. to be considered to be "doing 
business" in the state. In 1959. Congress passed Public Law 86~272 
in the exer~ise of its authority to regulate interstate commfrce 
which established certain requirements regarding the activity; of 
corporations which have to be satisfied before a stat~ may impo~e a 
net income tax on a corporation. i 

I 
The Study Committee invit-ed Mr. Richard Powell. Director 

of Industrial Development. Iowa Development Commission to discuss 
the impact of corporate taxes on a corporation's dec1sion to 85-
tablisl. or relocate the site of • corporate faCility. Mr. Powell 
noted that the primary concerns of a company at this time is the 
need for adequate transport.tion facilities and the cost of trans­
portation services. Also of great concern is the availability of 
sufficient energy supplies. Energy costs ara high in Iowa as 
compared to energy costs in states to the south and west of Iowa. 
This can b·e attributed to the fact that states to the south pro­
vide ener&y through the Tennessee Valley Authority and the United 
States Bureau of R.eclamation provides significant amounts of energy 
in states west of Iowa. Mr. Powell also noted that ocher Btates 
provide certain incentives which Iowa does not. Mr. Powell 
recommended that Iowa provide a 5~lesand use tax exemption for new 
equipment purchases, that Iowa establi.h a state finance authority 
for business and industry, and that Iowa provide for an industrial 
manpower training program to assist industry in prov1~ing 

specially-trained personnel. ; 
,-

At its third meeting, the Study Committee received tefti­
mony from Mr. Dan Smith of the Yiscons:!,n Department of Revenue •. In 
1973. Wisconsin changed its co-rporate income tax law from; an 
equally weighted three-factor formula to a weighted three-fattor 
forlllula with sales being fifty ,,·ercent. Mr. Smith noted -that 
Wisconsin's corporate tax structure was driving Wi5conain-b~sed 
industriea from the atate and failing to attract new industry. 
Changes made in the Wisconsin corporate taX law reduced th~ tax 
burden on Yisconsin-ba·sed corporations by one-third. Other charges 
made to .ttract business to the state include a tax credit for 
sales taxes paid on fuel actually used in the manufacturing process 
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and allowing tbe write-off of expenditures for pollution abate~ent 
equipment in one year. Wisconsin also provides for centrali~ed 

assessment of industrial property which is done through five 
district offices each of which have IS assessors. The program 
appears to be working well in Wisconsin. 

Mr. Eugene F. Corrigan, Executive Director of the Multi­
state Tax Commission also appeared before the5tudy Committee. He 
explained the organization of the Commission and its joint audit 
program. At its last meeting, the Study Committee requested the 
following information from the Department of Revenue: 

1. A fiScal note on the 10s8 
a sa1e8 and USe tax exemption 
equipment and farm machinery. 

of revenue which would result if 
was extended to manufacturing 

2. Using the data compiled for the three-factor formula study 
completed in 1974, determine the increase or 10S8 of revenue which 
would result from a weighted three-factor formula of 50-25-25 and 
70-15-15 and SO aud 70 representing sales. 

3. Determine the increase in revenue which would result 
the repeal of the present law which allows a deduction 
percent of federal corporation income taxes paid. 

from 
of 50 

4. Provide a list of the exemptions or deductions allo~ed 
corporations filing state corporation income tax returns and the 
fiscal impact of each exemption or deduction. 

The District Court 
rendered its decision in 
Single-factor sales formula 
challenge. 

of POlk County has only recently 
the Moorman case in which the state's 
has subjected to a constitutional 

The information requested frOm the Department of Revenue 
by the CorpOration Income Tax Study Committee will be forwarded ~o 
the members of the Study Committee and the respective chairpersons 
of the Standing Committees on Ways and Means. 
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1976 REPORT 

CORPORATE FARMING SUBCOMMITTEE 
OF THE 

STAND INC COMMITTEES ON AGRICULTURE 

The Corporate Farming Sub~om~ittee of the 
Committees on Agri¢ulture held three meetings during the 
Representative S~hee~haase waS elected Chairperson and 
Priebe Vice Chairperson. 

Standing 
interim. 
Senllcor 

A comprehensive analysis of House File 215 was ~ade by 
Doctor Neil E. Harl of Iowa State University, a ¢Opy of which is 
included with this report. The analysiS included a review of che 
objectives sought to be attained as well as suggestions fOr futurQ 
improvement of the reporting requirements of the bill. The report 
was discussed at length by members of the Sub¢ommittee. 

Mrs. Dorothy Letner, President of the Iowa Recorder 
ASSOCiation, appeared before the Subcommittee and informed them 
that the recorders had few if any problems with reporting limited 
partnerships engaged in farming activities as they are required to 
do by House File 215. She stated that the re¢orders submitted all 
limited paxtnershipe to the Secretary of State which enabled them 
to send out the required reports. Mrs. Letner also expressed 
concern about nonrecordation of deeds, and also inadeqUAte revenue 
stamps on deeds. Melllben, of the Subcommittee felt that there .was a 
problem in this area and felt that the respective standing 
committees on agriculture should inquire into the matter. 

Processors objected to disclosure of individual packer's 
statistiCS and felt tbat slsughter statistics of packers should ~e 
reported as tbe aggregate numbers of livestock slaughtered by all 
packers in Iowa and that only the aggregate figures be made 
available to the public. Packers felt that disclosure of 
individual packers statistics should be avoided because che 
statistics are of benefit to competitors even when they relate to 
the prior year's slaughter, and because the state and federRl 
departments of agriculture have considered confidentiality to be in 
the best interest of Iowa sgriculture, and that voluntary exchAnge 
of information by packers would open those companies to anti-trust 
charges. 

