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FINAL REPORT

CORPORATION INCOME TAX STUDY COMMITTEE

House Concurrent Resclution 155, 4introduc¢ced during the
Second Session of the Sixzy-sixth Geperal Assembly, xrequested that
the Legilslative Council establish a study committee to conduct a
study during the 1976 interim relatimg to the state's corporation
income tax law. The Studies Committee recommended that the study
be,conducted and its recommendation was approved by the Legislative
Council, '

The following. members of the Senate and House of Repre-
se?tatives'wgre appointed as members of the Study Committee by the
Legislative Counecil:

Representative Lowell E, Norlaand, Temporary Chairperson
Senator William E, Gluba

Senator Fred W. Nolting

Senator Norman G. Rodgers

Senator Roger J, Shaff

Senator Ray Tevyloer :

Representative Robert F. Bina

Representative Sonja Egenes

Representative Neal Hines

Representative James C, West

I R T

The Corporation Income Tax Study Committee held three cne-
day meetings. At its organizational meeting aon September 10, 1976,
the Study Committae elected Representative Lowell E, Norland as
permanent Chairperson and Senator Norman G. Rodgers as permanent
Vice Chairperson. -At thig meeting, Mr. James M. Sullivan appeared
before the Study Committee to discuss the paper he prepared in 1974
enticled "The Iowa Coxporation Income Tax". Mr. Sullivan dis-
cussed the various methods states use to allocate corporate income
to particular states and the Uniform Division of 1Income for Tax
Purposes Act drafted and proposed by the Natlonal Conference of
Conmissioners of Uniform State Laws., Also reviewed was the case of
Ceéneral Motors ve., District of Columbtia in which the Unltad States
Supreme Court declared the District of Columbia's single-lactor
formula unconstitutional, The District of Columbia wused a3 sales
factor formula for apportioning corporate income for tax purposes.
Presently the Moorman Coxporationm i3 challenging Jowa's single-
factor formula {n the di{strict court of Polk County.

At the first meeting, personnel of the Department of Reve-
nue reviewed the report prepared by the Department entitled
"Effects of a Three Factor Formula on lowa Corporation Income Tax
Revenues". The Department made & selective sampling of
corporations as the basis for the report., 7The results of the study
indicated that a change from the single-factor sales formula to a
three-factor formula would increase the amount of corporate income
tax receipts. :
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The Study Committee also raquested the Department
personnel to explain the so-called "throw=back" provisiouns which is
not presently a part of lowa's corporate incomse tax law but which
some other states have Inc¢luded 1in their respactive <corporate
income tax laws, The "throw-back" provision would attribute to
lowa sales to the United States govarnment and to foreign govern-
meunts, and would further include sales made in states where the
corporation did not have a suffici{ent nexus for tax purposes.

At the firet meeting, the Legislative Service .Bureau staff
also prescnted a wmemorandum on the 18sue of nexus for tax purpoées.
The nexur {ssue 18 important for due process reasons and ~tax
reasons . The Study Committeé was concerned with the impact of “the
nexus issuc as 1{r relates to taxation of corporate ingcome. ¢ In
order for a corporation to be sudbject to the taxing jurigdiction of
the estate 1t must have some minimal contacts, some activity beyond
mere 8olicitation of orders, to be <congidered to be "doing
business” in the atate. In 1959, Congress passed Public Law 86+272
in the exexcise of its authority to regulate interstate commérece
which established certain requirements regarding the activity: of
corporations which have to be satisfied before a state may impoge a
net income tax con a corporation. i

The Study Committee invited Mr, Richard Powell, Dire;:or
0of Industrial Development, Iowa Development Commission to discuss
the impact of corporate taxes on a corporation's decision to es-
tablish or relocate the site of a corporate factlicty. Mr. Powell
noted that the primary concerns of a company at this time 13 the
nead for adequate transportation facilities and the cost of trans-
portation services. Also of great concern is the availabilicey of
sufficient energy supplies. Energy costs are high in JTowa as
compared to energy costs in states to the south and west of Iowa.
This can be attributed to the fact that states to the south pro-
vide energy through the Tennesgee Valley Authority and the United
States Bureau of Reclamation provides significant amounts of energy
in states west of Iowa, Mr. Powell also noted that octher =states
provide c¢ertain incentives which Iowa does not. Mr, Powell
recommended that Iowa provide 8 sales and use tax exemption for new
equipment purchases, that Iowa establish a state finance authority
for business and industry, and that lowa provide for an industrial
manpower training program to assist industry . in provigding
specially~trained perscnnel.

LR e

At its third meeting, the Study Committee received te?ti-
mony from Mr. Dan Swmith of the Wisconsin Department of Revenue.. In
1973, Wisconsin changed its corporate d4ncome tax law from an
equally weighted three-factor formula to a weighted three-fagtor
formula with sales being fifty percent. Mr., Smith noted sthat
Wisconsin's corporate tax structure was driving Wisconsin-blsed
industries from the state and failing to attract npew indusitry.
Changes made in the Wisconsin corporate tax law reduced the} tax
burden on Wisconsin~based corporations by one-third. OQther changes
made to attract business to the state include a tax credit ~ for
sales taxes paid on fuel actually used in the manufacturing process
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allowing the write-off of expenditures for pollution abatement
provides for centralized

done through five
The progran

and
equipment in one year. Wisconsin alsco
asgsessment of {ndustxial property which is
district offices each of which have 15 assessors.
appears to be working well in Wisconsin. :

Mr. Eugene F,. Corrjigan, Executive Director of the Mulri-
state Tax Commission also appeared before the Study Committee. He
explained the organization of the Commission and its jolnt audit
program. At its last meeting, the Study Committee vrequested the
following information from the Department of Revenua:

1. A fiscal note on the loss of revenue which would rxesulr if
a s8ales and use tax exemption was extended to manufagturing

equipment and farm machinery.

