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S.F. -------- H.F. 

1 Section 1. Section 25B.2, subsection 3, Code 2001, is 

2 amended by striking the subsection. 

3 Sec. 2. NEW SECTION. 25B.5A UNFUNDED STATE MANDATES 

4 EFFECT. 

5 If, on or after July 1, 2003, a state mandate is enacted by 

6 the general assembly, or otherwise imposed, on a political 

7 subdivision and the state mandate requires a political 

8 subdivision to engage in any new activity, to provide a new 

9 service, or to provide any service beyond that required by any 

10 law enacted prior to July 1, 2003, and the state does not 

11 appropriate moneys to fully fund the cost of the state mandate 

12 as identified pursuant to section 25B.5, subsections 1 and 2, 

13 the political subdivision is not required to perform the 

14 activity or provide the new or increased service and the 

15 political subdivision shall not be subject to any liabilities 

16 imposed by the state or the imposition of any fines or 

17 penalties for the failure to comply with the state mandate. 

18 Sec. 3. Section 25B.7, subs~ction 2, .paragraph a, Code 

19 2001, is a~ended by striking the paragraph. 

20 Sec. 4. Section 100.18, subsection 2, paragraph b, Code 

21 2001, is amended to read as follows: 

22 b. The rules shall require the installation of smoke 

23 detectors in existing single-family rental units and multiple-

24 unit residential buildings. Existing single-family dwelling 

25 units shall be equipped with approved smoke detectors. A 

26 ~erson-who-f±%e~-for-a-homeseead-ered±e-~~rs~ant-to-eha~ter 

27 4%5-shall-eert±£y-that-the-s±ngle-£am±ly-dwell±ng-~n±e-for 

28 wh±eh-the-ered±t-±~-f±led-has-a-smoke-deteeeor-±nsealled-±n 

29 eom~l±anee-w±th-eh±s-seee±on,-or-thae-one-w±ll-be-±nstalled 

30 w±th±n-th±rey-days-of-tne-date-ehe-f±l±ng-for-the-ered±e-±s 

31 made~ The state fire marshal shall adopt rules and establish 

32 appropriate procedures to administer this subsection. 

33 Sec. 5. Section 216.12, subsection 5, Code 2001, is 

34 amended to read as follows: 

35 5. The rental or leasing of a housing accommodation in a 
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1 building which contains housing accommodations for not more 
2 than four families living independently of each other, if the 
3 owner resides in one of the housing accommodations for which 

4 the-owfter-qtta1i£ies-£or-the-homestead-tax-eredit-ttftder-seetioft 

5 4%5•1 at least six months of the calendar year. 

6 Sec. 6. Section 257.1, subsection 2, unnumbered paragraph 

7 2, Code 2001, is amended to read as follows: 

8 For the budget year commencing July 1, 1999 2004, and for 

9 each succeeding budget year the regular program foundation 

10 base per pupil is eighty-se~eft-aftd-fi~e-teftths ninety-eight 
11 and four-tenths percent of the regular program state cost per 
12 pupil. For the budget year commencing July 1, 1991, and for 

13 each succeeding budget year the special education support 

14 services foundation base is seventy-nine percent of the 

15 special education support services state cost per pupil. The 

16 combined foundation base is the sum of the regular program 

7 foundation base and the special education support services 
8 foundation base~ 

19 Sec. 7. NEW SECTION. 257A.l PROPERTY TAX LIMITATION. 
20 1. For property taxes due and payable in the fiscal year 
21 beginning July 1, 2004, and all subsequent fiscal years, 

22 property taxes levied by a school district against residential 

23 property shall not exceed an amount equal to one-half of one 
24 percent. 

25 2. For property taxes due and payable in the fiscal year 
26 beginning July 1, 2004~ and all subsequent fiscal years, 
27 property taxes levied by a school district against 
28 agricultural property shall not exceed an amount equal to one-
29 half of one percent. 

30 3. For property taxes due and payable in the fiscal year 
31 beginning July 1, 2004, and all subsequent fiscal years, 

32 property taxes levied by a school district against commercial 

33 and industrial property shall not exceed an amount equal to 
one percent. 

4. This section applies to all school district property 
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1 tax levies, other than those authorized in sections 257.3 and 
2 257.4. 

3 Sec. 8. NEW SECTION. 257A.2 PROPERTY TAX LIMITATION --
4 CONSUMER PRICE INDEX. 

5 1. Notwithstanding the limitation in section 257A.l, in 
6 any one fiscal year, the amount of property taxes to be levied 

7 by a school district against any class of property for the 

8 budget year cannot exceed the amount computed in this section. 
9 This section applies to all school district property tax 

10 levies, other than those authorized in sections 257.3 and 
11 257.4. 

12 2. The school district property tax limitation shall be 
13 computed as follows: 

14 a. Determine the amount of property taxes levied as a 
15 percent of actual value in the current fiscal year. 

16 b. Determine the sum of the amount of actual value of all 

17 taxable property for the current fiscal year and the increase 

18 in actual value of ·property due to new co~struction, additions 

19 or improvements to existing structures; expiration of tax 
20 abatement under chapter 404, and any increase in valuation due 

21 to reclassification of property. 
22 c. Multiply the percent calculated in paragraph "a" times 
23 the amount in paragraph "b". 

24 d. Multiply the product determined in paragraph "c" times 

25 the sum of one plus the consumer price index. 

26 3. For purposes of this section, "consumer price index" 
27 means the percentage rate of change in the consumer price 
28 index as tabulated by the United States department of labor, 
29 bureau of labor statistics, for the twelve-month period ending 
30 June 30 of the previous fiscal year. 

31 Sec. 9. Section 331.401, subsection 1, paragraph g, Code 

32 2001, is amended by striking the paragraph. 

33 Sec. 10. NEW SECTION. 331.423A ENDING FUND BALANCE. 

34 Effective for a fiscal year beginning on or after July 1, 

35 2007, budgeted ending fund balances shall not exceed twenty-
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1 five percent of actual expenditures in the previous fiscal 
2 year for either the general fund or the rural services fund. 
3 An ending fund balance does not include funds reserved or 

4 designated for a specific purpose and specifically described 

5 in the certified budget. For purposes of this section, the 

6 general fund includes the general services basic fund and the 

7 general services supplemental fund and the rural services fund 
8 includes the rural services basic fund and the rural services 
9 supplemental fund. 

10 Sec. 11. Section 331.424A, subsection 4, Code Supplement 
11 2001, is amended to read as follows: 

12 4. For the fiscal year beginning July 1, 1996, and for 

13 each subsequent fiscal year, the county shall certify a levy 

14 for payment of services. For each fiscal year, county 

15 revenues from taxes imposed by the county credited to the 
16 services fund shall not exceed an amount equal to the amount 

of base year expenditures for services as defined ~n section 
331.438, less the amount of property tax relief to be received 

19 pursuant to section 42~B.2, in the fiscal year for which the·· 

20 budget is certified. The county auditor and the board of 

21 supervisors shall reduce the amount of the levy certified for 
22 the services fund by the amount of property tax relief to be 

23 received. A levy certified under this section is not subject 

24 to the appeal provisions of eeee~e"e section 331.426 a"d 

25 4447%58 or to any other provis~on in law authorizing a county 
26 to exceed, increase, or appeal a property tar levy limit. 

27 Sec. 12. Section 331.424B, Code 2001, is amended to read 
28 as follows: 

29 331.424B CEMETERY LEVY. 

30 The board may levy annually a tax not to exceed six and 

31 three-fourths cents per thousand dollars of the assessed value 
32 of all taxable property in the county to repair and maintain 
33 all cemeteries under the jurisdiction of the board including 

pioneer cemeteries and to pay other expenses of the board or 

the cemetery commission as provided in section 331.325. The 
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1 proceeds of the tax levy shall be credited to the county 
2 general fund. Seet~ofts-444.%5A-aftd-444•%5B-do-ftot-apply-to 

3 the-property-tax-lev±ed-or-expeftded-£or-eemeter~es-pttrsttaftt-to 

4 seet±oft-331.3%5• 

5 Sec. 13. Section 331.429, subsection 1, paragraphs a and 
6 b, Code Supplement 2001, are amended to read as follows: 
7 a. Transfers from the general fund not to exceed in any 
8 year the dollar equivalent of a tax of sixteen and seven-
9 eighths cents per thousand dollars of assessed value on all 

10 taxable property in the county multiplied by the ratio of 

11 current taxes actually collected and apportioned for the 

12 general basic levy to the total general basic levy for the 

13 current year, and an amount equivalent to the moneys derived 

14 by the general fund from military service tax credits under 
15 chapter 426A, mafttt£aetttred-or-mob~le-home-taxes-ttftder-seet~oft 
16 435.%%, and delinquent taxes for prior years collected and 
17 apportioned to the general basic fund in the current year, 

18 multiplied by the ratio of sixteen and seven-eighths cents to 

19 three dollars and fifty cents. 

20 b. Transfers from the rural services fund not. to exceed in 

21 any year the dollar equivalent of a tax of three dollars and 
22 three-eighths cents per thousand dollars of assessed value on 
23 all taxable property not located within the corporate limits 
24 of a city in the county multiplied by the ratio of current 
25 taxes actually collected and apportioned for the rural 

26 services basic levy to the total rural services basic levy for 

27 th~ current year and an amount equivalent to the moneys 

28 derived by the rural services fund from military service tax 

29 credits under chapter 426A, mafttt£aetttred-or-mob~le-home-taxes 
30 ttftder-seet~oft-435.%%, and delinquent taxes for prior years 
31 collected and apportioned to the rural services basic fund in 
32 the current year, multiplied by the ratio of three dollars and 

33 three-eighths cents to three dollars and ninety-five cents. 

34 Sec. 14. Section 331.512, subsection 3, Code 2001, is 

35 amended by striking the subsection. 
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1 Sec. 15. Section 331.559, subsection 12, Code Supplement 

2 2001, is amended by striking the subsection. 

3 Sec. 16. Section 331.559, subsection 13, Code Supplement 

4 2001, is amended by striking the subsection. 

5 Sec. 17. Section 335.30A, unnumbered paragraph 2, Code 

6 2001, is amended to read as follows: 

7 "Land-leased community" means any site, lot, field, or 

8 tract of land under common ownership upon which ten or more 

9 occupied manufactured homes are harbored, either free of 

10 charge or for revenue purposes, and shall include any 

11 building, structure, or enclosure used or intended for use as 

12 part of the equipment of the land-leased community. The term 

13 "land-leased community" shall not be construed to include 

14 homes, buildings, or other structures temporarily maintained 

15 by any individual, educational institution, or company on 

16 their own premises and used exclusively to house their own 

7 labor or students. A manufactured home located in a land-
S leased cqmmunity shall be taxed under section 435.22· as-i£-~he 

19 maft~£ae~~red-home~were-loea~ed-ift-a~mobile-home~park. 