The President of the Iowa Association of Assessors, Mr. 
Forrest Halveck, pointed out a proble~ in section 13 of House File 
215. All county assessors were required to report other bUSiness 
entities owning agricultural land in a county. There was no 
adequate limiting definition of other business entities in House 
Fila 215 or in the Code and every parcel of agricultural land would 
have to be reported. A corrective provision is made in the bill 
attached. The assessors also raised the question of the definiCion 
of a "farm". The Subcommittee generally agreed that ten acres or 
more was the commonly-ac¢epted definitiOn of a farm. Members of 
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th~ Subeommittee telt that tbe definition of a farm should include 
both acreage and purpose or use. Such. dual defihitlon could 
differentiate between feedlot usa,e and other farm use. The 
Subcommittee felt that this matter should be pursued by the 
respective standing committees. 

A representative of ab.tractor. informed tbe Subcommittee 
that there is a complete report made on every land transaction to 
the Iowa Department of Revenue and suggelted tbe possibility of 
amplifying this eurrently used form by adding the questions 
pertinent to the recordations of land transactions and revenue 
Mtampa affixed on deeds. 

An analysiS of the corporate reports received showed that 
1.3% of Iova farmland 1s owned by nonfarmers. Less than 500,000 
acres of Iova farmland is owned or operated by nonfarm corporations 
or nonresidencs. There are 3,000 corporations farming in Iowa out 
of an estimaeed 135,000 farms in tbe state. Half of this total are 
family farm corporations. The total Iova farmland involved is 1.5 
million acres, or 4.7% of tbe estimated land farmed in Iova. Of 
this cotal 1.1 millIon acres apparently is being farmed by family 
farm corporations. The remaining 425,000 acres represents Iowa 
farmland now being farmed or owned by nonfarm corporstions or 
nonre~ident owners. 

SOme members of the Subcommittee felt that there vere 
shortcomings in the report and that it ahould be tightened. 'Most 
members felt that the pre.ent reporting bill is the best one in the 
country. Other members felt that the report reflected the 
corporate ownership of farmland did not pose a problem at this 
time. All members felt that everything should be done to improve 
House File 215 and itS reporting requirements to avoid eorporat~ 
takeover of farming by nonfarm interests such as has happened in 
the broiler chicken and turkey production industrie8. 

The report also revealed that there were 18 nonre8ident 
alien coneerns that own and operate 1,845 acres and lease 4,122 
acres of farm land to otbars. 

All members of the Subcommittee felt that new legislation 
would cot be needed. Constant improvement of the reporting form 
was felt to be necessary. Having JUSt received the report from the 
Secretary of State, members of the Subcommittee were vrged to 
examine the report and make Bugge.tions to their respective 
standing committees for improving ehe requirements of Rouse File 
215. 

Respectfully Bubmitted, 

SUBCOMMITEE ON CORPORATE FARMING 

• 



SUll'IIDary of Comments 
to 

Corporate Farming Subcommittee 
of the 

Standing Committees on Agricultuu 
August 22, 1976 

- by Neil>E. Rarl* 

1. 

House File 215,l/enacted in 1975, represents a rather unique approach 
to ascertaining the nature and extent of structural changes occurring 
in agriculture. Except for th~/one-year moratorium on acquisition of 
"additional agricultural land".b by corporations other than family fam 
corporations and authorized farm corporations~/and the prohibition 
against owning, controlling, or operating a feedlot for hogs or cattle 
in Iowa by processors with $10 million or more in annual sales at whole­
sale. the 10"a legislation establbhes a set of reporting requirements and 
seeks to ascertain detailed information on (1) limited partnerships "own­
ing or leasing agricultural land or engaged in farming," (2) corporations 
that "own or lease agricultural land in the state of Iowa, or which own or 
lease any land on which poultry or livestock are confined for feeding 
or other purposes for ten days or more, or which contract for keeping and 
feeding poultry or livestock. or which contract for the growing of agri­
cultural crops, fruits or other horticultural products in the state of 
Iowa." and (3) nonresident aliens "owning or leasing agricultural land 
or engaged in farming outSide the corporate limits of any city." Reports 
are also required of fiduciariea and beneficiaries where corporations. 
limited partnerships or nonresident aliens hold the beneficial interest. 
The Iowa law On reporting goes well beyond that of any other state in 
several material respects. Accordingly, the Iowa legislation is pioneering 
in nature and is being watched with interest by other jurisdictions. 

LImited partnerships 

Iowa is the only state at present to require reporting by limited 
partnerships on nature and extent of agricultural activity. The Agri­
cultural Census obtains information on partnerships but does not classify 
limited partnerships separately. 

If the objective is to IIlOnitor structural change occurring in 
agriculture, with particular emphasis on tax-induced changes in resource 
allocation, attention to limited partnership activity 1s warranted. The 

l/Ch. 133, Acts of 66th General Assembly, First Session, 1975. 
y See § 4. a.F. 215. 

lIThe IIlOratorium has been extended for two additional years, H.F. 1003, 1976. 

* Charles F. Curtisa Distinguished Professor in Agriculture and Professor 
of Economics. Iowa State University; Member of the Iowa Bar. 
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limited partnership has become the investment vehicle of preference for 
tax sheltered investments of ell types including specifically cattle 
feading, cow-calf operations and, more recently. o~er.hip and improvement 
of land through land cle.ring and capital improvements. The ~jor features 
of the limited partnership that command it as an organizational device 
for tax aheltered inve.tment are (1) tbe pass-throUSh of operating 
losses from partnership to partners so that the lo.&es can be used to 
offset other income of the partners (many tax sheltered investments produce 
losses early in the life of the inve.tment with aaine later), and (2) 
limited liability for the investor. as limited partners. 

At present in Iowa, limited partnerships are required to file a 
certIficate of limited partnership in the County Recorder', Office.~ 
Such records arc the only direct source of infor.at!on on limited partner­
ships. For that reason, H.l. 215 requires County Recorders to file a 
report with the Secretary of State by December 1 of each year listing the 
names and adQre~ses of limited partyerships "o~ing agricult~ral land or 
engaged in farming in the county.'~ Once past the initial task of searching 
past cecord., the effort by the County Recorder Should be Substantially 
lessened as those newly formed during the year are added to the lict reported. 