2. Using the ﬂata coﬁpiled for the three-factor formula study
completed in 1974, determine the inc¢rease or loss of revenue which
would result from a weighted three-factor formula of 50-25-25 and

70-15-15 and 50 and 70 representing sales.

3, Determine the increase in revenue which would result from
the repeal of the present law which allows a deduction of 50

percent of federal corporation income taxes paid.

4, Provide 8 list of the exemptions or deduczions allowed
corporations f4iling state c¢orporation iancome tax returns and the
fiscal impact of gach exemption or deductiom.

The District Court of Polk County has only xecently
rendeyed 41ts decision {in the Moorman c¢ase in which the state's
single-factor sales formula has 3subjected to a constitutionsl

challenge,

The infordation requested from the Department of Revernue
by the Corporation Income Tax Study Committee will be forwarded to
the mewmbers of the Study Committee and the respective chairpersonas
of the Standing Committees on Ways and Means.
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1976 REPORT

CORPORATE FARMING SUBCOMMITTEE
OF THE
STANDING COMMITTEES ON AGRICULTURE

The Corporate Farming Subcommittee of the Standing
Committees on Agriculture held three meetings during the interim,.
Representative Scheelhaase was elected Chairpersen and Senator

Priebe Vice Chairperson.

A comprehensive analysis of House File 213 was made by
Doctor Neil E. Harl of Iowa State Universicty, a ¢opy of which is
included with this report. The analysis included a review of the
objectives sought to be attained as well as suggestions for future
improvement of the reporting requirements of the bill. The report
was discussed at length by members of the Subcommittee.

Mrs., Dorothy Letner, President of the JIowa Recorder
Assoclation, appeared before the Subcommittee and {nformed them
that the recorders had few 1f any problems with reporting limirted
partnerships engaged in farming activities as they are required to
do by House File 215. She stated that the recorders submitted all
limirted partnerxships to the Secretary of State which enabled then
to gend out the required reports. Mrg. Letner also expressed
concern about nponrecordation of deeds, and also inadequate revenue
stanps on deeds. Members of the Subcommittee felrt that there was a
problem in this area and felt that the respective standing
committees on agriculture should inquire into the matter.

Processors objected to disclosure of individual packer's
statistics and felt that slesughter statistics of packers should be
reported as the aggregate numbers of livestock slaughtered by all
packers in Iowa and that only the aggregate figures be made
available to the public. Packers felt cthat disclosure of
individuval packers staristics should be avoided hecause the
statistics are of benefit to competitors even when rhey relate to
the prior year's slaughter, and because the state and federal
departments of agriculture have considered confidentiality to be in
the ©best interest of Iowa agriculture, and that voluntary exchange
of Iinformation by packers would open those companies to anti-trust

charges.

The President of the Iowa Association of Assessors, Mr,
Forrest Halveck, pointed out a problen in section 13 of House File
215. All county assessors were required to report other business
entities owning agricultural land 4in a county. There was no
adequate 1limiting definitfon of other business entities in House
File 215 or in cthe Code and every parcel of agricultural land would
have to be reported. A corrective provision 1is made In the bill
attached., The asseggors also raised the question of the definicion
of a “farm"™. The Subcommittee generally agreed that ten acéres or
more was the commonly-accepted definition of a farm, Members of
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the Subcommittee felt that the definition of a2 farm should include
both acreage and purpose or use, Such a duasl definition ecould
differentiate between feedlot usage and other farm wuse, The
Subcommittee felt rcthat this matter ahould bYe pursued by the

respective standing committees.

A representative of abstractors informed the Subcommittee
that there 1s a complete report made onm every land transacticm to
the Iowa Department of Revenue and suggested the possibllity of
amplifying this currently used form by adding the questions
pertinent to the recordations of land transactions and revenue
stamps affixed on deeds. :

An analysis of the corporate reports received showed that
1.3% of JYowa farmland is owned by nonfarmers. Less than 500,000
acres of Iows farmland is owned or operated by nonfarm corporations
or nonresidents. Thers are 3,000 corporations farming in Iowa out
of an estimated 135,000 farms in the state. Half of this total are
family farm corporationgs. The total lowa farmland imvolved is 1.5
million ae¢res, or 4,7% of the estimated land farmed in Iowa., Of

this total 1,1 million &cres apparently is being farmed by family
farm corporations. The remaining 425,000 acres represents Jlowa
farmland now being farmed or owned by nronfarm corporations or

nonresident gowners,

Some wmembers of the Subcommittee fealt that there were
shortcomings in the report and that it should be tightened. ‘Most
members felt that the pregent reporting bill is the best one 4n the
country, Other members felt that the report reflected the
corporate ownership of farmland did not pose & problem at this
time. All members falt that everything should be done to improve
House File 215 snd irs reporting requirements to avoid ecorporate
cakeover of farming by nonfarm interests such as has happened in
the broiler chicken and turkey production industries. -

The report also revealed that there were 18 mnonresident
alien concerns that owa and operate 1,845 acres and lease 4,122

acres of farm land to others.