20 Sec. 18. Section 403.19, subsection 2, Code Supplement 

21 2001, is amended to read as follows: 

22 2. That portion of the taxes each year in excess of such 

23 amount shall be allocated to and when collected be paid into a 
24 special fund of the municipality to pay the principal of and 

25 interest on loans, moneys advanced to, or indebted~ess, 
26 whethe~ fund.ed, refunded, assumed, or otherwise, including 

27 bonds issued under the authority of section 403.9, subsection 

28 1, incurred by the municipality to finance or refinance, in 

29 whole or in part, an urban renewal project within the area, 

30 and to provide assistance for low and moderate income family 

31 housing as provided in section 403.22, except that taxes £or 

32 the-re9ttlar-and-voter-approved-physieal-plant-and-e~ttipmeftt 

33 levy-o£ levied by a school district imposed-pttrsttaftt-to 

seetioft-%98.% and taxes for the payment of bonds and interest 

of each taxing district must be collected against all taxable 
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1 property within the taxing district without limitation by the 

2 provisions of this subsection. However, all or a portion of 

3 tne-taxes-£or-tne-~nys±eai-~iant-and-eq~±~ment-ievy school 
4 district property tax revenue shall be paid by the school 

5 district to the municipality if the auditor certifies to the 

6 school district by July 1 the amount of such ievy school 

7 district property tax revenue that is necessary to pay the 
8 principal and interest on bonds issued by the municipality to 
9 finance an urban renewal project, which bonds were issued 

10 before July 1, z99i 2003. Indebtedness incurred to refund 
11 bonds issued prior to July 1, z99i 2003, shall not be included 

12 in the certification. Such school district shall pay over the 

13 amount certified by November 1 and May 1 of the fiscal year 

14 following certification to the school district. Unless and 
15 until the total assessed valuation of the taxable property in 
16 an urban renewal area exceeds the total assessed value of the 
17 taxable property in such area as shown by the last equalized 

18 assessment roll referred to in subsection 1, all of the taxes 
19 levied and collected upon the taxable property in the urban 

20 renewal area shall be paid into the funds for the respective 

21 taxing districts as taxes by or for the taxing districts in 

22 the same manner as all other property taxes. When such loans, 
23 advances, indebtedness, and bonds, if any, and interest 
24 thereon, have been paid, all moneys thereafter received from 
25 taxes upon the taxable property in such urban renewal area. 
26 shall be paid into the funds for the respective taxing 
27 districts in the same manner as taxes ~n all other property. 

28 Sec. 19. Section 403.19, subsection 7, Code Supplement 

29 2001, is amended by striking the subsection and inserting in 

30 lieu thereof the following: 
31 7. For any fiscal year, a municipality may certify to the 
32 county auditor for school district property tax revenue 
33 necessary for payment of principal and interest on bonds 
34 issued prior to July 1, 2003. The municipality may receive 

35 school district property tax revenue only if the municipality 
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1 certified for such revenue for the fiscal year beginning July 

2 1, 2003. A municipality shall not certify more than the 

3 amount the municipality certified for the fiscal year 

4 beginning July 1, 2003. If for any fiscal year a municipality 

5 fails to certify to the county auditor for a school district 

6 by July 1 the amount of school district property tax revenue 

7 necessary for payment of principal and interest on such bonds, 

8 as provided in subsection 2, the school district is not 

9 required to pay over the revenue to the municipality. 

10 If in any fiscal year a school district and a municipality 

11 are unable to agree o~ the amount of school district property 

12 tax revenue for which a municipality may certify, either party 

13 may request that the state appeal board review and finally 

14 pass upon the amount that may be certified. Such appeals must 
15 be presented in writing to the state appeal board no later 

16 than July 31 following certification. The burden shall be on 

7 the municipality to prove that the school district property 

8 tax revenue is necessary to pay principal and interest on 

19 bonds issued prior to July 1, 2003. A final decision must be 

20 issued by the state appeal board no later than the following 
21 October 1. 

22 Sec. 20. Section 403.20, Code 2001, is amended to read as 
23 follows: 

24 403.20 PERCENTAGE OF ADJUSTMENT CONSIDERED IN VALUE 
25 ASSESSMENT. 

26 In determining ~he assessed ~alue of property within an 

27 urban renewal area which is subject to a division of tax 

28 revenues pursuant to section 403.19, the di££ereftee-be~weeft 

29 ~ne-ae~tta~-ya~tte-o£-~ne-proper~y-a~-de~ermifted-by-~ne-a~~e~~or 
30 eaen-year-aftd-~ne-pereeft~age-o£-adjtt~~meft~-eer~i£ied-£or-~na~ 

31 year-by-~ne-diree~or-o£-reYefttte-aftd-riftaftee-oft-or-berore 

32 NoYember-~ reductions applied to the property pursuant to 

33 section 441.21, subsection 9 4, 5, SA, or 5B, mtt~~ip%ied-by 

~ne-ae~tta%-Ya~tte-o£-~ne-proper~y-a~-de~ermifted-by-~ne 

5 a~~e~~or, shall be subtracted from the actual value of the 
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1 property as determined pursuant to section 403.19, subsection 
2 1. If the assessed value of the property as determined 

3 pursuant to section 403.19, subsection 1, is reduced to zero, 
4 the additional valuation reduction shall be subtracted from 
5 the actual value of the property as determined by the 
6 assessor. 

7 Sec. 21. Section 404.3, subsection 1, Code 2001, is 

8 amended to read as follows: 

9 1. All qualified real estate assessed as residential 

10 proper.ty is eligible to receive an exemption from taxation 
11 based on the actual value added by the improvements. The 
12 exemption is for a period of ten years. The amount of the 
13 exemption is equal to a percent of the actual value added by 
14 the improvements, determined as follows: One hundred fifteen 

15 percent of the value added by the improvements. However, the 

16 amount of the actual value added by the improvements which 

17 shall be used to compute the exemption shall not exceed twenty 

18 thousand dollars 8"d-~n~-gr8"~~"g-o£-~n~-~x~mp~±o"-sn8ii-"o~ 
19 r~stti~-±ft-~n~-8e~tt8i-~8itt~-o£-~n~-qtt8i±£±~d-r~8i-~s~8~~~b~±ftg 
20 r~dtte~d-b~iow-~n~-8e~ttai-~8itt~-o"-wn~en-~n~-nomes~~8d-er~d~~ 

21 ±s-eomptt~~d-ttftd~r-s~e~±o"-4%5.%. 
22 Sec. 22. Section 414.28A, unnumbered paragraph 2, Code 

23 2001, is amended to read as follows: 

24 "Land-leased community" means any site, lot, field, or 
25 tract of land under common ownership upon which ten or more 

26 occupied manufactured homes are harbored, either free of 
27 charge or for revenue purposes, and shall include any 
28 building, structure, or enclosure used or intended for use as 
29 part of the equipment of the land-leased community. The term 
30 "land-leased community" shall not be construed to include 

31 homes, buildings, or other structures temporarily maintained 

32 by any individual, educational institution, or company on 

33 their own premises and used exclusively to house their own 

34 labor or students. A manufactured home located in a land-

35 leased community shall be taxed under section 435.22 8s-~£-~n~ 
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1 maft~£ae~~red-heme-were-leea~ed-ift-a-meeile-heme-par~. 

2 Sec. 23. Section 425.16, Code 2001, is amended to read as 
3 follows: 

4 425.16 ADDITIONAL TAX CREDIT. 

5 %ft-addi~ieft-~e-~he-heme~~ead-~ax-eredi~-allewed-~ftder 

6 ~ee~ieft-4%5.1,-~~e~ee~ieft~-l-~e-4,-per~eft~ Persons who own or 

7 rent their homesteads and who meet the qualifications provided 

8 in this division are eligible for an extraordinary property 

9 tax credit or reimbursement. 

10 Sec. 24. Section 425.23, subsection 1, Code 2001, is 
11 amended to read as follows: 

12 1. a. The ~eft~a~i~e credit or reimbursement for a 

13 claimant described in section 425.17, subsection 2, paragraph 

14 "a" and paragraph "b" if no appropriation is made to the fund 

15 created in section 425.40 shall be determined in accordance 
16 with the following schedule: 

17 

18 

19 

20 If the household 

21 income is: 

22 $ 0 8,499.99 

23 8,500 9,499.99 

24 9,500 10,499.99 

25 10,500 12,499.99 

26 12,500 --. 14,499.99 

27 14 ~ 500 -- 16,499.99 

28 b. If moneys have 

Perc~nt of property taxes 

due or !ent constituting 
property taxes ~aid 

allowed as a credit or 

reimbursement: 

. . . . . . . . . . . . . . . . . . . . 100% 

. . . . . . . . . . . . . . . . . . . . 85 

. . . . . . . . . . . . . . . . . . . . 70 

. . . . . . . . . . . . . . . . . . . . 50 

. . . . . . . . . . . . . . . . . . . . 35 

. . . . . . . . . . . . . . . . . . . . 25 

been appropriated to the fund created in 
29 section 425.40, the ~eft~a~ive credit or reimbursement for a 

30 claimant described in section 425.17, subsection 2, paragraph 
31 "b", shall be determined as follows: 

32 (1) If the amount appropriated under section 425.40 plus 
33 any supplemental appropriation made for a fiscal year for 

purposes of this lettered paragraph is at least twenty-seven 

5 million dollars, the ~eft~a~i~e credit or reimbursement shall 
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1 be determined in accordance with the following schedule: 

2 

3 
4 

Percent of property taxes 
due or rent constituting 

property taxes paid 

5 If the household allowed as a credit or 
reimbursement: 6 

7 

8 

9 

10 

income 

$ 0 

8,500 

9,500 

10,500 

is: 
8,499.99 

9,499.99 

10,499.99 

12,499.99 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

100% 

85 

70 

50 

12,500 14,499.99 11 . . . . . . . . . . . . . . . . . . . . 35 

14,500 16,499.99 12 . . . . . . . . • • • • . • . . . . . . 25 

13 (2) If the amount appropriated under section 425.40 plus 

14 any supplemental appropriation made for a fiscal year for 
15 purposes of this lettered paragraph is less than twenty-seven 
16 million dollarsL the ~en~a~±ve credit or reimbursement shall 
17 be determined in accordance with the following sched~le: 
18 Percent of property taxes 

19 

20 

21 If the household 

22 income is: 

due or rent constituting 
property taxes paid 

allowed as ·a credit or 

reimbursement: 

23 $ 0 

24 8,500 

25 9,500 

26 10,500 

27 12,500 

28 14,500 

29 Sec. 

30 amended 

8,499.99 

9,499.99 

10,499.99 

12,499.99 

14,499. 99. 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

50% 

42 

35 

25 

17 

16,499.99 •••••••••••••••••••• 12 

25. Section 425.23, subsection 2, Code 2001, is 

by striking the subsection. 
31 Sec. 26. Section 425.23, subsection 3, paragraph a, Code 

32 2001, is amended to read as follows: 
33 a. A person who is eligible to file a claim for credit for 

34 property taxes due and who has a household income of eight 
35 thousand five hundred dollars or less and who has an unpaid 
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1 special assessment levied against the homestead may file a 