Central filing of certificates of li~ited partnership would, of course, 
simplify the task ot compilins a list of limited partnerships to recetve 
the special annual report form. That would requir~ further legislation. 
A dual filing system, in a state office es well as in the Couoty Recorder'. 
Office, would enable limited partnerships to be identified and contacted 
in the same way corporation' are at present. 

If the legislature maintains an interest in monitoring the structural 
changes occurrring in agriculture, especially those induced by institutional 
or tax forces or motivations, continuation of the reporting requirement 
for limited partnerships would be consistent with that objective. 

Nonresiden~ aliens 

From time to tima, concern has been voiced ahout investment by 
nonresident aliens in farm land within the United States. Since the late 
nineteenth century, IO~8 has impo.ed limitations on the amount of land that 
a nonresident alien could acquire in the .tatej§/ The stat~tory constraint 
haa applied not only to nonresident alien individuals but also to corporations 
organi~ed under the laws of a forelan country, or incorporeted in the United 
States ~l half or more of the stock was o~ed or controlled by nonresident 
aliens.LI Such corporations or alien individuals are not constrained from 
acquiring real property within cities or to~s and may acquire up to 640 
acres outside cities and to~s. The permissab1e maxi~ acreage that could 

~/See Iowa Oode§ 545.2 (1975). 
~ . See. 14, H.F. 215. 

§flowa Code ch. 567 (1975). Resident aliens have the same property ownina 
rights as citizens. Iowa Constitution, Art. I,§ 22. 

l'Iowa Code§ 567.1 (1975). 
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be acquired by such nonresident alien injrvidual Or corporation was 
increased from 320 to 640 acres in 1965. 

The Iova statute does not purport to monitor the level of nonresident 
alien investment in the state. In fact, no state has attempted to monitor 
the level or type of such investment even though several states impose

91 limitations of various types on nonresident alien investment activity.-

The U.S. Congress, in the Foreign Investment Study Act of 1974,101 
called for an analysis of foreign investment in the United States including 
direct investment 1n real property as veIL as portfolio investment. Recently, 
a 9 volume report, Foreign Direct Investment in the United States, was 
transmitted to the Congresa. Volume 8 contains the real estate report~. 
A substantial part of the work on investment in U.S. real estate was done at 
Iowa State University. A full text of the entire research output on real 
property has been published in a separate volume, Foreign Investment in 
U.S. Real Estate, U.S. Dept. of Agriculture, 1976. 

It is apparent that no mechanism exists presently to ascertain the 
level or type of nonreSident alien investment activity at either state or 
federal levels. The Iowa approach, in Sections 7 and 13 of H.F. 215, waS to 
obtain fr~ the County Assessors "the name and address of every corporation, 
nonreSident alien, trust or other business entity owning agricultural land 
in the county as shown by the assessment rolls of the county" with report 
forms mailed by the Secretary of State to each individual and firm so 
identified. 

The reason given for imposing the requirement on County Assessors was 
that they were believed to be the most knowledgeable individualS in ea~h 
county relative to land owners and ownership. Although this approach weuld 
likely produce a degree of under estimation of nonreSident alien investment 
activity, it was believed that this vas perhaps the best way to ascertain the 
amount of nonresident alien investment activity short of imposing a direct 
reporting requirement at the time of conveyance of real property. As with 
limited partnership reporting, the initial reporting effort would involve a 
substantial time commitment; subsequent reports would Tequire less time by 
the County Assessors. Moreover, if the reporting requirement is continued. 
the completeness and accuracy of reporting of land transactions each year 
involving nonresident aliens (and others as specified in the reperting 
requirement) should be relstively high. With emphasis placed on identifying 
trends in land acquisition rather than on developing a completely accurate 
portrayal of the extent of nonresident alien land ownership at present, 
it would see~ ~re important to focus on current transactions in any event 
unless it is perceived that nonresident investment levels present a policy 
problem now. 

9/ 
- See Morrison and Krause, "State and Federal Legal Regulation of Alien and 

Corporate Land OWnership and Farm Operation," USDA, Agrie. Econ. Report, 
No. 284, May, 1975. 

lQ/p,L, 93-479. 
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As discussed in n, enclosed art.fcle, "Ownership Recording SYIIC8111S," 
by Zumbach and Barl, -- implementation of a direct monitoring syst.em would 
involve atate or federal legislation. The logical approach would be to require 
specified information about the grantee in every real property transaction 
to be reported to a central repository of information. Specifically, the 
name, citizenship and residency would be necessary. 

However, problems could be anticipated in implementation of such a 
monitoring Bystem. If reporting of specified information was required on 
recordation of the deed or· contract of sale, purcha8ers anticipating dis­
approbation of the acqu1sit~on woul4 be expected to weigb carefully the 
advantages of recordation (principally protection against su~sequent purchasers 
or creditors of the seller) against the discloaure that would accompany 
recordation. Thus, it might be necessary for the state to require that 
deeds or contracts of sale be recorded within a specified time to be valid 
in order to assure satillfactory operation of the ~onitoriog system. 

Second, imaginative grantees could make use of trusts, corporations and 
general or limited partnerships to conceal the identifies of individuals 
involved. The enclosed article by Z~bach aud Harl discusses this problem 
and offers a possible solution requiring disclosure of "control persons" of 
such entities. 

State imposed reporting requirements would be consistent with the 
traditional approach of state level control of real property. However, 
the resulting data would likely not be uniform, nationwide. The matter 
of nonresident alien investment is, arguably, a national level concern. 
A federal approach to the problem would assure uniformity of data but would 
be inconsistent with traditional reliance on local law for ~~l property 
conveyancing. 