All members of the Subcommitctee felt thar new legislation
would not be needed. Constant improvement of the reporting form
was felt to be necessary. Having just received the report from the
Secretary of State, members of the Subcommittee were urged to
examine the report and make suggestions to thelr respective
standing committees for improvimg cthe requirements of Housae File

215,
Respectfully submirted,

SUBCOMMITEE ON CORPORATE FARMING




Summary of Comments
to
Corporate Farming Subcommittee
of the
Standing Committees on Agriculture
August 22, 1976

- by Reil E. Harlw

1.

House File 215,llenacted in 1975, represents 2 rather unique approach
to ascertaining the nature and extent of structural changes occurring
in agriculture. Except for thf one-year moratorium on acquisition of
“additional agricultural land"—/by corporations other than family famm
corporations and authorized farm corporations,>’ and the prohibition
against owning, controlling, or operating a feedlot for hogs or cattle
in Iowa by processors with $10 million ¢r more in annual sales at whole-
sale, the Jowa legislation establishes & gset of reporting requirements and
secks to ascertain detailed information on (1) limited paxtnerships "own-
ing or leasing agricultural land or engaged in farming," (2) coxporations
that Yown or lease agricultural land in the state of Iowa, or which own or
lease any land on which poultry or livestock are confined for feeding
or other purposes for ten days or more, or which contract for keeping and
feeding poultry or livestock, or which contract for the growing of agri-
cultural crops, fruits or other horticultural products in the state of
Towa," and (3) noaresident aliens "owming or leasing agricultural land
or engaged in farming outside the corporate limits of any city.," Reports
are also required of fiduciaries and beneficiaries where corporations,
limited partnerships ot nonresident aliens hold the beneficial interest.
The Iowa law on reporting goes well beyond that of any other state in
several material respects. Accordingly, the Iowa legislation is pioneering
in nature and {s being watched with interest by other jurisdictions.

Limited partnerships

Iowa 1s the only state at present to require reporting by limited
partnerships on nature and extent of agricultural activity., The Agri-
cultural Census obtains information on partnerships but does not classify
limited partnerships separately,

I£f the objective is to monitor structursl change occurring in
agriculture, with particular emphasis on tax-induced changes in rescurce
allocation, attention to limited partmership activity is warranted. The

l/fh. 133, Acts of 66th General Assembly, First Session, 1975,

2/See § 4, H.F, 215.
zlrhe moratorium has been extended for two addirional years. H.F. 1003, 1976.

* Charles F. Curtiss Distinguished Professor in Agriculture and Professor
of Economics, Iowa State University; Member of the Iowa Bar.
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limited partnership has become the investment vehicle of preference for
tax sheltered investments of sll types including specifically cattle
feeding, cow-calf operations and, more recently, ownership and improvement
of land through land clearing and capital improvements. The major features
of the limited partnership that commend it as an organizational devica

for tax sheltered investmeat are (1) the pass-through of operating

losses from partnership to partners so that the losses can be used to
offset other income of the partners (many tax sheltered investments produce
losses early in thc life of the invegtment with gains later), and (2)
limited liability for the investors as limited partners.

At present in lowa, limited partnerships asre required to file a
certificate of limired partnership in the County Recorder'o_Office.a
Such records are the only direct source of information on limited partner-
ships. For that reason, R.F, 215 requires County Recorders to file a
report with the Secretary of State by December 1 of each year listing the
names and addresses of limited part?erships Yowaing agricultural land or
engaged in farming in the county.ﬁé Once past the ingftial task of gearching
past records, the effort by the County Recoxder should be substantially
lessened as those newly formed during the year are added to the list reported,

Central filing of cercificates of limited partnership would, of course,
simplify the task of compiling e list of limited partnerships to receive
the special annual report form. That would require further legislation,

A dual filing system, in a state office as well as in the County Recorder's
Office, would enable limited partnerships to be identified and contacted
in the same way corporations are at preseat.

If the legislature maintains en interest in monitoring the structural
changes occurrring in agriculture, especially those induced by ipstitutional
or tax forces or motivations, continuation of the reporting requirement
for limited partnerships would be consistent with that objective,

Nonresident aliens

Frxom time to tiwma, concern has bean voiced about investment by
nonrasident aliens in farm land within the United States. Since the late
nineteenth century, Iows has imposed limitations on the amount of land that
&8 nonrasident alien could gequire in the state. &/ The statutory constraint
has applied not only to nonresident alien individuals but alse to corporations
organized under the laws of a foreign country, or incorporated in the United
States half or more of the stock was owned or controlled by nonresident
aliens, Such corporations or alien individuals are not constrained from
acquiring real property within cities or towns and may acquire up to 640
acres outside ¢ities and towns. The permissable maximum acreage that could

é"’See Jowa Code § 545.2 (1975).

é/SeeE 14, H.F, 215.

§/Iowa Code ch. 567 (1975). Resident aliens have the same property owning
rights as citizens, JTowa Constitution, Art, I, 5 22.

2/ tova Code§ 567.1 (1975).
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be acquired by such nonresident alien ifg}vidual or corperation was
increased from 320 to 640 acres ia 1965.

The Iowa statute does pot purport to monitor the level of nonresident
alien investment in the gtate. Ia fact, no state has attempted to monitor
the level or type of such investment even though several states impose /
limitations of various types on nonresident alien investment activity.=

The U.S. Congress, in the Foreign Investment Study Act of 197&,39/
called for an analysis of foreign investment in the Uniced States including
direct investment in real property &s well as portfolio investment. Recently,
a 9 volume report, Foreign Direct Investment In the United States, was
transmitted to the Congress. Volume 8 contains the real estate reports.