2 claim for a special assessment credit with the county 
3 treasurer. The department shall provide to the respective 
4 treasurers the forms necessary for the administration of this 
5 subsection. The claim shall be filed not later than September 
6 30 of each year. Upon the filing of the claim, interest for 
7 late payment shall not accrue against the amount of the unpaid 

8 special assessment due and payable. The claim filed by the 

9 claimant constitutes a claim for credit of an amount equal to 

10 the actual amount due upon the unpaid special assessment, plus 

11 interest, payable during the fiscal year for which the claim 
12 is filed against the homestead of the claimant. However, 
13 where the claimant is an individual described in section 
14 425.17, subsection 2, paragraph "b", and the tefttat±~e credit 

15 is determined according to the schedule in subsection 1, 

16 paragraph "b", subparagraph (2), of this section, the claim 

7 filed constitutes a claim for credit of an amount equal to 

8 one-half of t~e a~tual amount due and payable during the 
19 fiscal year. The treasurer shall certify to the director of 
20 revenue and finance not later than October 15 of each year the 
21 total amount of dollars due for claims allowed. The amount of 
22 reimbursement due each county shall be paid by the director of 
23 revenue and finance by November 15 of each year, drawn upon 

24 warrants payable to the respective treasurer. There is 

25 appropriated annually from the general fund of the state to 

26 the department of revenue and finance an amount sufficient to 
27 carry out the provisions of this subsection. The treasurer 

28 shall credit any moneys received from the department against 
29 the amount of the unpaid special assessment due and payable on 
30 the homestead of the claimant. 
31 Sec. 27. Section 427.1, subsection 19, unnumbered 

32 paragraph 8, Code Supplement 2001, is amended to read as 

33 follows: 

For the purposes of this subsection "pollution-control 
property" means personal property or improvements to real 
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1 property, or any portion thereof, used primarily to control or 

2 abate pollution of any air or water of this state or used 
3 primarily to enhance the quality of any air or water of this 
4 state and "recycling property" means personal property or 
5 improvements to real property or any portion of the property, 
6 used primarily in the manufacturing process and resulting 

7 directly in the conversion of waste plastic, wastepaper 

8 products, or waste paperboard, into new raw materials or 

9 products composed primarily of recycled material. In the 
10 event .such property shall also serve other purposes or uses of 
11 productive benefit to the owner of the property, only such 
12 portion of the assessed valuation thereof as may reasonably be 
13 calculated to be necessary for and devoted to the control or 

14 abatement of pollution, to the enhancement of the quality of 

15 the air or water of this state, or for recycling shall be 

16 exempt from taxation under this subsection. "Pollution-

17 control property" includes personal or real property that is 
18 part of an animal feeding operation structure as defined in 
19 section 455B.l61, if the agricultural land where the structure 
20 is located is eligible for a family farm tax credit as 
21 provided in chapter 425A. Otherwise, "pollution-control 

22 property" does not include personal or real property that is 
23 part of an animal feeding operation structure associated with 

24 a confinement feeding operation if the department of natural 

25 resources must issue a permit prior to the construction of the 
26 animal feeding operation structure pursuant to section 
27 455B.200A. The exemption calculated for pollution-control 

28 property that is part of an animal feeding operation structure 
29.and that is located on agricultural land eligible for the 
30 family farm tax credit is limited to the first one hundred 

31 thousand dollars in assessed value. 

32 Sec. 28. Section 427A.l, subsection 1, paragraph c, Code 

33 Supplement 2001, is amended to read as follows: 
34 c. Buildings, structures or improvements, any of which are 

35 constructed on or in the land, attached to the land, or placed 
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1 upon a foundation whether or not attached to the foundation. 
2 Hewever7-preper~y-~exed-ttftder-enep~er-435-~neii-fte~-be 

3 e~~e~~ed-eftd-~exed-e~-reei-preper~y~ 

4 Sec. 29. Section 427C.l2, unnumbered paragraph 2, Code 

5 2001, is amended to read as follows: 

6 The board of supervisors shall designate the county 

7 conservation board or the assessor who shall inspect the area 
8 for which an application is filed for a fruit-tree or forest 
9 reservation tax exemption before the application is accepted. 

10 Use of aerial photographs may be substituted for on-site 

11 inspection when appropriate. The application can only be 

12 accepted if it meets the criteria established by the natural 

13 resource commission to be a fruit-tree or forest reservation. 

14 Once the application has been accepted, the area shall 
15 continue to receive the tax exemption during each year in 

16 which the area is maintained as a fruit-tree or forest 
7 reservation without the owner having to refile. Acres in a 
8 forest reservation shall be exempt from school district levies 

19 only. 
20 PARAGRAPH DIVIDED. · If the property is sold or transferred, 

21 the seller shall notify the buyer that all, or part of, the 
22 property is in fruit-tree or forest reservation and subject to 
23 the recapture tax provisions of this section. The tax 
24 exemption shall continue to be granted for the remainder of 
25 the eight-year period for fruit-tree reservation and for the 
26 following years for forest reservation or until the property 
27 no longer qualifies as a fruit-tree or forest reservation. 

28 The owner of the forest or fruit-tree reservation shall 

29 annually certify to the county conservation board or the 

30 assessor that the area is being maintained with proper forest 
31 or fruit-tree management, including necessary pruning and 
32 planting of trees. The area may be inspected each year by the 
33 county conservation board or the assessor to determine if the 

area is maintained as a fruit-tree or forest reservation. If 
5 the area is not maintained or is used for economic gain other 

-14-
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1 than as a fruit-tree reservation during any year of the eight-

2 year exemption period and any year of the following five years 

3 or as a forest reservation during any year for which the 

4 exemption is granted and any of the five years following those 

5 exemption years, the assessor shall assess the property for 

6 taxation at its fair market value as of January 1 of that year 

7 and in addition the area shall be subject to a recapture tax. 
8 However, the area shall not be subject to the recapture tax if 

9 the owner, including one possessing under a contract of sale, 

10 and the owner's direct antecedents or descendants have owned 

11 the area for more than ten years. ~ne In the case of a fruit-

12 tree reservation, the tax shall be computed by multiplying the 

13 consolidated levy for each of those years, if any, of the five 

14 preceding years for which the area received the exemption for 

15 fruit-tree o~-£ore~t reservation times the assessed value of 
16 the area that would have been taxed but for the tax exemption. 

17 In the case of a forest reservation, the tax shall be computed 

18 by multiplying the school district levy for each of those 

19 years, if any( of the five preceding years fo~ which the are~ 

20 received the exemption for forest reservation times the 

21 assessed value of the area that would have been taxed but for 

22 the tax exemption. ~ni~ The tax shall be entered against the 

23 property on the tax list for the current year and shall 

24 constitute a lien against the property in the same manner as a 

25 lien for property taxes. The tax when collected shall be 

26 apportioned in the manner provided for the apportionment of 

27 the property taxes for the applicable tax year. 

28 Sec. 30. Section 433.6, Code 2001, is amended to read as 

29 follows: 
30 433.6 . TAXABLE VALUE. 

31 The taxable value shall be dete~m±~ed-by-tak±n9-tne 

32 peree~ta9e-o£-tne-aettta!-~a!tte-~o-a~ee~ta±ned, reduced as 

33 provided by section 441.21, and the ratio between the actual 

34 value and the assessed or taxable value of the property of 

35 each of said companies shall be the same as in the case of 
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1 property of private individuals. 

2 Sec. 31. Section 435.22, Code Supplement 2001, is amended 

3 by striking the section and inserting in lieu thereof the 

4 following: 

5 435.22 ASSESSMENT -- CREDITS. 

6 A mobile home or manufactured home shall be assessed as 

7 residential property pursuant to section 441.21, subsection 4, 

8 and shall be taxed an annual ad valorem tax in the same manner 

9 as other residential property. Persons who own or rent a 

10 mobile home or manufactured home as a homestead and who meet 

11 the qualifications provided in sections 425.17 through 425.40 

12 are eligible for an extraordinary property tax credit or 

13 reimbursement. A person who owns a mobile home or 

14 manufactured home is eligible to apply for the military tax 

15 exemption as provided in section 426A.ll. 

16 Real estate located in a manufactured home community or a 

17 mobile home park, as defined in section 435.1, shall be 

18 assessed and taxed as improved residential property. Real 

19 estate located in a land-leased community, as defined in 

20 sections 335.30A and 414.28A, shall be assessed and taxed as 

21 improved residential property. 

22 Sec. 32. Section 435.23, Code Supplement 2001, is amended 

23 to read as follows: 

24 435.23 EXEMPTIONS -- PRORATING TAX. 

25 The manufacturer's and dealer's inventory of mobile homes, 

26 manufactured homes, or modular homes not in use as a place of 

27 human habitation shall be exempt from the annual tax. All 

28 travel trailers shall be exempt from this tax. The homes and 

29 travel trailers in the inventory of manufacturers and dealers 

30 shall be exempt from personal property tax. ~he-home~-eom±~g 

31 ±~~o-fowa-£rom-ott~-o£-~~a~e-a~d-ioea~ed-±~-a-ma~tt£ae~ttred-home 

32 eommtt~±~y-or-mob±ie-home-~ark-~haii-be-i±abie-£or-~he-~ax 

33 eom~tt~ed-~ro-ra~a-~o-~he-~eare~~-whoie-mo~~h7-£or-~he-~±me-~he 

home-±~-ae~ttaiiy-~±~tta~ed-±~-fowa. 