It is suggested that the present reporting requirement regarding 
nonresident alien ownership be continued for a three year periOd with evaluation 
at the end of that time of the quality and completeness of th8 data obtained 
88 well as the perceived need for monitoring the level and ·type of non-
resident alien investment activity. 

Corpor3tions 

Because corporations were alreadY required to fl1e an annual report 
with the Office of the Secretary of State, and the names and addresses of 
all corporations organized in Iowa or incorporated elsewhere and qualified 
in Iowa as "foreign" corporations were known, the addition of the agri­
cultural report has been achieved without the necessity for compiling 
a new list of respondents as has been necessary for limited partnerships and 
nonreSident aliens. Problems with the corporation report have been relatively 
minor in nature. 

First, some corporations operating in the state (such 8S through owner-

ll!see Foreisn Investment in U.S. Real Estate, pp. 320-340, 1976. 
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ship of land rented to tenants) may not be deemed to be "doing business" 
in the state and hence do not file as foreign corporations with the 
Secretary of State. The number of such corporations is not known; moreover, 
there appears to be no practical way to 10c3te such corporations except by 
comparing the names of corporatioDs from the County Assessor's report 
(that report 1s to include the name and address of every "corporation, 
nonresident alien, trust or other business entity owning agricultural 
land in the eomty") with those filing an annual report w!t;h the Secretary 
of State. That would produce s list of land owning corporations operating 
in Iowa without qualification as foreign corporations but the procedure 
would not reach nonland owning corporations operating in Iowa without 
qualification as foreign corporations. 

A second problem area with the corporate reporting requirement of 
H.F. 215 relates to the questions involving contracting activity. Section 
5(3) of H.F. 215 requires corporations to report "the approximate nU1l)ber 
and kind of poultry or livestock owned, contracted for, fed or kept by the 
corporation during the preceding calendar or fiscal year." That language 
indicstes that information is to be submitted on --

1. Animals "owned" by the reporting corporation, 
2. Animals "contracted for" by the reporting corporation, and 
3. Animals "fed or kept" by the reporting corporation . 

. It has been suggested that the category "contracted for" by the 
reporting corporation is unclear. Although it is not fully understood yhy 
the term lacks clarity, the requirement could be changed to "animals fed by 
others but under contract to the reporting corporation." 

Third, the moratorium on acquisition of land by corporations other 
than family farm corporations aY2/authorized farm corporations refers to 
"additional agricultural land."- To make it clear that the moratori.um 
applies as well to corporations holding nO agricultural land. the yord 
"additional" could be omitted by amendlOent. 

Fourth, in the interests of uniformity in reporting and to speed up 
processing of data fro= corporation reports, it would seem advisable to 

consider making all reports due no later than March 31. At present, 
domestic and foreign corporations organized under chapter 496A of the lovo 
Code (The IOWa BY~7ne8s Corporation Act) file their annual reports on or 
before March 31.-- The 8sme is tru?4?f nonprofit corporations organized 
under chapter 504A of the Iowa Code.- However, thosel~7ganized under 
chapter 491 may file their annual reports by August 1.- Cooperatives 
organized under chapters 497 and 498 are required to file their annual 

12/ - H.F. 215, §4. 

l1/Iowa Code §496A.122 (1975). 

Ii/Iowa Code §504A.84 (1975). 

l1/see Iowa Code §496.1 (1975). 
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report by March 1 althou~th. penalty for not filing does not become 
effective unt~l April 1. Cooperatives undef77hapter 499 are required 
to £11e their annual report ''before April 1.'~ Nonprofit corporations 
functioning under chapter 504 are not required to file reglliar annllal 
reports although H.F. 215 has imposed a duty on such corporatioy§/to file 
the 8gr1<:ultllral report although the due date is not specified.--

II. 

Data from at least the corporate reporting require~ents of H.P. 215 
shollld be viewed as the most accurate data available. Althollgh questions on 
organizational structure of farm businesses mada an appearance in the 
1969 Census of Agriculture ond were included also in tne 1974 Census. 
the degree of under reporting in the 1974 enumeration would appesr to 
raise serious questions about the validity of the data. It should also be 
noted that reports from the 1974 Oensusof Agriculture have been delayed 
end have not been received to date. 

III. 

Regarding a~lyais of reports submitted pursuant to the requirements of 
R.F. 215, a three phase analysis has been suggested. The enclosed "Suggested 
Stage I Analysis for Data Reported Pursuant to H.Y. 215" covers the first 
stage. The enclosed copy of the letter to H$. Alice Fisher dated August 25 
outlines the suggested phase two analysis. 

The analyses described herein would require that all information on 
reports submitted to the Secretary of State be card punched and thus 1IUIde 
available for analysis. It is suggested that such be done for reports sub­
mitted in 1977. Analysls for 1976 reports will necessarily be somBwhat 
abbreviated inasmuch as only selected information was apparently card 
punched from the reports filed in 1976. 

* * * * 
Hr. Halbrook and I are quite willing to provide further commentary 

or to assist in any other manner desired by the Subcommittee • 

.!§./ Iowa Code §§ 497 .22, 498.24 (1975). 

1lI Iowa Code § 499.49 (1975). 
18/ - See H.F. 215, §5. 
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A BILL FOR 
1 An Act relating to information and reports required to be made 

2 under chapter one hundred seventy-two C (172C) of the COde. 

3 BE IT ENACTED BY THE GENERAL ASSEMj;LY OF THE STATE OF IOWA: 

4 

5 
6 

'---' 7 
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II 

12 
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S.1'. ___ B.i. 