A substantial part of the work on investtent in U.S. real estate was done at
Towa State University. A full text of the entire research output on real
property has been published 4in a separate volume, Foreign Investment in

U.S. Resl Estate, U,.S. Dept. of Agriculture, 1976.

It is apparent that no mechanism exists presently to gscertain the
level or type of nonresident alien investment activity at either state or
federal levels. The Iowa approach, in Sections 7 and 13 of KH.F. 215, was to
obtain from the County Assessors "the name and address of every corporation,
nonresident alien, trust or other business entity owning agricultural land
in the county as shown by the assessment rolls of the county" with report
forms mailed by the Secretary of State to each individual and fimm so
identified.

The reason given for imposing the requirement on County Assessors was
that they were believed to be the most knowledgeable individuals in each
county relative to land owners and ownership. Although this approach wculd
likely produce a degree of under estimation of nonresident alien investment
activity, it was believed that this was perhaps the best way to ascertain the
amount of nonresident alien investmént activity short of imposing a direct
reporting requirement at the time of conveyance of real property. As with
limited partnership reporting, the initial reporting effort would involve a
substantial time commitment; subsequent reports would require less time by
the County Assessors. Moreover, if the reporting requirement is continued.
the completeness and accuracy of reporting of land transactions each year
involving nonresident aliens (and others as specified in the repcrting
requirement) should be relatively high. With emphasis placed on identifying
trends in land acquisition rather than on developing a completely accurate
portrayal of the extent of nonresident alien land ownership at present,
it would seem more important to focus on current transactions in any event
unless it 1s perceived that nonresident investment levels present a policy

problem now.

2/é¢e Morrison and Krause, "State and Federal Legal Regulation of Alien and
Corporate Land Ownership and Farm Operation,” USDA, Agric. Econ. Report,
No. 284, May, 1975,

10/5 1. ¢3-479,
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As discussed in EY? enclosed article, "Ownership Recording Syetems,"
by Zumbach and Harl, —' implementation of a direct monitoring system would
involve state or federal legislation. The logical approach would be to require
specified information about the grantee in every real property transaction

to be reported to a central repository of informarion. Specifically, the
nane, ci{tizenship and residency would be necessary.

However, problems could be anticipated 4in implementation of such a
sonitoring system, If reporting of gpecified information was required on
recordation of the deed or contract of sale, purchasers anticipating dig-
approbation of the acquisitdon would be expected to weigh carefully the
advantages of recordation (principally protection against subsequant purchasers
or creditors of the seller) against the disclosure that would accompany
recordation. Thus, it might be necessary for the state to require that
deeds or contracts of sale be recorded within a specified time to be valid
in order to assure satisfactory operation of the monitoring systeaz.

Second, imaginative grantees could make use of trusts, corporations and
general or limited partnerships to conceal the identifies of individuals
involved. The enclosed srticle by Zumbach and Harl discusses this problem
and offers a possible solution requiring disclosure of 'control persons" of

such entities.

State imposedreporting requirements would be consistent with the
tradirional approach ¢f state level control of real property. However,
the resulting data would likely not be uniform, nationwide. The matter
of nonresident alien investment is, arguably, a national level concern.
A federal approach to the problem would assure uniformity of data but would
be inconsistent with traditional relisnce on local law for real property

conveyancing,

It is suggested that the preseant reporting requirement regarding
nonresident alien ownership be continued for a three year period with evaluation
at the end of that time of the quality and completeness of the data obtained
&8 well as the perceived need for monitoring the level and type of non-

resident alien investment activity.

Corporations

Because corporations were already required to file an annual report
with the Office of the Secretary of State, and the names and addresses of
all corporations organized in Iowa or incorporated elsewhere and qualified
in Iowa as "foreign" corporations were known, the addition of the agri-
culteral report has been achieved without the necessity for compiling
a new list of respondents as has been necessary for limited partnerships and
nonresident aliens, Problems with the corporation report have been relatively

minor in nature,

First, some corporations operating in the state (such as through owner-

EljSee Foreign Investment in U.S. Real Estate, pp. 320-340, 1976.
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ship of land rented to tenants) may not be deemed to be "doing business"
in the state and hence do not file as foreign corporations with the
Secretary of State. The number of such corporations 1s not known; moreover,
there appears to be no practical way to locate such corporations except by
couparing the names of corporations from the County Assessor's report
(that report is to include the name and address of every "corporation,
nonresident alien, trust or other business entity owming agricultural

land in the cownty") with those filing an annual report with the Secretary
of State. That would produce a list of land owning corporations operating
in Iowa without qualification as foreign corporations but the procedure
would not reach nonland owning corporations operating in Iowa without
qualification as foreign corporatioms.

A second problem area with the corporate reporting requirement of
H.F. 215 relates to the questions iavolving contracting activity. Section
5(3) of H.F. 215 requires corporations to report "the approximate nunber
and kind of poultry or iivestock owned, contracted for, fed or kept by the
corporation during the preceding calendar or fiscal year." That language
indicates that information is to be submitted on --

1. Animals "owned" by the reporting corporation,
2. Animals "contracted foxr" by the reporting coxporation, and
3. Animals "fed or kept" by the reporting corporation.