5 Sec. 33. Section 435.24, subsections 1, 2, and 4, Code 

-16-
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1 Supplement 2001, are amended to read as follows: 
2 1. ~he-annHai-tax-ie-dHe-and-~ayab%e-to-the-eoHnty 

3 treaeHrer-on-or-a£ter-aH%y-i-in-eaeh-£i~ea%-year-and-ie 
4 eo%%eetib%e-in-the-eame-manner-and-at-the-~ame-time-ae 

5 ordinary-taxee-ae-~rovided-±n-eeetione-~~5~36,-~~5~377-and 

6 ~45~39~--~ntereet-at-the-rate-~reeeribed-by-iaw-eha%%-aeerHe 

7 on-Hn~a±d-taxee~--Both-±neta%%mente-of-taxee-may-be-paid-at 

8 one-t±me~--~he-September-ineta%%ment-repreeente-a-tax-~eriod 

9 beginning-aHiy-i-and-ending-aeeember-3%~--~he-Mareh 
10 ±netaiiment-repreeente-a-tax-period-beginning-aanHary-%-and 
ll ending-aHne-39~--A-mobiie-home,-manHfaetHred-home,-or-modHiar 
12 home-eoming-into-thie-~tate-£rom-o~te±de-the-etate,-p~t-in-~se 

13 from-a-deaier~e-±nventory,-or-pHt-±n-Hee-at-any-t±me-after 

14 a~%y-%-or-a8ftHary-i7-and-%oeated-±n-a-manH£aetHred-home 

15 eommttnity-or-mob±%e-home-parky-±e-eHb;eet-to-the-taxee 

16 prorated-£or-the-rema±n±ng-Hnex~ired-monthe-o£-the-tax-per±od, 

17 bttt-the-pttrehaeer-ie-not-reqttired-to~pay-the-tax-at-the-time 
18 of-pttrehaee~--~ntereet-attaehee-the-£o%%owing-Apri%-i-for 

19 taxee-prorated-on-or-a£ter-eetober-i~--fnte~eet-attaehee-the 
20 fo%%ow±ng-eetober-i-£or-taxee-prorated-on-or-after-Apr±i-i~ 

21 Interest at the rate prescribed by law shall accrue on unpaid 
22 taxes. If the taxes are not paid, the county treasurer shall 

23 send a statement of delinquent taxes as part of the notice of 

24 tax sale as provided in section 446.9. The owner of a home 
25 who sells the home between July 1 and December 31 and obtains 
26 a tax clearance statement is responsible only for the 
27 September tax payment and is not required to pay taxes for 
28 subsequent tax periods. If the owner of a home located in a 

29 manufactured home community or mobile home park sells the 
30 home, obtains a tax clearance statement, and obtains a 

31 replacement home to be located in a manufactured home 

32 community or mobile home park, the owner shall not pay taxes 

33 under this chapter for the newly acquired home for the same 

34 tax period that the owner has paid taxes on the home sold. 
35 Interest for delinquent taxes shall be calculated to the 
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1 nearest whole dollar. In calculating interest each fraction 

2 of a month shall be counted as an entire month. 
3 2. The home owners upon issuance of a certificate of title 

4 or upon transporting to a new site shall file the address, 

5 township, and school district, of the location where the home 

6 is parked with the county treasurer's office. Failure to 
7 comply is punishable as set out in section 435.18. When-~he 

8 new-ioea~±on-±~-o~~~±de-o£-a-man~rae~~red-home-eomm~n±~y-or 
9 mob±ie-home-~ar~,-~he The county treasurer shall provide to 

10 the assessor a copy of the tax clearance statement for 
11 purposes of assessment as real estate on the following January 

12 1. 

13 4. The tax is a lien on the vehicle senior to any other 

14 lien upon it except a judgment obtained in an action to 
15 dispose of an abandoned home under section 555B.8. The home 
16 bearing a current registration issued by any other state and 

remaining within this state for an accumulated period not to 
8 exceed ninety days in any twelve-month period is not subject 

19 to Iowa tax. However, when one or more persons occupying a 

20 home bearing a foreign registration are employed in this 

21 state, there is no exemption from the Iowa tax. ~h±~-~ax-±s 

22 ±n-i±e~-o£-ai%-o~her-~axe~-genera%-or-ioeai-on-a-home. 
23 Sec. 34. Section 435.26, subsection 1, paragraph a, Code 
24 Supplement 2001, is amended to read as follows: 

25 a. ~mobile home or manufactured.home which is located 
26 outside a manufactured home community or mobile home par~ 
27 ~hai%-be-eon~er~ed-~o-reai-e~~a~e-by-b~±ng shall be placed on 

28 a permanent foundation and shall be assessed for real estate 

29 taxes. A-home,-ar~er-eon~er~±on-~o-reai-e~~a~e,-±~-ei±g±ble 

•30 ror-~he-home~~ead-~ax-~red±~-and-~he-m±l±~ary-~ax-exem~~±on-a~ 

31 ~ro~±ded-±n-~ee~±on~-4z5•i-and-4i6A.ii• Such mobile home or 
32 manufactured home is subject to the requirements of this 
33 section. 

Sec. 35. Section 435.27, subsection 1, Code Supplement 

5 2001, is amended to read as follows: 

-18-
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1 1. A mobile home or manufactured home eonverted-to-re8l 

2 e~t8te under section 435.26 may-be-reeonverted-to-a-home-a~ 

3 ~rov±ded-±n-th±~-~eet±on-when-±t that is moved to a 

4 manufactured home community or mobile home park or a 

5 manufactured home retailer's inventory is subject to the 

6 requirements of this section. Wheft-the-home-±~-loeated-w±th±n 

7 a-mantt£8etttred-home-eommttn±ty-or-mob±le-home-~ark,-the-home 

8 ~hall-be-taxed-~ttr~ttant-to-~eet±on-435.%%,-~ttb~eet±on-l. 

9 Sec. 36. Section 435.27, subsection 3, Code Supplement 

10 2001, is amended by striking the subsection. 

11 Sec. 37. Section 435.28, Code Supplement 2001, is amended 

12 to read as follows: 

13 435.28 COUNTY TREASURER TO NOTIFY ASSESSOR. 

14 Upon issuance of a certificate of title to a mobile home or 

15 manufactured home which is not located in a m8fttt£aeettred-home 

16 eommttn±ty-or-mob±le-home-~ark-or dealer's inventory, the 

17 county treasurer shall notify the assessor of the existence of 

18 the home for tax assessment purposes. 

19 Sec. 38. Section 435.35, Code Supplement 2001, is amended 

20 to read as follows: 

21 435.35 EXISTING HOME OUTSIDE OF MANUFACTURED HOME 

22 COMMUNITY OR MOBILE HOME PARK -- EXEMPTION. 

23 A taxable mobile home or manufactured home which is not 

24 located in a manufactured home community or mobile home park 

25 as of January 1, 1995, ~hall-be-a~~e~~ed-8nd-taxed-8~-reai 

26 e~e8ee.--~he-nome is 8l~o exempt from the permanent foundation 

27 requirements of this chapter until the home is relocated. 

28 Sec. 39. Section 436.8, Code 2001, is amended to read as 

29 follows: 
30 436.8 ACTUAL VALUE PER MILE -- TAXABLE VALUE. 

31 The director of revenue and finance shall thereupon 
32 ascertain the value per mile of the property within the state, 

33 by dividing the total value as above ascertained, after 

34 deducting the specific properties locally assessed within the 

35 state, by the number of miles within the state, and the result 
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1 shall be deemed and held to be the actual value per mile of 

2 the property of such company within the state. The assessed 

3 or taxable value shall be deeermined-by-ea~ing-enae-pereeneage 

4 o£-ene-aee~ai-~ai~e-~o-a~eereained, reduced as is provided by 

5 section 441.21, and such valuation and assessment shall be in 
6 the same ratio as that of the property of individuals. 

7 Sec. 40. Section 437.7, Code 2001, is amended to read as 

8 follows: 
9 437.7 TAXABLE VALUE. 

10 The taxable value of such line or lines of which the 

11 director of revenue and finance by this chapter is required to 

12 find the value, shall be determined by taking the pereeneage 

13 o£-tne-aet~ai reduction in value so ascertained, as provided 

14 by section 441.21, and the ratio between the actual value and 
15 the assessed or taxable value of the transmission line or 
16 lines of each of said companies located outside of cities 

shall be the same as in the case of the property of private 
individuals. 

19. Sec. 41. Section 441.21, subsection 1, paragraph~ e, f~ 

20 and g, Code Supplement 2001, are amended by striking the 

21 paragraphs. 

22 Sec. 42. Section 441.21, subsection 2, Code Supplement 
23 2001, is amended to read as follows: 
24 2. In the event market value of the property being 
25 assessed. cannot be readily established in the foregoing 

26 manner, then the assessor may deter~ine the value of the 

27 property using the other uniform and recognized appraisal 

28 methods including its productive and earning capacity, if any, 

29 industrial conditions, its cost, physical and functional 
·30 depreciation and obsolescence and replacement cost, and all 
31 other factors which would assist in determining the fair and 
32 reasonable market value of the property but the actual value 
33 shall not be determined by use of only one such factor. The 

following shall not be taken into consideration: Special 

value or use value of the property to its present owner, and 
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1 the good will or value of a business which uses the property 

2 as distinguished from the value of the property as property. 

3 However, in assessing property that is rented or leased to 

4 low-income individuals and families as authorized by section 
5 42 of the Internal Revenue Code, as amended, and which section 
6 limits the amount that the individual or family pays for the 

7 rental or lease of units in the property, the assessor shall 
8 use the productive and earning capacity from the actual rents 
9 received as a method of appraisal and shall take into account 

10 the extent to which that use and limitation reduces the market 

11 value of the property. The assessor shall not consider any 

12 tax credit equity or other subsidized financing as income 
13 provided to the property in determining the assessed value. 
14 Upon adoption of uniform rules by the revenue department or 
15 succeeding authority covering assessments and valuations of 
16 such properties, said valuation on such properties shall be 

17 determined in accordance eherew±eh with .such uniform rules for 

18 assessment purposes to assure uniformity, but such rules shall 

19 .not be inconsistent with or change the foregoing means. of 

20 determining the actual, market, taxableL and assessed values. 
21 In the event market value of newly constructed residential 
22 property being assessed cannot be readily established because 
23 of insufficient comparable sales, the assessor shall use the 
24 replacement cost method to value the property. 
25 Sec. 43. Section 441.21, subsection 4, Cqde Supplement 

26 2001, is amended by striking the subsection ahd inserting in 

27 lieu thereof the following: 

28 4. For valuations established as of January 1, 2003, the 

29 actual value at which residential property is assessed shall 
30 be reduced by fifty percent up to a maximum of ten thousand 
31 dollars on each parcel of residential property assessed for 
32 taxation. The reduction shall be applied to an improved 
33 parcel only. 