1 

2 

seotion 1. Section one hundred 
(172C.5). unnumbe~ed pa~agraph one 

3 to read as follows: 

! 

seventy~two C point five 
(1), Code 1977, is amended 

4 All corporations, except where the corporation is acting 

5 in a fiduciary capacity I which own or lease agricul;u'ral land 
6 in the state of Iowa. O~ which own or lease any land on which 
7 poultry or livestock are confined for feeding or other pur-
8 pOses for ten days or more, o~ which contract for keeping 
9 and feeding poultry or livestock, or which contract for the 

10 growing of agricultural crops ,fruits or other hort1c::ul tural 
11 products in the state of Iowa, shall f1le with their annual 
12 report, on forms approved pursuant to the provisions of chapter 
13 17A and supplied by the secretary of state, the following 
14 ali~H:~iel'le.i information, unless otherwise provided I 
15 Sec. 2. Section one hundred seventy-two C point twelve 
16 (172C.12), Code 1977, is amended to read as follOWS: 
17 172C.12 COUNTY ASSESSO~'S REPORT. The county assessor 
18 shall forward to the secretary of state, by October first 
19 of each year, the name and address of every corporation, 
20 nonresident alien, and trustT-e~-e~ae~-~~*fte8s-eft~it1 owning 
21 agricultural land in the county as shown by the assessment 
22 rolls of the county. 
23 Sec. 3. Section four hundred ninety-six point one (Q96.1), 

24 unnumbered paragraph one (1), Code 1977, is amended to read 
25 as follows: 
26 Any corporation, organized under the laws of this state 
27 or under the laws of any other state, territory, or any foreign 
28 country, which has complied with the laws of this state 
29 relating to the organization of corporations and secured a 
30 certificate of incorporation or permit to transact business 
31 in this state, and any corporation that may hereafter organize 

32 and become incorporated under the laws of this state, and 

33 .shall secure a certificate of incorporation or permit to 
34 

35 
transact business in this state, and any foreign corporation 
that may hereafter comply ~ith the laws of this state relating 

• 
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S.l'. H. F. 

to foreign corporations and secure a permit to transact 

business within this state, shallv-ee~weeft-~~e-~~~~~-dey-o£ 

d~~y~afta-~Re-£±~st-6ay-e~-A~~~st-e£-eaeh-yee~7 make an annual 

report to the secretary of state7-sa*d-~epe~~-~e. The report 

shall be made between the first day of July and the first 

day of August of each year, however corporations required 

to make any report under chapter one hundred seventy-two C 

(172C) of the Code shall make those reports between the first 

day of January and the thirty-first day of March of each year. 

The report shall be in such form as he the secretary of state 

may prescribe, upon a blank to be prepared ~Y-R±M for that 

purpose, and such report shall contain the following 

information: 

EXPLANATION 

This bill clarifies reporting requirements under chapter 

172C of the Code. The Bill'prov~des ~~at certain informa­

tion required of individual processors shall be confidential 

in order not to provide a competitive advantage. The dates 

for reporting by corporations subject to chapter 172c are 

changed because it will facilitate the consolidation of 

information submitted in the reports at an earlier date. 

-2-
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"~LVIN O. SVNHOJISY 

"C .. t""lOf" STA1C 

6tatt of JoUIa 

~utttatp of j,tatt 
ats _Gines 

J. H£RMAN SCHWEIKER 

0(""''''' Heaet,.,., Of' Sr.", 

November 8, 1976 

Legislative Subcommittee on Corporate Farming 
State Capitol 
Local 

Gentlemen: 

The following report is an analysis of corporationa, limited 
partnerships, and non resident aliens involved in agricultural 
activities in the State of Iowa. The statistical information is 
based upon the 1976 AR-l reports which have been submitted in 
compliance with House File 215. 

The format of this report is the one w~ich was presented to 
and approved by your subcommittee as a whole, at the meeting held 
on September 15, 1976. 

AHF/pa 

Sincerely, 

~~ 
Alice Fisher 
Administrative Assistant 



AIiAUSIS OP CORPORATIONS, LIIII'l'!1> PAIlTNJ::RSHIPS AND 
NON-RESIDENT ALIENS INVOLVED IN AGkICULTUIlAL ACTIVITIES 

IN Tae STAT! 01' IOWA, 
BASED UPON THEIR 1~1b AB-1 REPORTS 

I. }IUIIBER OF l':fIo AR-l BEPOIlTS RECEIVED UNDBR StUED CATEGOIlIES. 

A. TOTAL NUIISER Of REPO~T1NG COIlPO~ATIONS BASED UPON THE 
CODE OF IOWA CHAPtER OND~R WHICH THE CORP061'l'ION IS DEPINED. 

CH, !>OI4 - (DOIIESTIC IION-PROPIT) 
C H. !>04 A - (DOIIESTIC NOli-PliOI' IT) 
CH. !>04 A - ( .. OREIG. iliON-PROFIT) 

TOTAL !>04A (NON-PIIOFIT) 
CH.'S 49J,~9H,4~~ - (tOOPERA1IVES 

DOIIESTIC, WITH URY FEW 
FOREIGN) 

Cil. 490A - (OOIlEStIC PROFIt) 
(FOUIGN PROPIT) 

TOTAL 4YoA (PROl'l't) 
CH. 4':11 - (DOIIEStIC PROFIT) 
NON~QU1LIPIED IN STATE 01' IOWA 

TOT'L NUII8ER OF AR-1 REPORTS 1'1LED BY 
COR~OR1TIONS 01' ALL CATEGORIES. 

