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e Lo-Cault ITasurance Subcommittee of the Commerce and

T
dudiciary Standing Committees was crecated bv the lowa lepislative
Council on August 11, {97! a: the inltiative of ‘fHepresentative
gennis L. “reeman and Scnator Lee i, Taudineer, The Subcommittee

was created at the request of Reprecsentative lHarold ¢, Fischer and
Senator Jfohn Mowrv, in their respesctive capacities as (Chairmen of
the icuse and Senate (Commercs (omnmictees. The implementing motion,
a3 adopted, called for the creation of a twelve-man subcommittee
composed of three members each from the I'otise and Scnate Commerce
and Judiciarvy Standing Commictees, and authorized not more than
four meetings to be conducted during the 1971-1972 legislative
interim for the purposa of studying the concept and feasibilitv of
"No-~+auit’ automobile insurance in lowa.

T.ie membership of the No-Fault Insurance Subcomnmittec,
as appolinted Ly the lowa Lepislative Council, is as follows:

senate Commerce (Committee

Senator James w, Lriffin
Senator William ). Palmer
senator hudy VYan Jdrie

Senate Judiciary Cormmittee

Senator (. Joseph Ccoleman
Senator il.ucas J. Dekhaoster
Senator Tom Pilew

rouse Conmerce Connmittee

Hlepresentative Taeodore . bhllsworth
Nepresentative ennis L. Freeman
fepresentative James B, Schwarctaz

House Judiciarv Committee

Heprescntative N, Kevin ilellw
“epvesentative Robert M. Kreamer

1

nevresentative John YW, Patron

The organizational meeting of the GSeo-Fault Insurance

Subcommittee was held on Tuesday, Sentember 28, At this meeting it
was decided that a Lnairman should bHo elected from each lHouse to
serve as Co-chailrman of the Subcommitteec. Pursuant to this

declision, S¢nator 2Zudy ¥an drie was elected the Scnate Co-chairran,
and Kiepresentative Jennis L. Freeman was elected the liouse {(o-




Report

No-Fault Insurance Subcommittee

Commerce and Judiciary Standing Committeces
fage 2

chairman, Co-chairman Van Drie, who presided at the first meetine,
announced that the goal of the Subcommittee is to study the no-
fault auto insurance proposals which have been recommendad hy
various groups within and withoutr the insurance industry fer the
purpose of determining which, if anv, plan should be recommended
for enactment in the state of Iowa, Representative Yilsvorth
moved, at the outset of deliberations, that a bili implementine
some type of no-fault auto insurance bhe drafted for submicssion to
the General Assembly in January of 1972, Hlis motion was adonted.

It was decided, that, in order toc become as famiiiar as
possible with the basiec provisions contained in the multirude of
No-Tault plans which have been advocated in recent months, the
Subcommittee should Ilnvite knowledpgable persons withi{ino and without
the insurance industry to appear and testify before the
Subcommittee, among those persons who apneared pursuant to such
invitation were:

Commissioner William i, nuff, State Iusurance lDepartment

Professor M. . VWoodroof, Drake University Law School

dr. William $. Gibson, Midwest Regional Manager, American
Insurance Association

Mr, William E, Timmens, Lowa Insurance Institute

Ar. iaomas J. Luck, Farmers Llevator “Mutual Insurance
Company

dr, Bernard #ercer, Preferred Risk Insurance Companv

idir. Roberr J,. Link, Carriers Insurance Companvy

AdAr. Woswell Ellis, American *utual Insurance Alliance

Hdr,. . wichard Thornton, Independent Insurance Agents

“r. Ray Vens, Assoclation of Mutual Insurance hgents

Hdr. Robert Alderman, Independent Insurance igents of lowa

Mr, Warren Smalley, 5t., Paul Fire and arine Insurance
Lompany

Mdr, Verne Brown, 5St, Paul TFire and !larine Tnsurance Cowpanv

Professor Geoffrey Palmer, {ollege of Law, Universitv of
Iowa

Mr. Ld Jones, Iowa State dar Association

Ar. Edgar Hansell, Iowa State Bar Association

dr, Verne Lawyver, Iowa Academy of Trial Lawyers

gdrv. Harry J, Leames, Jr,, rarm Bureau Mutual Tnsurance
Company

dr. teorge Bowles, Tarmers Casualty Insurance Companv

dr. James 5, West, American Insurance Associlation

Among the wmo-—iault insurance plans which were discussed and studied
oy the Subcommittee were:

T.ae lilinois Plan

“he Yowa "No~-+ault Plan” of the Iowa Insurance Iustitute

ine American ilutual Iasurance Alliance Plan

lTae Woodroof rlan, advocated by Professor !i. L, ioodroof

Jae Conference of Commissioners on Uniform State Laws
?lan

Tne /‘merican Insurance Asscciation Plan
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The second, third, and fourth Subcommittee meetings,
held on OUctober 19, November 23, and December 7, respectivelv, were
devoted primarily to the presentations of and discussions with the
above named individuals with regard rfo the above named plans. The
Subcommittee decided, wupon motien by Represcntative Ellsworth, to
pursue a no-fault insurance plan comparable to that whicih has been
enacted in the state of Illinois. Tt was further decided, on
motion of Senator Griffin, that the "Iowa No-Fault Plan' adveocated
by the Iowa Insurance Institute should be used as a model for
implementing such legislation, it being mnoted that such plan
represents an adaptation of the Tllinois plan to the state of Iowa.

The Iowa YNo-Tault {lan can be described as a meodified
"No-Fault" plan, in that the benefits provided by the coverages
under the plan are paid by the insurance companv to its own insured
on a first party basis, up to the maximum stated amounts in the
policy, The tort liability svstem, wunder which the present
insurance svstem operates, 1is preserved in its entirety under this
type of plan. 3y making payments for injuries available on a first
party basis, upon proof of injury only, the plan alleviates a
primary complaint regarding the present auto accident reparations
system, 1.e., that persons suffering injury must often wait for
considerable periods of time while the 1ssue of liabilitv is
debated in or out of the courtroom, Provision is made in the plan
for mandatory inter-company arbitration of disputes regarding the
issue of 1liabilitv and the amount thereof, as well as for
arbitration of small c¢laims between the policyholder and his
company. Such arbitration procedures will aid in reducing the time
and expense involved in court litigation. TFProvision 1s also made
in the plan for prompt payment of <claims, with appropriate
penalties for willful failure to make such payments; for
disccuraging false and fraudulent «claims by providing stiff
penalties; and for medical disclosure to permit determinations of
the exact nature and extent of personal injuries.

The Subcommittee has made substantial propgress in
reviewing the provisions of the '"Iowa ilo-Fault Plan”, however, one
more meeting will be necessary to complete such reviev and to
recommend such amendments as may be necessary before the oplan is
placed in final bill form for introduction to the General Assembly.
It is therefore respecctfully requested that the lLegislative Council
grant an additional one-day meeting to the Subcomnittee for this
purpose. The date of Tuesday, December 2!, has been tentativelvy
agreed upon for that meeting,

nespectfully submitted,

Senator Hudy Van Drie, Co-Cunalirman
iepresentative Dennis L. ‘reemaa, Co-Caairman