. It has been suggested that the category "contracted for" by the
reporting corporation is unclear. Although it is not fully understood why
the term lacks clarity, the requirement could be changed to "animals fed by
others but under contract to the reporting corporatiom.”

Third, the moratorium on acquisition of land by corporations other
than family farm corperations aTQ/authorized farm corporations refers to
"adddtional agricultural land.”==' To make it clear that the moratorium
applies as well to corporations holding mno agricultural land, the word
"additional' could be omitted by amenduent.

Fourth, in the interests of uniformity in reporting and to speed up
processing of data from corporation reports, it would seem advisable to
consider making all reports due no later than March 31. At present,
domestic and foreign corporations organized under chapter 496A of the Iowa
Code (The Iowa BYginess Corporation Act) file their annual reports oun or
before March 31.—~ The szme is tru?&?f nonprofit corporations organized
under chapter 504A of the lowa Code.— However, thoselgiganized under
chapter 491 may file their annual reports by August 1.~= Cooperatives
organized under chapters 497 and 498 are required to file their anauval

lg'/H.P. 215, §4.

13/ towa Code §496A.122 (1975).
14/ va Code §5044.84 (1975).
15/50e Towa Code §496.1 (1975).
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report by March 1 althoggg/tho penalty for not filing does not become
effective until April 1. Cooperatives undef7?hapter 499 are required
to file their annual report "before April 1."=' Nonprofit corporations
functioning under chapter 504 are not required to file regular annual
reports although H.F. 215 has imposed a duty on such corporatio?g/to file
the agricultural report although the due date is not specified.—

II. .

Data from at least the corporate reporting requirements of H.P. 215
should be vicwed as the most accurate data available. Although questions on
organizational structure of farm businesses made an appearance ip the
1969 Census of Agriculture and were included also in the 1974 Census,
the degree of under reporting in. the 1974 enumeration would appear to
ralse serious questions about the validity of the data. It should also be
noted that reports from the 1974 Censusof Agriculture have been delayed
and have not been received to date.

III.

Regarding analysis of reports submitted pursuant to the requirements of
H.F. 215, a three phase analysis has been suggested. The enclosed "Suggested
Stage I Analysis for Data Reported Pursuant to H.F. 215" covers the first
stage. The enclosed copy of the letter to Ms. Alice Fisher dated August 25
outlines the suggested phase two analysis,

The analyses described herein would require that all information on
reports submitted to the Secretary of State be card punched and thus made
available for analysis. It is suggeated that such be done for reports sub-
mitted in 1977. Analysis for 1976 reports will necessarily be somewhat
abbreviated inasmuch as only selected information was apparently card
punched from the reports filed in 1976.

* % % %

Mr. Halbrook and I are quite willing to provide further commentary
or to assist in any other manner desired by the Subcommittee.

Y6/ va Code §5497.22, 498.24 (1975).

17/ 1owa Code § 499.49 (1975).

l-B-ISee H.F. 215, §5.




HOUSE FILE
By COMMITTEE ON AGRICULTURE

Passed Senate, Date Passed House, Date’
Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to information and reports required to be made
2 under chapter one hundred seventy-two C (172C}) of the Code.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:




S.¥. H.F. . ,
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6
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31
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33
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Section 1. Section one hundred seventy-two C point five B
{172C.5), unnumbered paragraph one (1), Code 1977, 1s amended
t0 read as follows: ‘

All corporations, except where the corporation is acting
in a fiduciary capacity, which own or lease agricultural land
in the state of Iowa, or which own or lease any land on which
poultry or livestock are confined for feeding or other pur-
poses for ten days or more, or which contract for keeping
and feeding poultry or livestock, or which contract for the
growing of agricultural crops, fruits or other horticultural
products in the state of Iowa, shall file with their annual
report, on forms approved pursuant to the provisions of chapter
17A and supplied by the secretary of state, the following
additiennl information, unless otherxrwise provideds:

Sec. 2. Section one hundred seventy-two C point twelve
(172C.12), Code 1977, is amended to read as follows: '

172C. 12 COUNTY ASSESSOR'S REPORT. The county assessor
shall forward to the secretary of state, by October first
of each year, the name and address of every corporation,
nonresident alien, and trusty-er-ether-business-enttty owning
agricultural land in the county as shown by the assessment
rolls of the county.

Sec. 3. Section four huridred ninety-six point one (496.1),
unnumbered paragraph one (1), Code 1977, is amended to read
as follows:

Any corporation, organized under the laws of this state
or under the laws of any other state, texritory, or any foreign
countrxy, which has complied with the laws of this state
relating to the organization of corporations and secured a
certificate of incorporation or permit to transact business
in this state, and any corporation that may hereafter organize
and become incorporated under the laws of this state, and

shall secure a certificate of incorporation or permit to

transact business in this state, and any foreign corporation
that may hereafter comply with the laws of this state relating




1
2
3
4
5
6
7
8
9
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to foreign corporations and secure a permit to transact
business within this state, shally-between-~the-firast-day-of
Sudy-and-she-£ivse~day-ef-Auguse-ef-each-yeer; make an annual
report to the secretary of statey-sazd-repexé~-4e. The report
shall be made hetween.the first day of July and the first

day of August of each year, however corporations reguired

to make any report under chapter one hundred seventy-two C
(172C) of the Code shall make those reports between the first
day of January and the thirty-first day of March of each year.
The report shall be in such form as he the secretary of state
may prescribe, upon a blank to be prepared by-him for that
purpose, and such report shall contain the following

information:
EXPLANATION

This bill clarifies reporting requirements under chapter
172C of the Code. ‘The bill provides that certain informa-
tion requiréd of individual processors shall be confidential
in order not to provide a competitive advantage. The dates
for reporting by corporations subject to chapter 172C are
changed because it will facilitate the consolidation of
information submitted in the reports at an earlierx date,