34 Sec. 44. Section 441.21, subsection 5, Code Supplement 

35 2001, is amended to read as follows: 
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1 5. Per-vai~atiefts-estabiishee-as-e£-aaft~ary-i;-i979; 

2 eemmereiai-preperty-afte-ifte~striai-preperty;-exei~diftg 

3 preperties-re£erred-te-ift-seetioft-4%7A•i;-s~bseetieft-7;-shaii 

4 be-assessed-as-a-pereefttage-e~-the-aet~ai-•ai~e-e~-eaeh-eiass 

5 e~-preperty.--~he-pereefttage-shaii-be-determiftee-£er-eaeh 

6 eiass-e~-preperty-by-the-direetor-e£-re¥eft~e-£er-the-state-ift 

7 aeeerdaftee-with-the-pre•isiefts-e~-this-seetieft.--Per 

8 vai~atiefts-estabiished-as-e~-aaft~ary-i;-%979;-the-pereefttage 

9 shaii-be-the-q~etieftt-e~-the-di¥ideftd-aftd-di¥iser-as-de~ifted 

10 ift-this-seetieft.--~he-di•ideftd-~er-eaeh-eiass-e~-preperty 

11 shaii-be-~he-~e~ai-ae~tlai-yaitla~ioft-~er-eaeh-eiass-e~-preper~y 

12 es~abiished-~or-%978;-pitls-six-pereeft~-e~-the-ametlft~-se 

13 de~ermifted.--~he-di¥iser-~er-eaeh-eiass-e~-preperty-shaii-be 

14 the-•aitlatioft-~er-eaeh-eiass-e~-preperty-es~abiished-~er-%9787 
15 as-reperted-by-~he-assessers-oft-the-abstraets-e~-assessmeftt 

16 £er-i978;-pi~~-the-ame~ftt-e~-•ai~e-addee-te-the-tetai-aettlai 

17 •aitle-by-the-revai~atieft-e~-existiftg-prepertie~-ift-%979-a~ 

18 e~tlaiized-by-the-diree~er-e~-re¥efttle-p~rstl8ft~-te-seetieft 

19 44i.49• For valuations established as of January 1, 1979, 

20 property valued by the department of revenue pursuant to 

21 sections 428.24 through 428.29, and chapters 4%8; 433, 436, 

22 437, and 438 shall be considered as one class of property and 

23 shall be assessed as a percentage of its actual value. The 

24 percentage shall be determined by the director of revenue in 

25 accordance with the provisions of this section. For 

26 valuations .established as of January 1, 1979, the percentage 

27 shall be t~e quotient of the dividend and divisor as defined 

28 in this section. The dividend shall be the total actual 
29 valuation established for 1978 by the department of revenue, 

30 plus ten percent of the amount so determined. The divisor for 

31 property valued by the department of revenue pursuant to 

32 sections 428.24 through 428.29, and chapters 4%8; 433, 436, 

33 437, and 438 shall be the valuation established for 1978, plus 

34 the amount of value added to the total actual value by the 
5 revaluation of the property by the department of revenue as of 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

•27 

28 

29 

30 

1 January 1, 1979. Por-va1tta~iofte-ee~ab1iehed-ae-o£-aaftttary-17 
1989,-eommereia1-proper~y-aftd-iftdtte~ria1-proper~y,-exe1ttdiftg 

proper~iee-re£erred-to-ift-eee~ioft-4z7A.17-ettbeeetioft-77-eha11 

be-aeeeeeed-a~-a-pereeft~age-o£-the-aettta1-va1tte-o£-eaeh-e1aee 

o£-proper~y.--~he-pereeft~age-eha11-be-de~ermifted-£or-eaeh 

e1aee-o£-property-by-~he-diree~or-o£-revefttte-£or-~he-e~a~e-ift 

aeeordaftee-wi~h-the-prov±eiofte-o£-~h±e-eee~ioft.--Por 

va1tta~iofte-ee~ab1iehed-ae-o£-aaftttary-1,-1989,-~he-pereeft~age 

eha11-be-~he-qtto~±eftt-o£-the-d±videftd-aftd-d±v±eor-ae-de£±fted 

ift-~h±e-eeet±oft•--~he-d±videftd-£or-eaeh-e1aee-o£-property 

eha11-be-the-d±~±deftd-ae-determ±fted-£or-eaeh-e1aee-o£-property 

£or-~a1ttat±ofte-eetab1±ehed-ae-o£-aaftttary-1,-1979,-adjtteted-by 

the-prodttet-obta±fted-by-mtt1t±p1y±ftg-the-pereefttage-determifted 

£or-~hat-year-by-~he-amottftt-o£-afty-add±tiofte-or-de1et±ofte-to 

aettta1-~a1tte,-exe1ttd±ftg-thoee-reett1t±ftg-£rom-the-reva1ttatioft 

o£-ex±etiftg-propert±ee,-ae-reported-by-the-aeeeeeore-oft-the 
abetraete-o£-aeeeeemeftt-£or-1979,-p1tte-£ottr-pereeftt-o£-the 
amott"t-eo-determ±ftee.--~he-d±v±eor-£or-eaeh-eraee-o£-property. 

ehai1-be-the-totai-aettta1-va1tte-o£-a11-etteh-proper~y-ift-i979, 

ae-eqtta1ized-by-the-d±reetor-o£-re~efttte-pttrettaftt-to-eeetioft 

441.49,-p1tte-the-amottft~-o£-va1tte-added-~o-~he-~o~a1-ae~ttai 

va1tte-by-the-reva1ttatioft-o£-exiet±ftg-propert±ee-ift-1989•--~he 

d±reetor-eha1i-ttt±1ize-ift£orma~ioft-reported-oft-~he-abetraete 

o£-aeeeeemeft~-ettbm±tted-pttrettaftt-to-eeetioft-441.45-±ft 

determ±ft±ftg-etteh-pereefttage. For valuations estabiished as-of 

January 1, 1980, property valued by the department of ~evenue 

pursuant to sections 428.24 through 428.29, and chapters 4%8, 
433, 436, 437, and 438 shall be assessed at a percentage of 

its actual value. The percentage shall be determined by the 

director of revenue in accordance with the provisions of this 

31 section. For valuations established as of January 1, 1980, 

32 the percentage shall be the quotient of the dividend and 

33 divisor as defined in this section. The dividend shall be the 

34 total actual valuation established for 1979 by the department 

35 of revenue, plus eight percent of the amount so determined. 
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1 The divisor for property valued by the department of revenue 
2 pursuant to sections 428.24 through 428.29, and chapters 4%8 7 

3 433, 436, 437, and 438 shall be the valuation established for 

4 1979, plus the amount of value added to the total actual value 

5 by the revaluation of the property by the department of 
6 revenue as of January 1, 1980. Per-~a~~aeiefts-eseab~ished-as 

7 e£-aaft~ary-~,-~98~,-aftd-eaeh-year-eherea£eer,-ehe-pereefteage 
8 e£-aee~a~-~a~~e-as-eq~a~ized-by-ehe-direeeer-e£-re~eft~e-aftd 

9 £±ftaftee-as-pre~ided-ift-seeeieft-44~.49-ae-wh±eh-eemmere±a~ 

·10 preperey-aftd-iftd~ser±a~-preperey,-exe~~diftg-propereies 

11 referred-eo-±ft-seee±eft-~z7A·~~-s~bseee±oft-7,-sha%%-be-assessed 

12 sha~~-be-ea~e~~aeed-±ft-aeeordaftee-w±eh-ehe-meehods-pro~±ded 

13 here±ft,-exeepe-ehae-afty-re£ereftees-~o-s±x-pereeft~-ift-~h±s 

14 s~bsee~±oft-sha~~-be-£e~r-pereeft~• For valuations established 
15 as of January 1, 1981, and each year thereafter, the 
16 percentage of actual value at which property valued by the 
17 department of revenue and finance-pursuant to sections 428.24 

18 through 428.29, and chapters 4%8, 433, 436, 437, and 438 shall 

19 be assessed shall be calculated in accordance with the methods 

20 provided hereift in this section, except that any references to 

21 ten percent in this subsection shall be eight percent. 
22 Beginning with valuations established as of January 1, 1979, 

23 and each year thereafter, property valued by the department of 

24 revenue and finance pursuant to chapter 434 shall also be 
25 assessed at a percentage of its actual value which percentage 
26 shall be equal to the percentage determined by the director of 

27 revenue and finance for commercial property, industrial 

28 property, or property valued by the department of revenue and 

29 finance pursuant to sections 428.24 through 428.29, and 
30 chapters ~%8, 433, 436, 437, and 438, whichever is lowest. 
31 Sec. 45. Section 441.21, Code Supplement 2001, is amended 
32 by adding the following new subsections: 

33 NEW SUBSECTION. SA. For valuations established as of 

January 1, 2003, the actual value at which commercial property 

and industrial property is assessed shall be reduced by fifty 
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1 percent up to a maximum of twenty-five thousand dollars on 

2 each parcel of commercial property or industrial property 

3 assessed for taxation. The reduction shall be applied to an 

4 improved parcel only. 

5 NEW SUBSECTION. 5B. For valuations established as of 
6 January 1, 2003, the actual value at which agricultural 

7 property is assessed shall be reduced by fifty percent up to a 

8 maximum of twenty-five thousand dollars per farm unit. For 

9 purposes of this subsection, "farm unit" means a single 

10 contiguous tract of agricultural land, or two or more adjacent 

11 tracts of agricultural land upon which farming operations are 

12 being conducted by a person who owns or is purchasing or 

13 renting all of the land, or by that person's tenant or 

14 tenants. If a landowner has multiple farm tenants, the land 

15 on which farming operations are being conducted by each tenant 

16 is a separate farm unit. Before assigning assessed value per 

17 tract of agricultural land, the.assessor shall establish a per 

18 acre assessment for the agricultural property. 

19 Se.c. 46. Section 441.211 subsections 9 and 10, Code 

20 Supplement 2001, are amended to read as follows: 

21 9. Not later than November 1, %9?-9 2003, and November 1 of 
22 each subsequent year, the director shall certify to the county 

23 auditor of each county the percentages of actual value at 
24 which re~±deftt±a%-property,-agr±ett%tttra%-property,-eommere±a% 

25 property,-±ftdtt~tr±a%-property,-aftd property valued by the 

26 department of revenue and finance pursuant to sections 428.24 

27 through 428.2~, and chapters 4~8, 433, 434, 436, 437, and 438 

28 in each assessing jurisdiction in the county shall be assessed 

29 for taxation. The county auditor shall proceed to determine 

30 the assessed values of agr±ett%tttra%-property,-re~±deftt±a% 

31 property7-eommere±a%-property,-±ftdtt~tr±a%-property,-aftd 

32 property valued by the department of revenue and finance 

33 pursuant to sections 428.24 through 428.29, and chapters 4%8, 

34 433, 434, 436, 437, and 438 by applying such percentages to 

35 the current actual value of such property, as reported to the 
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1 county auditor by the assessor, and the assessed values so 
2 determined shall be the taxable values of such properties upon 

3 which the levy shall be made. 
4 10. The percentage of actual value computed by the 
5 director for agricultural property, residential property, 

6 commercial property, industrial property and property valued 

7 by the department of revenue and finance pursuant to sections 

8 428.24 through 428.29, and chapters •re, 433, 434, 436, 437, 

9 and 438 and used to determine assessed values of those classes 
10 of property does not constitute a rule as defined in section 

11 17A.2, subsection 11. 
12 Sec. 47. Section 441.22, Code 2001, is amended to read as 

13 follows: 
14 441.22 FOREST AND FRUIT-TREE RESERVATIONS. 

15 Forest and fruit-tree reservations fulfilling the 

16 conditions of sections 427C.l to 427C.l3 shall be exempt from 

17 taxation, except as otherwise provided in section 427C.l2. In 
18 all other cases where trees are planted upon any tract of 
19 land, without regard to area, for ·forest, ·fruit, shade, or 

20 ornamental purposes, or for windbreaks, the assessor shall not 

21 increase the valuation of the property because of such 

22 improvements. 
23 Sec. 48. Section 441.73, subsection 4, Code 2001, is 

24 amended to read as follows: 
25 4. The executive council shall transfer for the fiscal 
26 year beginning July 1, 1992, and each fiscal year thereafter, 
27 from £ttnd~ the fund established in ~ee~ion~ section 405A.8, 

28 •rs.t,-and-4%6.%, an amount necessary to pay litigation 
29 expenses. The amount of the fund for each fiscal year shall 

30 not exceed seven hundred thousand dollars. ~he-e~eettt±~e 

31 eottne±t-~hatt-determ±ne-annttaity-the-~ro~ort±ona~e-amottn~~-to 

32 be-~ran~£erred-£rom-~he-three-~e~arate-£ttnd~• At any time 
33 when no litigation is pending or in progress the balance in 

34 the litigation expense fund shall not exceed one hundred 
35 thousand dollars. Any excess moneys shall be transferred in-a 
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1 ~ro~or~iofta~e-amottft~ back to the rttftd~ fund from which ~ney 
2 were it was originally transferred. 

