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'r:},? .:o-:.'.:lult IHst.::-;once ~;ubcommittee of the COf:1r'ercc and 
.Judiciary ~;~anding Committees was crc;lted bv the Iowa r.crt~]ative 

Cuullcil on ;\ugust II, i971 at the initiative of !~enresentarive 
;Jcnni.s L. ;:rccmiln and ~.~n;,tor Lee I:. r:auuinep.r. The ~uhcom!'littee 

\.;as created at the request of ;Zl!present;ltive :larold (~. Fischer and 
Senator .fo!1n ~owry, in their respective ~aDacities as (hnirmen of 
the :'ous~ and Senate COInfTlerCf: COr.lnittees_ ''::i\e itr.plementin~! Motion, 
~lS adopted~ ~al1ed for the creation of a twelve-man subcommitte~ 

composed of three members each fron t~le '!Otih~ and SC!nate Cornmer~p. 

and .Judicia.rY" Sta.nding Cor.)m:i..t:tees, and authori.7.cd not more th.c=ln 
(our meetings to be conducted during the 1971-1972 legislative 
interim for the purposa of studyin~ the concept and feasil,ilitv of 
1!~o-i"a\llt\l <lutor.lob11e insurance in Iowa .. 

.I.·,e membership of the ~~o-Fault Insurance Suhconmi t tee':, 
~jS al)poil1t~d l)y the lc)wa Le~islatj.ve Coutlcil, is as follows: 

~enatc Com~erce Com~ittec 

~~n~"ltor Jar::Cf> t·,. <:riffin 
Senator ~;illinm ;). Palmer 

0e':nator :':ud\" Van .)rie 

Serlate .:udiriarv Cn~mittee 

Senator c .. Joseph CuleT:"lan 
S~nator l.ucas j. ;)~l~ilster 

S~nator :om '~ilev 

;{cpresentative T.ieodorp. ,~ ., . 
::eort:sentat Ive 
l~cr resent a t i ve 

;)cnnis L. 

James E. 
freeman 

Sch'"art7. 

)U:usc Judiciarv ComT!'i t tp(' 

;.~ e t) res c n tat i ve 1-: i< e v 1. n j~ (. J 1 \" 
!'~('prc~ent.::\tivf! ii.obert 

j~etlrescntative John , . 
,\" . 

Kreai!'er 
:>.:1 t ron 

'!':l(~ organizational meetjnr, of ti:~ ~~0-F.,ult II:sur8nce 
~uiJcor.lfnittee ~.;aS held on Tuesday, Scnte!':lbp:r 28 ..... t this meetinr it 
~"'8~ decided that a Cilairman ~)hould :)8 e1ect~d fror1 ea.ch ::ouse to 
serve .J,s Co-chairman of t!lt' ~;Uhc.:Orr.!'littec. :>uf,>uant to thi;-; 
deCision, ~;~~lator ~udy Van Jric wns elected t!l~ Senatc Co-c~~nirrran, 

d n d :\(.! p r (~ sen tat i v e :) en n i S L .. ;~ rep ;'1.:1 n ... ! a '5 e 1 e c ted the ; lOU '3 C C ()-
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Insurance ~ubcommittee 
and Judiciary Standitlg Committees 

chairman. Co-chairman Van Oric, who presided at the first ~e~tir.p, 

announced that the goal of the Subcommittee is to stU(!~' tl:e no-
fault auto insurance proposnls which have be~n reco~~enclcrl hv 
various groups within and yithout tIle insurance industry fnt t~lr 

purpose of determinin~ which, if any, plan should l,e recomnended 
for enactment in the state of Iowa. Kcprcscnt<1t1vc ::11s\-,ort 1, 

~oved, at tIle outset of deliberations, that a bill imnlel~cnt~n~ 

some type of no-fault auto insur~nce be drafted for sul~~is~ion to 
the General Assembly in January of 1972. iiis motinn Wq~ Rdn~trri. 

It W~S decided, that, i.n order to become as fRmiliRr as 
possihle T...'ith the basic provisions containerl in t!l(O mn1 ti fudr of 
?\o-Fault plans which have been advocated in recent rno!'lt:I~;~ tr:e 
Subcommittee should lnvite knowledgable nersons ~,'i.thtn and ·.,'it~:out 

the insurance industry to appear and testifv before th~ 

Subcommittee. ~mong those persons who apneared pursl13nt to such 
invitation t..rere: 

Commissioner \,'illiam :1.. Huff, State Insurance ~)epp.rtment 

}' ro fe s sor :1. \;. vJood roo f, Drake Un i ver sit V LaT.., Sc 1:001 
~Ir. \.Jilliam s. ~ibson, >tidwest ){eg,ional >fo:ln"ger, :\merican 

Insurance Association 
~r. \';illiam E. Timmcns, Iowa Insurance Institute 
~r. inomas J. Luck, Farmers Elevator :1utual lnsurance 