LSB 74H
zz/rh/31




MELVIN D. SYNHORSY | &untﬁtp Of ﬁtm J. NERMAN SCHWEIKER

SECRETARY OF STAYC

Mes Moineg

Novembexr 8, 1976

Legislative Subcommittee on Corporate Farming
State Capitol
Local

Gentlemen:

The following report is an analysis of corporations, limited
partnerships, and non resident aliens involved in agricultural
activities in the State of Iowa. The statistical information is
based upon the 1976 AR-1 reports which have been submitted in
compliance with House File 215.

The format of this report is the one which was presented to
and approved by your subcommittee as a whole, at the meeting held

on September 15, 1976.

-

Sincerely,
Alice Fisher
Admindistrative Assistant

DEPUTY SCCRCTARY OF STATL
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ANALYSIS OF CORPORATIONS, LINITED PARTNERSHIPS AND
NON-RESIDENT ALJYENS INVOLVED IN AGKICULTURAL ACTIVITIES
IN THE STATE QP 1IOWA,
BASED UPON THEIR 1976 AB=1 REPORTS

I. NUSBER OF 1976 AR~1 BRPORTS RECEIVED UNDBR STATED CATEGORIES.

A. TOTAL FUMBER OF REPOMTING CURPOEATIONS BASED UPON THE
CODE OF IOWA CHAPTER UNDER WHICH THE CORPOEATION IS DEFINED.

CH., 504 - (DONMESTIC NON=~PROYIT) 149
CH, SU4A - (DOMESTIC NON-PHOFIT) 123
CH. SU4A - (FOREIGHN NON~PROFIT) be
TOTAL S041 (NON*PBO?IT) 148
CH.*S 497,498,499 « (COOPERATIVES
DOMESTIC, WITH VERY FEW
FPOREIGN) 31
CHB.s 496A =~ (DONESTIC PRO?IT) 2,340
(FOREIGN PROPIT) 137
TOTAL 4964 (PROPIT) 2,411
CH, 491 - (DOMESTIC PROPIT) 125
NON~QUALIPIED IN STATE OF 10¥A 17
TOTAL NUMBER OF AR=-1 kBPOBTS FILED BY
CORFORATIONS OF ALL CATEGORIES. 2,428
B. LINITED PARTMNERSHIPS 54
C. NON~RES IDEXT ALIEBRS ‘ 18
TOTAL NUMBER OGP AR-1 REPOBYTS BY
CORPORATIONS, LIMITED PARTNERSHIPS, AND
NON~-RESIDENT ALIENS 2,949
II. CHARACTERISTICS CF CORPORATIONS INVOLVED IN AGBICULTURAL
ACTIVITIES:
A. TOTAL NUMBER OF REPORTING PAMILY AUTHORIZED
CORPUBRATIONS.
1. PHOFIT-DUMESTIC 1,539 Ny
Lo PROF1T- FOREIGN 39 ‘ 1"
J. ¥ON-PBOFIT DONMESTIC 3 11
4, NON=-PROPIT FOREIGHN 0 0.
S COQPERATILIVES 2 1
6. NON~QUALIFIED IR IOWA 9 1
B. TOTAL ACRES OUWNED & OPERATED 476,820 2,479
C. TOTAL ACKES LEASED TO OTHERS 298,361 93,579
D, TOTAL ACRES LEASED FRON
OTHERS 332,468 41,2711

OTHER

LN
uil
294
"
28
1

ob, 14

164, 1U3

6u, 003
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CORPORATIONS THAT LEASE t4b
TO OTHERS ON A NON=-SHARE
BAS1IS. (NOTE THAT NEARLY
" ALWAYS THIS LS A CASH LEASE
AKD SOULD NOT NEQUIRE A
FUKTHEE BREAKDOWM INTO
CKOP AND OR LIVESTOCK
CATEGOR 1ES.)

NUNBBER OF COEPORATIONS
REPORTING THE POLLOVING
OPERATIONS:

YOULTRY
CATTLE
HOGS
SHEEP
OTHER LIYESTOCK
COBN
SOY BEANS
OATS
HAY
10. OTHER CROPS

APPROXIMATE NUMBER OF
ANIEALS OWNED:

1.
20
3.
“0
5.

POULTRY

CATTLE

HOG S

SHEEP

OTHER LIVESTOCK

2,692,332
340,829
491,268

3,137
11,633

APPROX1HATE NUNBEB OF
ACHES GROWN:

494,899
200,621
18, S48
41,201
10, 760

1. CORN

2. SOYBEANS

d. OATS

4. BHay

5. OTHER CROPS

NUMBER OF CORPORATIONS 3
HOLDING LAND POR INMEUDIATE

OR POTENTIAL RONFARNING USE

BY THE CORPORATION

NUNBER OF CORPOBRATIONS WHICH
SHON NOXN-BESIDENT ALIEN
SUAREHOLDERS OWNING 5% OR
MOEE Of ANY CLASS OF SHARZES
OF THE COBPORATION.