3 Sec. 49. Section 443.2, unnumbered paragraph 2, Code 2001, 

4 is amended to read as follows: 

5 The county auditor shall list the aggregate actual value 

6 and the aggregate taxable value of all taxable property within 

7 the county and each political subdivision including property 

8 subject to the statewide property tax imposed under section 

9 437A.l8 on the tax list in order that the actual value of the 

10 taxable property within the county or a political subdivision 
11 may be ascertained and shown by the tax list for the purpose 

12 of computing the debt-incurring capacity of the county or 

13 political subdivision. As used in this section, "actual 

14 value" is the value determined under section 441.21, 

15 subsections 1 to 3, prior to the reduction ~o-a-~ereeft~age-o£ 

16 in actual value as otherwise provided in section 441.21. 

17 "Actual value" of property subject to statewide property tax 

18 is the assessed value under section 437A.l8. 

19 Sec. 50. NEW SECTION. 444.25 PROPERTY TAX LIMITATION. 

20 1. a. For property taxes due and payable in the fiscal 

21 year beginning July 1, 2004, and all subsequent fiscal years, 

22 property taxes levied by a county against residential property 

23 shall -not exceed the following percentages of the actual value 

24 of the property as determined by the assessor after the 
25 reduction in section 441.21, subsection 4, is applied: . 

26 (l) In the incorporated areas of the county, tQree-eighths 

27 of one percent. 

28 (2) In the unincorporated area of the county, three-

29 fourths of one percent. 

30 b. For property taxes due and payable in the fiscal year 

31 beginning July 1, 2004, and all subsequent fiscal years, 

32 property taxes levied by a city against residential property 

33 shall not exceed an amount equal to one percent of the actual 
34 value of the property as determined by the assessor after the 

35 reduction in section 441.21, subsection 4, is applied. 
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1 2. a. (1) For property taxes due and payable in the 

2 fiscal year beginning July 1, 2004, property taxes levied by a 

3 county against commercial property or industrial property 

4 shall not exceed the following percentages of the actual value 

5 of the property as determined by the assessor after the 

6 reduction in section 441.21, subsection SA, is applied: 

7 (a) In the incorporated areas of the county, one percent. 
8 (b) In the unincorporated areas of the county, two 

9 percent. 

10 (2) For property taxes due and payable in the fiscal year 

11 beginning July 1, 2005, property taxes levied by a county 

12 against commercial property or industrial property shall not 

13 exceed the following percentages of the actual value of the 

14 property as determined by the assessor after the reduction in 

15 section 441.21, subsection 5A, is applied: 

16 (a) In the incorporated areas of the county, seven-eighths 

17 of one percent. 

18 (b) In the unincorporated areas of the county, one ~nd 

19 three~fourths of one percent. 

20 (3) For property taxes due and payable in the fiscal year 

21 beginning July 1, 2006, and all subsequent fiscal years, 

22 property taxes levied by a county against commercial property 

23 or industrial property shall not exceed the following 

24 percentages of the actual value of the property as determined 

25 by the assessor after .the reduction in section 441.21, 

26 subsection SA, is applied: 

27 (a) In the incorporated areas of the county, three-fourths 

28 of one percent. 

29 (b) In the unincorporated areas of the county, one and 
30 one-half percent. 

31 b. (1) For property taxes due and payable in the fiscal 

32 year beginning July 1, 2004, property taxes levied by a city 

33 against commercial property or industrial property shall not 

34 exceed an amount equal to two percent of the actual value of 

5 the property as determined by the assessor after the reduction 
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1 in section 441.21, subsection SA, is applied. 

2 (2) For property taxes due and payable in the fiscal year 

3 beginning July 1, 2005, property taxes levied by a city 

4 against commercial property or industrial property shall not 

5 exceed an amount equal to one and three-fourths percent of the 

6 actual value of the property as determined by the assessor 

7 after the reduction in section 441.21, subsection SA, is 

8 applied. 

9 (3) For property taxes due and payable in the fiscal year 

10 beginning July 1, 2006, and all subsequent fiscal years, 

11 property taxes levied by a city against commercial property or 

12 industrial property shall not exceed an amount equal to one 

13 and one-half percent of the actual value of the property as 

14 determined by the assessor after the reduction in section 

15 441.21, subsection SA, is applied. 

16 3. a. For property taxes due and payable in the fiscal 

17 year beginning July 1, 2004, and all subsequent fiscal years, 

18 property taxes levied by a county against agricultural 

19 property shall not exceed the following percenta·ges of the 

20 actual value of the property as determined by the assessor 

21 after the reduction in section 441.21, subsection 5B, is 

22 applied: 

23 (1) In the incorporated areas of the county, one-half of 

24 one percent. 

25 (2) In the unincorporated areas of· the county, three-

2~ fourths of one percent. 

27 b. For property taxes due and payable in the fiscal year 

28 beginning July 1, 2004, and all subsequent fiscal years, 

29 property taxes levied by a city against agricultural property 

30 shall not exceed an amount equal to one percent of the actual 

31 value of the property as determined by the assessor after the 

32 reduction in section 441.21, subsection 5B, is applied. 

33 Sec. 51. Section 444.25A, Code 2001, is amended by 

34 striking the section and inserting in lieu thereof the 

35 following: 
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1 444.25A PROPERTY TAX LIMITATION -- CONSUMER PRICE INDEX. 

2 1. Notwithstanding the limitations in section 444.25, the 

3 percentage increase in the amount of property taxes to be 

4 levied against any class of property for the next fiscal year 

5 cannot exceed the amount computed in this section. 

6 2. The property tax increase limitation shall be computed 

7 as follows: 

8 a. Determine the amount of property taxes levied as a 

9 percent of actual value in the current fiscal year. 

10 b. Determine the sum of the amount of actual value of all 

11 taxable property for the current fiscal year and the increase 

12 in actual value of property due to new construction, additions 

13 or improvements to existing structures, expiration of tax 

14 abatement under chapter 404, and any increase in valuation due 

15 to reclassification of property. 

16 c. Multiply the percent calculated in paragraph "a" times 

17 the amount in paragraph "b". 

18 d. Multiply the product determined in paragraph "c" times 

19 ·the sum of one plus the consumer price index. 

20 3. For purposes of this section, "consumer price index" 

21 means the percentage rate of change in the consumer price 

22 index as tabulated by the United States department of labor, 

23 bureau of labor statistics, for the twelve-month period ending 

24 June 30 of the previous fiscal year. 

25 · Sec. 52. Section 445.1, subsection 6, Code Supplement 

26 2001, is amended to read as follows: 

27 6. "Taxes" means an annu~l ad valorem tax, a special 

28 assessment, a drainage tax, and a rate or charge,-aftd-taxee-oft 

29 homee-~~re~aftt-to-eha~ter-435 which are collectible by the 

30 county treasurer. 

31 Sec. 53. Section 445.39, Code 2001, is amended to read as 

32 follows: 

33 445.39 INTEREST ON DELINQUENT TAXES. 

If the first installment of taxes is not paid by the 

5 delinquent date specified in section 445.37, the installment 
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1 becomes due and draws interest of three-fourths of one aftd 
2 ofte-hai£ percent per month until paid, from the delinquent 

3 date following the levy. If the last half is not paid by the 
4 delinquent date specified for it in section 445.37, the same 
5 interest shall be charged from the date the last half became 

6 delinquent. However, after April 1 in a fiscal year when late 

7 delivery of the tax list referred to in chapter 443 results in 

8 a delinquency date later than October 1 for the first 
9 installment, interest on delinquent first installments shall 

10 accrue. as if delivery were made on the previous June 30. The 
11 interest imposed under this section shall be computed to the 
12 nearest whole dollar and the amount of interest shall not be 

13 less than one dollar. In calculating interest each fraction 

14 of a month shall be counted as an entire month. The interest 

15 percentage on delinquent special assessments and rates or 

16 charges is the same as that for the first installment of 
17 delinquent ad valorem taxes. 
lS Sec. 54. Section 447.1, unnumbered paragraph 1, Code 2001, 

19 is amended to read as follows: 
20 A parcel sold under this chapter and chapter 446 may be 

21 redeemed at any time before the right of redemption expires, 

22 by payment to the county treasurer, to be held by the 

23 treasurer subject to the order of the purchaser, of the amount 
24 for which the parcel was sold, including the fee for the 
25 certificate of purchase, and interest of ~wo one percent per 
26 month, counting each fraction of a month as an entire month, 
27 from the month of sale, and the total amount paid by the 
28 purchaser or the purchaser's assignee for any subsequent year, 

29 with interest at the same rate added on the amount of the 

30 payment for each subsequent year from the month of payment, 

31 counting each fraction of a month as an entire month. The 

32 amount of interest must be at least one dollar and shall be 
33 rounded to the nearest whole dollar. Interest shall accrue on 
34 subsequent amounts from the month of payment by the 
35 certificate holder. 
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1 Sec. 55. Section 499A.l4, Code 2001, is amended to read as 

2 follows: 

3 499A.l4 TAXATION. 

4 The real estate shall be taxed in the name of the 

5 cooperative, and each member of the cooperative shall pay that 

6 member's proportionate share of the tax in accordance with the 

7 proration formula set forth in the bylaws, and each member 
8 oeettpying-8n-8p8r~men~-8~-8-re~idenee-~h8TT-reeei~e-~n8~ 

9 member~~-propor~ion8~e-nome~~e8d-~8x-eredi~-8nd-e8en veteran 

10 of the military services of the United States identified as 

11 such under the laws of the state of Iowa or the United States 

12 shall receive as a credit that member's veterans tax benefit 

13 as prescribed by the laws of the state of Iowa. 

14 Sec. 56. Chapters 425A and 426, Code 2001 and Code 

15 Supplement 2001, are repealed. Sections 435.33, 444.258, 

16 444.26, and 444.27, Code 2001, are repealed. Section 435.34, 

17 Code Supplement 2001, is repealed. Sections 425.1 through 

is 425.15, Code 200·1 and Code Supplement 2001, are repealed. 

19 Sec. 57. EFFECTIVE AND APPLICABILITY DATES. 

20 1. This Act takes effect January 1, 2003, and, except as 

21 provided in subsections 2 through 4, applies to assessment 

22 years beginning on or after that date. 

23 2. The sections of this Act amending section 403.19 apply 

24 to taxes due and payable in the fiscal years beginning on or 

25 after July 1, 2003. 

26 3. The sections of this Act repealing chapters 425A and . 