Company 
:lr. ilernard i1crcer, rreferred i{isk Insurance Companv 
~lr. ~~oberr J. Link, Carriers Insurance Companv 
>lr. :Zoswell Ellis, American i"'iutual Insurance Alli.ancf': 
:lr. r'. i\ichard Thornton, Independent Insur.ance Agent!'> 
:1r. ;{i~y Vens, Association of ~lutual Insl1rance Agents 
;-ir. ~obert Alderman, Independent Insurance Agents of Iowa 
;: r. ~.; a r r enS m a 11 e y, !) t. P a u 1 Fir e and :., a r i n e 1 n sur a ;'l (': c: 

"ompany 
:!r. \erne 
i'rofessor 

Brov!n, St. Paul 
Geoffrey Palr:ler, 

fire and 
College 

~1arinp.: 

of La"", 
Insurance C{)mpanv 
Universitv of 

Iowa 
':r. 1:<1 Jones, Iowa 
;·1 r. i:: c! gar II" n s e 11 • 
:Ir. ~ .. ·erne Lawyer, 

State ~ar Association 
Iowa State .oar Associ;ltion 

lava Academy of Trial L;lwyers 
~~r. ji,lrry J. ;\eames, Jr., r'arm Bureau nutua] insurance 

t;ompany 
:·!r. I,:eor p,e 
.Jr. ,lames 

Bowles, 
r.). west, 

farmers Casualty Insur~nce Companv 
J;merican insurance Association 

Among tilC .,o-fault insurance pl~ns which were discu~~ed and studied 
~y the ~uhcornmittee were: 

T.:C l11inois 1'1an 
'Lie Iowo:l "No-:'ault r Ian" of the Iowa Insurance Ii.lst i lut .. :.. 
i',le I\merican ;iutual Insurance Alliance J>lan 
'1 ; let.: (I 0 d roo f e 1 an, a d v 0 cat e d by Pro f e s s 0 r . '. 1 __ • ~: i) 0 d roo f 
~'lle Conferencc of Commissioners on l:niform State L;\\-,'s 

1'lan 

Tile :,rncrican Insut"ance Association Plan 
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The second, thiId, and fourth Subcommittee meeting::;, 
held on Uctober 19, November 23, and December 7, respectively, were 
devoted primarily to the presentations of and discussions with the 
above named individuals with regard to tIle above named plans. 7he 
Subcommittee decided, upon motion by Ileprcscntative Ellsworth, to 
pursue a no-fault insurance plan comparable to that which has been 
enacted in the state of 111ill0is. It was further decided, on 
motion of Senator Griffin, that th(~ "Io\o.'a :\o-~ault rl<1n" advocated 
by the Iowa Insurance Institute should be used as a model for 
implementin~ such legislation, it beinr noted that such plan 
represents an adaptation of the Illinois plan to the state of Iowa. 

The Iowa :-lo-fault Plan can be described as a modi.fier! 
";';o-Fault" plan, in that the benefits provided by the coveragsA 
under the plan arc paid by the insurance cnmnanv to itR own insured 
on a first party basis, up to the maximum stated amounts in the 
policy, Tile tort liability svstem, under which the orcs(>nt 
insurance system operates, is preserved in lt5 entirety under tfli~ 
type of plan. ily makinR payments for injuries available on a first 
partv basis, upon proof of injury only, the plan alleviates a 
primary complaint regarding the present auto accident reparation~ 

system, i.e., that persons sufferinR injury must often wait for 
considerable periods of time while the issue of liability is 
debated in or out of the courtroom. Provision is made in the plan 
for mandatory inter-company arbitration of disputes re~arding tIle 
issue of liability and the amount thereof, as well as for 
arbitration of small claims between the policyholder and Ills 
company. Such arbitration procedures will aid in reducin?, the time 
and expense involved in court litigation. Provision is also made 
in the plan for prompt payment of claims, with approoriate 
Denalties for willful failure to make such payments; for 
discouraginr, false and fraudulent claims by providinp stiff 
penalties; and for medical disclosure to permit determinatlons of 
the exact nature and extent of personal injuries. 

Tile Subcommittee has made substanti31 pro~ress in 
reviewinp, the provisions of the "Iowa ~~o-F3ult Plan" t hot·revp.r tone 

more meetin!: will be necessary to complete such revi .. ,· and to 
recommend SUCll amendments as may be necessary before the plan i~ 
placed in final bill form for introduction to the Ceneral Assemblv. 
It is therefore respectfully requested that the Lpgislative Council 
grant an additional one-day meetinR to the Subcomnittce for tl.ls 
purpose. TIle date of Tuesday t Decemher 21, has been tentat ivelv 
dgreed upon for that meetinR • 

• :espectfully submitted, 

Senator Rudy Van Drie, Co-Cilairman 
i(cpresent3tive Dennis L. ~reeman, Co-C;lairman 