AUTHORIZED

34

®1,3595,819
40,045

170, 320

¥

19,000

L, 892,03
ST, 41
89,71

Ty
12




111. CHAEACTERISTICS OP LIMITED PASTNERSHIPS INVOLVED IFW

ACTIVITIES:

R. TOTAL NUABER

B. TQTAL ACKES OWNED & OPERATED

C. TOTAL ACRES LEASED TO OTHERS

D. LIMITED PABTNERSHIPS THAT LEASE TO
OTHERS ON A CASH BASIS. (NOTE THIS
WOULD NOT REQUIRE A BREAKDOWN INTO
CHOP AND LIVESTOCK CATEGOKIES.)

E. NUNBEK OF LIMITED PARTNERSHIPS BEPOBTING

F.

G.

TRE POLLORING OPERATIONS:

1. POULTRY

2. CATTLE

4. HOGS

4. SHEEP

5. OTHER LIVESTOCK
6. CORN

T« SOYBEANS

B. OQATS

Y., HAY

10, OTHER CROPS
APPFOXIMATE NUMBER OF ANINALS ONWNED:

1« POULTRY

2. CATTLE
3. HOGS
4. SHEEP

S. OTHEF LIVESTOCK

APPROXIMATE NUMBER OF ACRES GEROUWN]

1. CORN

2. SOYBEANS
3. OATS

4, HAY

S, OTHEEKE CHOPS
TOTAL ACFES LEASED FROM OTHERS

NUMBER OF LINITED PARTNEKSHIPS WITH
KON-FES IDENT ALIEN PARTNERS:

AGRICULTURAL

54
11,020

11,816

[RY)

17
10

49
32

10

80,000
5,314
2,124

6,367
2,931
267
b2
214

5,810
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B,

Ce

CHARACTEKISTICS
ACYTIVITIES:

TOTAL NUMBER

TOTAL ACRES QWNED & OPERATED

10TAL ACFES LEASRED TC OTHERRS
NUN-RESIDENT ALIENS THAT LEASE TO
OTHERS O A CASH BASIS., (NOTE THIS
WOULD NOT REQUIRE A BEEAKDOWKN INTO
CROF AND LIVESTOCK CATEGORIES.)

NUMBEE OF NON-RESIDENT ALIENS REPORTING
THE FOLLOWING OPERATIORS:

1, VPOULTRY

2. CATTLE

3. HOGS

4, SHEEP

9. OTHER LIVESTOCK
6. CORN

1. SOYPRTANS

8, OQATS

9. HAY

W. OTHEF CROPS

APPEOXIMATE NUMBER OF ANINMALS OWNEBD:

1. FOULTRY
£. CATTLE
3. HOGS
4, SHEEP

. O1HER LIVESTOCK

APPROXINATE NUMNBER OF ACRES GROWN:

1. CORN

2. SOYBEANS
3. OATS

4. HAY

>. OTHER CROPS

TOTAL ACFES LEASEC FROM OTHERS

OF NON-RESIDENT ALLENS INYOLVED IN AGRICULTUERAL

18
1,865

8,122

v
CCCoCFRFCTCCCWCT




CORPORATIONS WHICH SHOW NON-RESIDENT ALIEN SHAREHOLDERS
OWNING 5% OR MORE OF ANY CLASS OF SHARES OF THE CORPORATION

€00011 Acropolis Enterprises, Ltd.
207 Brick & Tile Bldg,
Mason City, Iowa 50401

496A - lowa Family Farm Corp.

€00071 Araich Anstalt, Ltd.
1215 MNB Bldg.
Cedar Rapids, Iowa 52401

496A - Foreign Other Corp.

C00211 Brancanova Anstalt, Ltd.
P.0. 1215 Merchante Nat'l. Bank Bldg.
Cedar Rapids, ITowa 52401

496A - Foreign Other Corp.

€00361 CIBA-GEIGY Corporation
444 Saw Mill River Rd,
Ardsley, N, Y., 10502

496A - Foreign Other Corp.

c00787 Gamac Grain Co,, Inc.
T One Whitehall St.
New York, N, Y. 10004

496A - Foreign Other Corp.

C01009 Hoover-NSK Bearing Company
5400 S. State Road
Ann Arbor, Mi. 48106

496A - Forelgn Other Corp.

C01480 Merian Investment Corporation
1314 King Street
Wilmington, De. 19899

496A - Foreign Authorized Corp.

01498 Mid Farm Ag., Inc.
c/o D. Fayer
Box 592
Ames, Iowa

4L96A - Iowa Other Corp;




€02266

c02279

C02415

Tamus Investment Corporation
c/o Corporation Service Co.
1105 Market Street
Wilmington, De. 19899

496A - Foreign Family Farm Corp.

Terra Chemicals Internationgl, Inme.
Plaza Building

4th & Jackson

Stoux City, Iowa 51101

496A - Foreign Other Cozp.

Voncast Anstalt, Ltd.
1215 MNB Bldg.
Cedar Rapids, Iowa 52401

496A - Foreign Other Corp.




The statistics are based upon all of the 1976 AR-1
reports that have been entered into the data processing
system to date. However, late AR-1 reports, which are

continuing to come in at a very slow rate, are not a part

of these statistics.