27 426 and sections 425.1 through 425.15; apply to taxes due and 

28 payable in fiscal years beginning on or after July 1, 2004. 

29 4. The section of this Act amending section 427.1, 

30 subsection 19, applies to exemptions first applied for on or 

31 after July 1, 2003. 

32 EXPLANATION 

33 This bill makes several changes relating to property 

34 taxation. 

35 The bill provides that if a new state mandate is imposed on 
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1 or after July 1, 2003, which requires the performance of a new 

2 activity or service or the expansion of a service beyond what 

3 was required before July 1, 2003, the state mandate must be 
4 fully funded. If the state mandate is not fully funded, the 
5 affected political subdivisions are not required to comply or 
6 implement the state mandate. Also, no fines or penalties may 
7 be imposed on a political subdivision for failure to comply or 
8 carry out an unfunded state mandate. 

9 The bill strikes Code section 25B.2, subsection 3, and 

10 rewrites it as a new section outside the intent section of 

11 Code chapter 25B. The rewritten section removes a qualifying 

12 phrase which limits the circumstances under which a political 
13 subdivision may still be required to carry out an unfunded 
14 state mandate. The rewritten section also strikes the 
15 exception for federal mandates and for mandates relating to 
16 public retirement systems. 

17 The bill increases the regular program foundation base per 

18 pupil from 87.5 percent to 98.4 percent, beginning with the 

19 budget year commencing July 1 ,· 2004, to offset the increase in 
20 school property taxes due to the changed method of assessment. 
21 The bill provides that, beginning with the fiscal year 
22 beginning July 1, 2004, a school district cannot levy property 

23 tax in excess of .5 percent of the actual value of residential 
24 and agricultural property and 1 percent of commercial or 

25 industrial property. The bill also provides that school 

26 district property taxes by .class cannot increase by more than 

27 the consumer price index for the preceding 12 months. 
28 The bill limits the ending general fund and rural services 
29 fund balances of a county to 25 percent of actual expenditures 
30 from each fund in the previous fiscal year. The limitation 
31 applies to fiscal years beginning on or after July 1, 2007. 

32 The bill provides that the revenues from school district 

33 property taxes imposed in an urban renewal area that is 

34 utilizing tax increment financing shall not be paid to the 

35 municipality implementing the urban renewal plan, but shall be 
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1 paid to the school district imposing the taxes unless the 

2 school district revenue is needed to pay indebtedness for the 

3 urban renewal area incurred before July 1, 2003. The 

4 municipality must have certified for the school revenue by 
S July 1, 2003. The amount certified is to be paid to the 
6 municipality by November 1 and May 1 following certification. 

7 The bill provides that any land in a forest reservation is 
8 exempt from school district levies only. The bill requires 

9 the owner of land in a forest or fruit-tree reservation to 

10 annually certify that proper management techniques, such as 

11 pruning and planting, are being followed. 
12 The bill limits the pollution-control property tax 

13 exemption for agricultural land owners to $100,000 of value 
14 and it may only be claimed if the pollution-control property 
1S is on agricultural land eligible for the family farm tax 

16 credit. 

17 The bill removes the square footage tax on mobile homes and 

18 manufactured. homes and replaces •it with the ad valorem tax . . . . . 

19 imposed on other residences. The bill provides that r.eal 
20 estate of a mobile home park or land-leased community shall be 
21 assessed and taxed as improved residential property. 
22 The bill removes the property tax assessment limitations on 
23 residential, commercial, industrial, and agricultural property 
24 and requires that all such property be valued at its fair 

25 market value. The bill provides a reduction from actual value 

26 of 50 percent up to a max.imum of" $2S, 000 per farm unit. "Farm 

27 unit" is defined in the bill. The bill also provides a · 
28 reduction from actual value of SO percent up to a maximum of 
29 $10,000 for improved residential property and SO percent up to 
30 a maximum of $25,000 for improved commercial and improved 
31 industrial property. 

32 The bill makes conforming amendments to sections pertaining 

33 to valuation of property in an urban renewal area and 

34 valuation of property owned by telegraph and telephone 

5 companies, express companies, and electric cooperatives. 
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1 The bill also provides that if the assessor is unable to 
2 establish fair market value of newly constructed residential 

3 property because of a lack of comparable sales, the assessor 

4 shall use the replacement cost method to value the property. 

5 The bill provides that, beginning with the fiscal year 

6 beginning in 2004, a county cannot levy property taxes in 

7 excess of the following percentages: 

8 For residential property and agricultural property in the 

9 unincorporated area, three-fourths of 1 percent of the taxable 

10 value. 
11 For commercial and industrial property in the 

12 unincorporated area, 2 percent. The 2 percent is lowered for 

13 successive years until it reaches 1 and one-half percent. 

14 For residential property in the incorporated area, three-

15 eighths of 1 percent. 

16 For agricultural property in the incorporated area, one-

17 half of 1 percent. 
18 For commercial and industrial property in the incorporated 

19 area, 1 percent. The 1 percent is lowered for successive 

20 years until it reaches three-fourths of 1 percent. 

21 The bill also provides that, beginning with the fiscal year 

22 beginning in 2004, a city cannot levy property taxes in excess 

23 of 1 percent of the taxable value of residential property and 

24 agricultural property, and 2 percent for commercial and 
25 industrial property. The 2 percent is lowered for successive 

.26 years until it reaches 1 and one-half percent. 

27 The bill also provides that city or county property taxes 

28 by class tax bill cannot increase by more than the consumer 

29 price index for the preceding 12 months. 

30 The bill lowers the amount of interest that can be charged 

31 against delinquent property taxes. The interest rate is 

32 changed from 1 and one-half percent to three-fourths of 1 

33 percent before tax sale. The interest rate is changed from 2 

34 percent to 1 percent after the delinquent taxes are sold at 

35 tax sale. 
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1 The bill repeals the homestead property tax credit, the 

2 family farm property tax credit, and the agricultural land 

3 property tax credit. The bill makes conforming amendments 

4 pertaining to these repeals. 

5 The bill takes effect January 1, 2003, and applies to 

6 assessment years beginning on or after January 1, 2003. 

7 The section of the bill amending Code section 403.19 on tax 

8 increment financing applies to taxes due and payable in fiscal 

9 years beginning on or after July 1, 2003. The sections of the 

10 bill repealing the homestead tax credit, the family farm tax 
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1 An Act relating to property taxation by requiring funding for 

2 state mandates, amending the regular program school foundation 

3 base percentage, limiting certain school district property tax 

4 levies, establishing an ending fund balance limitation for 

5 

6 

7 

counties, excepting school district revenue from taxes 

collected for tax increment financing districts, repealing 

certain property tax credits, amending provisions relating to 

8 certain property tax exemptions, providing for an ad valorem 

9 tax on mobile homes and manufactured homes, making changes to 

10 the method of assessment of property, establishing limits on 

11 taxes collectible by class of property and by taxpayer, and 

12 lowering the rate on interest charged on delinquent taxes, and 

13 providing for other properly related matters and including 

14 effective and applicability date provisions. 

15 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 25B.2, subsection 3, Code 2001, is 

2 amended by striking the subsection. 

3 Sec. 2. NEW SECTION. 25B.5A UNFUNDED STATE MANDATES --

4 EFFECT. 

5 If, on or after July 1, 2003, a state mandate is enacted by 

6 the general assembly, or otherwise imposed, on a political 

7 subdivision and the state mandate requires a political 

8 subdivision to engage in any new activity, to provide a new 

9 service, or to provide any service beyond that required by any 

10 law enacted prior to July 1, 2003, and the state does not 

11 appropriate moneys to fully fund the cost of the state mandate 

12 as identified pursuant to section 25B.5, subsections 1 and 2, 

13 the political subdivision is not required to perform the 

14 activity or provide the new or increased service and the 

15 political subdivision shall not be subject to any liabilities 

16 imposed by the state or the imposition of any fines or 

17 penalties for the failure to comply with the state mandate. 

18 Sec. 3. Section 25B.7, subsection 2, paragraph a, Code 

19 2001, is amended by striking the paragraph. 

20 Sec. 4. Section 100.18, subsection 2, paragraph b, Code 

21 2001, is amended to read as follows: 

22 b. The rules shall require the installation of smoke 

23 detectors in existing single-family rental units and multiple-

24 unit residential buildings. Existing single-family dwelling 

25 units shall be equipped with approved smoke detectors. A 

26 ~~rson-who-£iles-£or-a-homes~ead-eredi~-~ttrstten~-~o-eha~~er 

27 4%5-shall-eer~i£y-~ha~-~h~-single-£amily-dwelling-ttni~-£or 

28 whieh-~he-er~di~-is-£il~d-has-a-smoke-d~~ee~or-ins~all~d-in 

29 eom~lianee-wi~h-~his-s~e~ion,-or-~ha~-one-will-be-ins~alled 

30 wi~hin-~hir~y-days-o£-~he-da~e-~he-£iling-£or-~he-eredi~-is 

31 made~ The state fire marshal shall adopt rules and establish 

32 appropriate procedures to administer this subsection. 

33 Sec. 5. Section 216.12, subsection 5, Code 2001, is 

34 amended to read as follows: 

35 5. The rental or leasing of a housing accommodation in a 
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1 building which contains housing accommodations for not more 

2 than four families living independently of each other, if the 

3 owner resides in one of the housing accommodations for whieh 

4 the-ow"er-qttaii£ie~-£or-the-home~tead-tax-eredit-tt"der-~eetio" 

5 4~5•i at least six months of the calendar year. 

6 Sec. 6. Section 257.1, subsection 2, unnumbered paragraph 

7 2, Code 2001, is amended to read as follows: 

8 For the budget year commencing July 1, !999 2004, and for 

9 each succeeding budget year the regular program foundation 

10 base per pupil is eighty-~e~eft-a"d-£i~e-te"th~ ninety-eight 

11 and four-tenths percent of the regular program state cost per 

12 pupil. For the budget year commencing July 1, 1991, and for 

13 each succeeding budget year the special education support 

14 services foundation base is seventy-nine percent of the 

15 special education support services state cost per pupil. The 

16 combined foundation base is the sum of the regular program 

7 foundation base and the special education support services 

8 foundation base. 

19 Sec. 7. NEW SECTION. 257A.l PROPERTY TAX LIMITATION. 

20 1. For property taxes due and payable in the fiscal year 

21 beginning July 1, 2004, and all subsequent fiscal years, 

22 property taxes levied by a school district against residential 

23 property shall not exceed an amount equal to one-half of one 

24 percent. 

25 2. For property taxes due and payable in the fiscal year 

26 beginning July 1, 2004, and all subsequent fiscal years, 

27 property taxes levied by a school district against 

28 agricultural property shall not exceed an amount equal to one-

29 half of one percent. 

30 3. For property taxes due and payable in the fiscal year 

31 beginning July 1, 2004, and all subsequent fiscal years, 

32 property taxes levied by a school district against commercial 

33 and industrial property shall not exceed an amount equal to 

one percent. 

4. This section applies to all school district property 
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1 tax levies, other than those authorized in sections 257.3 and 

2 257.4. 