B. LIftI!EO PARTNERSHIPS 

C. NOH-RESIDENT ALIEIS 

TOUL IiUII BEB OF !B-1 REPOSTS BI 
COR~ORlTIOKS, LIMITED PARTNERSHIPS, AND 
IiOIl~aESIDEII'l' ALIEIIS 

l,.HO 
137 

II. CHARACTERISTICS OF COBPORATIOIIS IIVOLVED IN AGRICULtURAL 
ACTIVITIES: 

A. TOTAL MUKBER OF REPORTING fllULf AUTHORIZED 
CORPORATIONS. 

1. 1'110 FI'l'- DOftEst Ie 1, !>J'J J1H 
',l. PRO PlT- POIl1:1GII J'J 11 
J. HOII-PRof!T DOftESTlC j 11 
4- IIOII-PROfIT fOREIGIII 0 0 
:>. COOPERATIVES ',l 1 
b. NOM-QUALIFIED Ul IOWA 'J , 

B. tOTAL 4CR IS OWNED & OPERATEO 4°/0, Il:W !>',l,"'':J 

C. TOTAL AOIES LEASED TO OTHERS ',l':lH,Jbl !>J,':>'/Y 

o. TOTAL leeES LEASED fROft 
OTHE8S J.U.4bH 41,:U1 

J1 

l, I< 0/ / 
1l!> 

11 

l,'1LJ 

orlll:: !\ 

bOt! 
Ii , 

L:>~ 
.., 

it! , 
b b, 0' ,~ 

1114, "lOJ 

04, UO J 



I!. CORPORATlOIiS TIUT LUSE 
TO OTHI!RS O~ A "ON-SHARE 
!lAStS. (NOT~ THAT NEARL! 
ALWAYS THIS IS A CASH LEASE 
ANO II au LD NOT IIEQUIRE A 
~'UI<THEli BIIEAKllOWII 111'1'0 
Cf(OP AIID OR LIVESTOCK 
C1TEGOli U:S.) 

F. NUKatR or CORPORATIORS 
REPORTING TH! FOLLOWING 
OPEIIATI OilS: 

1. 1-0ULTRr 
'i. CATTLE 
:3. HOG S 
14. SHE EP 
~. OTHER LIYESTOCK 
b. COR N 
7. SOYBEANS 
tI. OATS 
OJ. HAY 

10. OTKEll CROPS 

G. APPIIOXIftATE NOSSER OF 
A NI!ALS OWNED: 

1. POULTRY 
'i. CATTLE 
J. HOGS 
16. SI1EEP 
~. oTHtll LIVESTOCK 

H. APPROX1SATE HURBER OF 
ACliES GROWII: 

1. CORN 
'i. Sal' BEARS 
j. OATS 
". lIAr 
~. OTR Ell CROPS 

1. NUHBER OF COliPORATIOIiS 
HOLDING LAIID FOj lRS!DI!T! 
OR POTE~IAL 10llFARnIliG USE 
BY THE CORpORATION 

J. NUHatR Of CORPOBATIOIlS WRICH 
SHOW 1I0B-BESIDERT ALIEN 
SHAREHOLDERS Oi/IIIIG ;~ OB 
nORE or AllY CLASS OF SHARES 
or Til E CO~POl!ATION. 

FAIIILt . 

!>O 
7!>b 
!»bll 
J) 
;tb-

1, jJJ 
':rill 
1I'i.0 
111411 

'JU· 

'i, b;:.!, Jjl 
jllO, II:.! <j 

.. ~ 1, :.!bll 
J, U', 

t 1, btU 

11-911 ~ 8 <j <j 

:,!OO,II'il 
HI, ':;)11 II 
41,'i0.l 
10."00 

JI 

AurllOiIUO 

10' 
1111 
OJ:.! 

j 

1 
'illl 
Uj 

144 
':JJ 
1; 

«1" J':J), ij.l'J 
40,OIl':J 

110,J:.!0 
tI·, 

1;,UOO 

':J 7 •. )~'i 
18,O"l-a. 

'i •. bllO 
./ • ·1!>/. 
z,OO'J 

40. 

1 

OTH Ell 

lb 

4' 
11 

.. , i 

1 
ij '/ . 

jj: 

Il' 
y' 

J 

I., lI'J I.. OJ 
':;)", ;0: 
lI~,I 1. 

1, ~":1; 

1 L ~ 

711 •. 00, 
36,0')'. 

:l.(jOj\ 
tl, ./ to " 

tl,16. 



111. ~RAr.ACTERI$TICS or LIMITED PARTNERSHlPS INVOLVEP IN AGRICULTURAL 
AC'tIV IT IES: 

A. TO'fAL NUIIBE:! 

B. lOTAL Ae1< ES OWNED & OPERATED 

C. TOTU ACRES LEASED TO otHERS 

D. LIMITED PARTNERSHIPS THAT LEASE TO 
OTNEBS ON A CASH BASIS. (BOTE THIS 
WOULD NOI REQUIRE A 8REAKDO~N INTO 
C~OP AND LIveSTOCK CATEGO~IES.J 

E. NUIlBE~ OF LIIIITED PARTNERSHIPS REpoaTING 
THE rOLLOW!NG OPERATIONS; 

1 • POULon! 
:l. CUTLE 
J. HOG S 
'I. SHEEP 
!:I • CTHEI'< LIV!STOCK 
b. CORN 
1. SOY llJ::ANS 
CI. OATS 
':I. HAY 

10. aTIl Ell CIH1PS 

1'. APPBOlUIATE IIUMBER 01' ANIIHLS OVIIED: 

1. pOU L'1'RY 
2. CATTLl:: 
J. HOG S 
II. SHEEP 
!:I. OrHEF LIVESTOCK 

G. APPROXIIIA!E IIUIIBEB 01' ACRES GliOlill: 

1. CORN 
2. SOY BEANS 
J. OATS 
II. IIAY 
~. OTHEf< C!<OPS 

11. TOTAL ACl-ES LEAS!:O F~O" OTHl:RS 

1. NUaBER O~ LIaITEV PAPTHE~SHIPS WITH 
11011-1' ES IDENT !LIEII PARTNEIlS: 

11,OLO 

11,tl1b 

10 

1 
17 
10 
o 
o 

H 
10 

"> 

\lO,UOO 
:',JIJ 
:',1:l'l 

o 
o 

b, Jb 7 
:t,'jJ1 

:tb ., 
bl"> 
U~ 

o 



IV. CHARACT!~ISTICS 01 ~ON-RESID!NT ALIBBS INYOLYED IN AGRICULTURAL 
AC'l IV It ItS: 

A. TOTAL NUIIIlER 

B. TOTAL AC~~S OW~gD & OPERATED 

C. 'lOtAL ACfES LfAS!D TO OTH!RS 

D. NON-a~SIOFNT A~I!NS THAt LEASE TO 
OTHENS Otl A CASH BASIS. (NOTI'! THIS 
WOULD NOT REQUIRE A BREAKDOWN I'TO 
CROP AN D LI'HSTOCK CII1'EGORIES., 