* II, G-1 (poultry-authorized farms) There should
be an addition of 37,001, The AR-1 data processing system
1s designed for a 6 digit input under poultry and live-
stock. One AR-1 report was received that contained 1,037,000
"poultry owned",




FILE SEQUENCE #

L00001
LOQ003
LO0010D
L00012
L00004
L0001l
LO0O13
L0004
L00008
L00009
LO0015
L00002
L00007
L00016
L0007
L0004S
L0QQ46

L00018
L060019
L00G47
100021
L00023
L00024
L00025

CHARACTERISTICS OF LIMITED PARTNERSHIPS

ACRES OWNED or LEASED

80
157
180
286
240
506
112
137
560

4,480
608

2,800
147
160

69
1,530

400
145
568
472
960
555

COUNTY
LOCATIONS
Johnson
Dickinson
Pocahontas
Dickinson
Cedar |
Decatur
Lucas - Wayne
Warren
Iowa
Decatur - Wayne
Lyon
Lucas - Wayne
Polk
Monona
Polk
Butler - Polk
Iowa - Webster
Howard
Wa&ﬁe.

Henry
Jackson
Worth - Cerro Gord
Clark
Howard

Muscatine




Page 2
CHARACTERISTICS OF LIMITED PARTNERSEIPS (con't.)

COUNTY

FILE SEQUENCE # ACRES OWNED or LEASED LOCATIONS
L00026 232 Dallas
100038 160 Page
100027 699 Louisa
L00048 ' 76 Linn
LO0Q28 183 . Adams
1000235 400 | Kossuth
L00030 : 195 Van Buren
L0049 650 Wayne - Lucas
L00052 90 Boone
L00031 466 Exmet
L00032 460 Decatur
L00033 990 Adams
100050 1,050 Sidney
L00034 232 Fayette
LG0006 . 37 ‘ Marion
L00035 - 71 Dubugque
100036 120 Pocahontas
L00051 117 Grundy
L00037 58 Buena Vista
L00053 633 ’ Shelby
1.00039 : 240 Marion - Monroe
100041 640 : Mills
100042 900 Decatur

100040 440 Pottawattamie




CHARACTERISTICS OF LIMITED PARTNERSHIPS (con't.)

COUNTY
FILE SEQUENCE # ACRES OWNED oxr LEASED LOCATIONS

100020 853 Polk - Story
L00043 160 Jefferson
L00005 600 Benton
100022 123 Jefferson




F.LE SEQUENCE #

NOC001 -
NOGOO2
N00003
NOO. 04 Lif'”
NOGOOS5
NOO006 -
N00007~

A50008
~00G09
NGl

NLOO11 -
NCGIL2
66013

300014
RNV TVPR
NOOO16
NOOO17
N00G 48

.

229

4

160
235
600

622
o 173
:'L73'c'

173

Hj;120 -
"JJ§30-JIV

611
T 610

L . Wb?

472
202

 Total Acres - 5,971

!

g
320
R

. ACRES OWINED or LEASED

[ S

CHARACTERISTTICS OF NGN-RESIDENT ALIENS

COUNTY

LOCATIONS

Clay
Ciay

Fayette

wapello

'fQO'Brien

Benton
Linn

Van Buren

. Linn

~ Lian

Lian

1_ Faye.te

- Worth

Kquuth

“ :Kos§uth

Kossuth

Kossuth

- Micc¢hell

Guatc,
Guatem..a
ltaly

A <Trian
vans
Cermer:
Ger—.
Gernw. .
Germany
Germany
Germany
NeT" »rlands
GeXi.. Vv
Ge.. -
Cerm:... -
Germai.,
Germany

Gexmany




STATE OF IDWA 1976 ANNUAL BEEF AND PORK PROCESSOR REPORT

Parm Al . )

Requited by House File $15. 661h C.A., 1978 Semion
{Read sncloscd copy of House Filo 215, Scc. 10)

THIS REPOKT MUST DE FILED WITH THC SECRETARY OF STATE OF IOWA, STATE CAPITOL,
DES MOINES, IOWA 50319 ON OR BEFORE MARCIL 31, 1976,

THL 10acs tor usk of Sacratary of State

FILING REQUIREMENT - Any processor of beef or park in Jowa shall file with the Sccretary of Suste
on or before March 31 of each year, a repurt coneaining the following information:

1

1.

6.

10.

11.

Nanx of processon —
Address of processon:
The numbir of hogs owned and fed mase than thisty days by the processer in lowa during the preceding ealeadsr

ot flacal yeax:

The number of cattle owned and fed moce than thiscy days by the procesor is Tows dusing cthe pecceding cal-
eodar ar fiscal year:

Total number of hogs owned sad fed mors than thirty days by the processor during the preceding calendar year:

Total aumber of cattle swned and fed more than thirty days by the processor dusing preceding calendar yese:

P ——s

Hamber of hogs slaughtered in lowa by processor durlng preceding calendar oc Bacal year:

Number of casele slaughtered in lowa by processor dutlng preceding ealendaror fiscal year: _

Total sumber of hogs shuughteced by procesior during preceding calendar or fiscal yeae: _

Total autnber of eartho slavghtered by processor during preceding ealendar or fiscal yaar: -

Piscal year runs from o

Section 12 of the Act provides: "Willful failure to fike 3 requlred report, or the willful filing of false infoemusion, i » public
offenst. A person found guilty of violating this section vhall be subject to a fine not to ancted one thousand (5000} dollars.”

_ 1976  Reports by corporations shall be rigned by the pres.

Daged this day of
ident or other officer or authorhied represenaative,
Reports by lunited parenceghips thall be signed by the
Signed bys o m. .. . perident or othet authutized rcpreseatstive of the
peninenship. Heports by individuak shall be signed by
the individual or authorized representative.
" Yuw

CrCliead 3075

This eeport not furnisked in duplicate: Make your gwn copicg,