E. NU~BE~ Ot NON-KESIDENT ALIEMS BEPORTI.a 
rHe 'O~LOWING OPERATIONS: 

1. l'OUlTilY 
J.. CAT'I'L! 
J. HOG S 
14. SHEEP 
~. OTHtll LIVESTOCK 
c. CORN 
./, SOY~YAliS 

Il. OATS 
'J. HAY 

1 U • ()TllEF C RO PS 

Y. A~PROXI~ATE NunBER OP ANI~&LS OWNBD; 

1. FOULTRY 
J.. CA'I"I:U 
J. HOGS 
4. SHEEP 
~. O'lHEh LIYE~TOCK 

G. AYY~OXlhATE NUMBER OF ACRES GBOWN: 

1. t;Oll!; 
J.. sO'lI!UNS 
J. OATS 
4. HAY 
:>. OTH E!; CROPS 

H. 'I 0'1 AL A CF ES LEAS Er: fROII o'uUts 

HI 

o 
j 

o 
o 
o 

14 
10 
o 
o 
o 

o 
1:> j 

o 
o 
o 

J,H& 
1,1'10 

o 
o 
o 

u 



CORPORATIONS WHICH SHOW NON-RESIDENT ALIEN SHAREHOLDERS 
OWNING 57. OR MORE OF ANY CLASS OF SHARES OF THE CORPORATION 

COOOll 

COOO7l 

C002ll 

C00361 

C007S7 

COI009 

C01480 

C01498 

Acropolis Enterprises, Ltd. 
207 Brick & Tile Bldg. 
Mason City, Iowa 50401 

496A - Iowa Family Farm Corp. 

Araich Ansta1t, Ltd. 
1215 MNB Bldg. 
Cedar Rapids, Iowa 52401 

496A - Foreign Other Corp. 

Brancanova Anstalt, 
P.O. 1215 Merchants 
Cedar Rapids, Iowa 

Ltd. 
Nat'1. Bank Bldg. 

52401 
496A - Foreign 

CIBA-GEIGY Corporation 
444 Saw Mill River Rd. 
Ardsley, N. Y. 10502 

496A - Foreign 

Garnac Grain Co., Inc. 
One Whitehall St. 

Other Corp. 

Other Corp. 

New York, N. Y.10004 
496A - Foreign Other Corp. 

Hoover-NSK Bearing Company 
5400 S. State Road 
Ann Arbor, Mi. 48106 

496A - Foreign Other Corp. 

Merian Investment Corporation 
1314 King Street 
Wilmington, De. 19899 

496A - Foreign Authorized Corp. 

Mid Farm Ag., Inc. 
c/o D. Fayer 
Box 592 
Ames, Iowa 

496A - Iowa Other Corp. 



C02266 

• 

C02279 

C02415 

Tamus Investment Corpooration 
c/o Corporation Sen1ee Co. 
1105 Market Street 
Wilmington, De. 19899 

496A - Foreign Family Farm Corp . 

Terra Chemicals International, Inc. 
Plaza Building 
4th & Jackson 
Sioux City, Iowa 51101 

496A - Foreign Other Corp. 

Voncast Anstalt, Ltd. 
1215 MNB Bldg. 
Cedar Rapids., I.owa 52.401 

496A - Foreign Other Corp. 

Page 2 



NOTES 

The statistics are based upon all of the 1976 AR-l 

reports that have been entered into the data processing 

system to date. However, late AR-l reports, which are 

continuing to come in at a very slow rate, are not a part 

of these statistics. 

* II. G-l (poultry-authorized farms) There should 
be an addition of 37,001. The AR-1 data processing system 
is designed for a 6 digit input under poultry and live­
stock. One AR-l report was received that contained 1,037,000 
"poultry owned", 



CHARACTERISTICS OF LIMITED PARTNERSHIPS 

COUNTY 
FILE SEQUENCE II ACRES OWNED or LEASED LOCATIONS 

LOOOOI 80 Johnson 

LOOO03 157 Dickinson 

LOO010 180 Pocahontas 

LOOO12 286 Dickinson 

LOOO04 240 Cedar 

LOOOn 506 Decatur 

LOOO13 112 Lucas - Wayne 

LOO014 137 Warren 

LOOO08 560 Iowa 

LOOO09 4,480 Decatur - Wayne 

LOOO15 608 Lyon 

LOOO02 2,800 Lucas - Wayne 

LOOO07 147 Polk 

LOOO16 160 Monona 

LOOO17 0 -----------
LOO045 69 Polk 

LOO046 1,530 Butler - Polk 
Iowa - Webster 
Howard 

LOOO18 400 Wayne 

LOOO19 145 Henry 

LOO047 568 Jackson 

LOO021 472 Worth - Cerro Gord 

LOO023 960 Clark 

LOO024 555 Howard 

LOo025 BOO Muscatine 



Page 2 

CHARACTERISTICS OF LiMITED PARTNERSHIPS (con' t. ) 

COUNTY 
FILE SEQUENCE 41 ACRES OWNED or LEASED LOCATIONS 

LOO026 232 Dallas 

LOO038 160 Page 

LOO027 699 Louisa 

LOO048 76 Li= 

LOO028 183 Adams 

LOO029 400 Kossuth 

LOOO30 195 Van Buren 

LOO049 650 Wayne - Lucas 

LOO052 90 Boone 

LOO031 466 Emmet 

LOO032 460 Decatur 

LOO033 990 Adams 

LOO050 1,050 Sidney 

100034 232 Fayette 

LOOO06 37 Marion 

LOO035 71 Dubuque 

L00036 120 Pocahontas 

LOO051 117 Grundy 

LOO037 58 Buena Vista 

LOO053 633 Shelby 

LOO039 240 Marion - Monroe 

LOO041 440 Mills 

LOO042 900 Decatur 

Loo040 440 Pottawattalluie 
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CHARACTERISTICS OF LIMITED PARTNERSHIPS (con't.) 

COUNTY 
FILE SEQUENCE # ACRES OWNED or LEASED LOCATIONS 

LOO020 853 Polk - Story 

LOO043 160 Jefferson 

LOOO05 600 Benton 

LOOO22 123 Jefferson 



. ; '" 

CHARACTERIS'ITICS OF NuX-RESIDENT ALIENS 

::OUNTY 

F~LE SEQUENCE # ACRESOWlNED or LEASED LJCATIONS .:;: ,1:-: :=' 

'l()(OOl " 229 Clay Gua .. ~. 
, .' 

N00002 ' ',' 239 Clay Guatem,I.<\ 
.. 

N00003' , '320 Fl1yette Italy 
" 

, ",> ' .. .. 

N00,04 60 .' .' .... ,,·"ello ' A",".:..~,,:,,~an 

NOC005 160 ' ,.O'Brien \::an~ 

• 
NOOOO6 235 Benton Gerrr.,,:' . 

NOOO07 600 Linn Ge -:"'. 

:,00008 622 Van Buren Gem", '. 

_,000:)9 173 ! Linn Germany 

I .' . 
~~.,:.; . .) 173' , " Linn Germany 

, .' 

~vvOll .. 173 
I 

Li:1n Germany 

;oCt; n.z ~: 120 
I, 

Fay~ ,te ~e:-·· .~rlanc!s 
.' 

1 

:;00013 ' 530 I Worth Ge:i ... v 

.' 

::00014 
. ' 611 Kossuth Ge .. , 

,; 

" . J(; L5 610 Kossuth Gerr., 

NOOO16 442 K088uth Gennb.i", 

NOaa17 472 Kossuth Garmany 

NOOuJ.8 202 Mitchell Germany 

Total A~re8 .- 5,971 
, " . 

.... ,', 

! 
/ ... 



STATE OF IOWA 1976 ANNUAl BEEF AND PORK PROCESSOR REPORT 

koqU\cH \y tIo1bC ydt 1U. 66r. e.A-. 1975 Se.i.o.. 

(RAIad 1""Iuu:d copy of ""'U~ File 215, Sec. 10) 

THIS RCPOII.T MUST nE FILED WITH TIlt SnCRETARY OF STATE OF IOWA, STAT! CAPITOL. 
DES r.toINES.lOwA 5031') ON OR BEFORE MAR(,;II 31. 1976, 

FlUNG l\t1QUIREMI:NT - Any p<OCC$>Or o( b«f or pork In low •• haU /lIe with the $cc« .. r, o( S .... 
on or be(ore ~ch 3 t o( each ye~r. a report conc.1illing cite {ollowiJ" i.n(or~riu,,: 

1. NUQ( of pc~1Of1 ________ _ 

2. AdJpcu otPf()(~Uot: ___ • ______ - _________ . _________ _ 

3. n..c n\l1Mu oCllOf,l o-.d 1M fed mOle tl\aa cMtty d~J$" ~ ptOGCUOf i,,, 10wa durin, ,lie ~cc;~l.nc uluuhr ., n.c.1 ,<a, _. _________ - ___ _ 

'0 1M JlwnNt of pttw ow.cd ... ~ IQOnI I"", tIUrt,. da)'l br aM pt'Ot.l:l6CK lo low. tlurins IN pruediAJ u~ 
c...d.u Of £beal Jur: • ______________ _ 

----_ ...... _---_._--._-

a. (Io'wrn&.cr of ~((Ir d.J~(tf~ ill JoW~ t., prOUSM.>l Jutl", p".:,din, "",Mar Of fitQl '1~~: _____ _ 

9. ToullllUDll>« or "OJ' sL.ushtcred lIy FOUMOt' d\U'ln& pt'cc:cding caltNiu or ftsC1l ywo: 

11. ,.""" J'UI' nUll &olD _____ _ "'------
$e-ct:iol\ 12 or \M Ac;t JWO'lidUl "WiDf'uJ ~ to f&le a f.quU~d rcpoc1, Of eM willful GliftS of (~lw infOf'tNtlMl. if. pu_" 
o(ftlUO. A "flOft (odd *,,",y of w\o~f'ftI thU ,"tlo1. ,hall be Nbjed to. (lM I'tOC co .It"~ QJIot (~oWlnd (IOOQ} doll.&t .... 

D2tod IN, ____ • __ (hy o( •.•• _______ ~ 19'4 

s;g..~~'I __ .----... -------.---

---_ •. ,.-.;.:;-------------

Repom by ((Hpoutioftf sJun bc ~"W 0, ,he pr'" 
iIk., r;., OIM-r ofr~, or "~1bod:r.cd "p"tHnuliwc-. 
R.rPC,,1. ity ltaatced f'S1t"",iUp. sh.atl be '~"e-4 by the 
'fCUd~tI( 41 O(~CI 4ut"M111:C4! tcpt'utM.)tiw of IlK· 

partnership. K.~fli by indlridu..k .hall be J~n~ by 
,he iMiyUiu.)I.J' ~'ldll)fiud ffprc~t~ti...c. 