3 Sec. 8. NEW SECTION. 257A.2 PROPERTY TAX LIMITATION --

4 CONSUMER PRICE INDEX. 

5 1. Notwithstanding the limitation in section 257A.l, in 

6 any one fiscal year, the amount of property taxes to be levied 

7 by a school district against any class of property for the 

8 budget year cannot exceed the amount computed in this section. 

9 This section applies to all school district property tax 

10 levies, other than those authorized in sections 257.3 and 

11 257.4. 

12 2. The school district property tax limitation shall be 

13 computed as follows: 

14 a. Determine the amount of property taxes levied as a 

15 percent of actual value in the current fiscal year. 

16 b. Determine the sum of the amount of actual value of all 

17 taxable property for the current fiscal year and the increase 

18 in actual value of property due to new construction, additions 

19 or improvements to existing structures, expiration of tax 

20 abatement under chapter 404, and any increase in valuation due 

21 to reclassification of property. 

22 c. Multiply the percent calculated in paragraph "a" times 

23 the amount in paragraph "b". 

24 d. Multiply the product determined in paragraph "c" times 

25 the sum of one plus the consumer price index. 

26 3. For purposes of this section, "consumer price index" 

27 means the percentage rate of change in the consumer price 

28 index as tabulated by the United States department of labor, 

29 bureau of labor statistics, for the twelve-month period ending 

30 June 30 of the previous fiscal year. 

31 Sec. 9. Section 331.401, subsection 1, paragraph g, Code 

32 2001, is amended by striking the paragraph. 

33 Sec. 10. NEW SECTION. 331.423A ENDING FUND BALANCE. 

34 Effective for a fiscal year beginning on or after July 1, 

35 2007, budgeted ending fund balances shall not exceed twenty-
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1 five percent of actual expenditures in the previous fiscal 

2 year for either the general fund or the rural services fund. 

3 An ending fund balance does not include funds reserved or 

4 designated for a specific purpose and specifically described 

5 in the certified budget. For purposes of this section, the 

6 general fund includes the general services basic fund and the 

7 general services supplemental fund and the rural services fund 

8 includes the rural services basic fund and the rural services 

9 supplemental fund. 

10 Sec. 11. Section 331.424A, subsection 4, Code Supplement 

11 2001, is amended to read as follows: 

12 4. For the fiscal year beginning July 1, 1996, and for 

13 each subsequent fiscal year, the county shall certify a levy 

14 for payment of services. For each fiscal year, county 

15 revenues from taxes imposed by the county credited to the 

16 services fund shall not exceed an amount equal to the amount 

7 of base year expenditures for services as defined in section 

8 331.438, less the amount of property tax relief to be received 

19 pursuant to section 426B.2, in the fiscal year for which the 

20 budget is certified. The county auditor and the board of 

21 supervisors shall reduce the amount of the levy certified for 

22 the services fund by the amount of property tax relief to be 

23 received. A levy certified under this section is not subject 

24 to the appeal provisions of ~~et±o"~ section 331.426 a"d 

25 444.%5B or to any other provision in law authorizing a county 

26 to exceed, increase, or appeal a property tax levy limit. 

27 Sec. 12. Section 331.424B, Code 2001, is amended to read 

28 as follows: 

29 331.4248 CEMETERY LEVY. 

30 The board may levy annually a tax not to exceed six and 

31 three-fourths cents per thousand dollars of the assessed value 

32 of all taxable property in the county to repair and maintain 

33 all cemeteries under the jurisdiction of the board including 

4 pioneer cemeteries and to pay other expenses of the board or 

5 the cemetery commission as provided in section 331.325. The 
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1 proceeds of the tax levy shall be credited to the county 

2 general fund. Seet±on~-444.z5A-8nd-444.z5B-do-not-8pp~y-to 

3 the-property-t8x-~e~±ed-or-expended-£or-eemeter±es-pHr~H8nt-to 

4 seet±on-33~.3z5• 

5 Sec. 13. Section 331.429, subsection 1, paragraphs a and 

6 b, Code Supplement 2001, are amended to read as follows: 

7 a. Transfers from the general fund not to exceed in any 

8 year the dollar equivalent of a tax of sixteen and seven-

9 eighths cents per thousand dollars of assessed value on all 

10 taxable property in the county multiplied by the ratio of 

11 current taxes actually collected and apportioned for the 

12 general basic levy to the total general basic levy for the 

13 current year, and an amount equivalent to the moneys derived 

14 by the general fund from military service tax credits under 

15 chapter 426A, m8nH£8etHred-or-mob±~e-home-t8xes-Hnder-seet±on 

16 435.zz7 and delinquent taxes for prior years collected and 

17 apportioned to the general basic fund in the current year, 

18 multiplied by the ratio of sixteen and seven-eighths cents to 

19 three dollars and fifty cents. 

20 b. Transfers from the rural services fund not to exceed in 

21 any year the dollar equivalent of a tax of three dollars and 

22 three-eighths cents per thousand dollars of assessed value on 

23 all taxable property not located within the corporate limits 

24 of a city in the county multiplied by the ratio of current 

25 taxes actually collected and apportioned for the rural 

26 services basic levy to the total rural services basic levy for 

27 the current year and an amount equivalent to the moneys 

28 derived by the rural services fund from military service tax 

29 credits under chapter 426A, m8nH£8etHred-or-mob±~e-home-t8xes 

30 Hnder-~eet±on-435.zz7 and delinquent taxes for prior years 

31 collected and apportioned to the rural services basic fund in 

32 the current year'· multiplied by the ratio of three dollars and 
33 three-eighths cents to three dollars and ninety-five cents. 

34 Sec. 14. Section 331.512, subsection 3, Code 2001, is 

35 amended by striking the subsection. 
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1 Sec. 15. Section 331.559, subsection 12, Code Supplement 

2 2001, is amended by striking the subsection. 

3 Sec. 16. Section 331.559, subsection 13, Code Supplement 

4 2001, is amended by striking the subsection. 

5 Sec. 17. Section 335.30A, .unnumbered paragraph 2, Code 

6 2001, is amended to read as follows: 

7 "Land-leased community" means any site, lot, field, or 

8 tract of land under common ownership upon which ten or more 

9 occupied manufactured homes are harbored, either free of 

10 charge or for revenue purposes, and shall include any 

11 building, structure, or enclosure used or intended for use as 

12 part of the equipment of the land-leased community. The term 

13 "land-leased community" shall not be construed to include 

14 homes, buildings, or other structures temporarily maintained 

15 by any individual, 

16 their own premises 

7 labor or students. 

educational institution, or company on 

and used exclusively to house their own 

A manufactured home located in a land-

8 leased community shall be taxed under section 435.22 ~~-i£-~n~ 

19 m~fttt£~etttred-nom~-w~re-%oe~~ed-ift-~-mobi%~-nome-~~r~. 

20 Sec. 18. Section 403.19, subsection 2, Code Supplement 

21 2001, is amended to read as follows: 

22 2. That portion of the taxes each year in excess of such 

23 amount shall be allocated to and when collected be paid into a 

24 special fund of the municipality to pay the principal of and 

25 interest on loans, moneys advanced to, or indebtedness, 

26 whether funded, refunded, assumed, or otherwise, including 

27 bonds issued under the authority of section 403.9, subsection 

28 1, incurred by the municipality to finance or refinance, in 

29 whole or in part, an urban renewal project within the area, 

30 and to provide assistance for low and moderate income family 

31 housing as provided in section 403.22, except that taxes £or 

32 tn~-r~9tt%~r-~ftd-~o~~r-~~~ro~~d-~ny~ie~%-~%~ftt-~ftd-~qtti~m~ft~ 

33 %~~y-o£ levied by a school district im~o~~d-~ttr~tt~ft~-to 

4 ~~e~±oft-%98~% and taxes for the payment of bonds and interest 

5 of each taxing district must be collected against all taxable 
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1 property within the taxing district without limitation by the 

2 provisions of this subsection. However, all or a portion of 

3 the-taxe~-£o~-the-phy~ieai-piant-and-eq~ipment-ievy school 

4 district property tax revenue shall be paid by the school 

5 district to the municipality if the auditor certifies to the 

6 school district by July 1 the amount of such levy school 

7 district property tax revenue that is necessary to pay the 

8 principal and interest on bonds issued by the municipality to 

9 finance an urban renewal project, which bonds were issued 

10 before July 1, %99i 2003. Indebtedness incurred to refund 

11 bonds issued prior to July 1, %99i 2003, shall not be included 

12 in the certification. Such school district shall pay over the 

13 amount certified by November 1 and May 1 of the fiscal year 

14 following certification to the school district. Unless and 

15 until the total assessed valuation of the taxable property in 

16 an urban renewal area exceeds the total assessed value of the 

17 taxable property in such area as shown by the last equalized 

18 assessment roll referred to in subsection 1, all of the taxes 

19 levied and collected upon the taxable property in the urban 

20 renewal area shall be paid into the funds for the respective 

21 taxing districts as taxes by or for the taxing districts in 

22 the same manner as all other property taxes. When such loans, 

23 advances, indebtedness, and bonds, if any, and interest 

24 thereon, have been paid, all moneys thereafter received from 

25 taxes upon the taxable property in such urban renewal area 

26 shall be paid into the funds for the respective taxing 

27 districts in the same manner as taxes on all other property. 

28 Sec. 19. Section 403.19, subsection 7, Code Supplement 

29 2001, is amended by striking the subsection and inserting in 

30 lieu thereof the following: 

31 7. For any fiscal year, a municipality may certify to the 

32 county auditor for school district property tax revenue 

33 necessary for payment of principal and interest on bonds 

34 issued prior to July 1, 2003. The municipality may receive 

35 school district property tax revenue only if the municipality 
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1 certified for such revenue for the fiscal year beginning July 

2 1, 2003. A municipality shall not certify more than the 

3 amount the municipality certified for the fiscal year 

4 beginning July 1, 2003. If for any fiscal year a municipality 

5 fails to certify to the county auditor for a school district 

6 by July 1 the amount of school district property tax revenue 

7 necessary for payment of principal and interest on such bonds, 

8 as provided in subsection 2, the school district is not 

9 required to pay over the revenue to the municipality. 

10 If in any fiscal year a school district and a municipality 

11 are unable to agree on the amount of school district property 

12 tax revenue for which a municipality may certify, either party 

13 may request that the state appeal board review and finally 

14 pass upon the amount that may be certified. Such appeals must 

15 be presented in writing to the state appeal board no later 

16 than July 31 following certification. The burden shall be on 

7 the municipality to prove that the school district property 

8 tax revenue is necessary to pay principal and interest on 

19 bonds issued prior to July 1, 2003. A final decision must be 

20 issued by the state appeal board no later than the following 

21 October 1. 

22 Sec. 20. Section 403.20, Code 2001, is amended to read as 

23 follows: 

24 403.20 PERCENTAGE OF ADJUSTMENT CONSIDERED IN VALUE 

25 ASSESSMENT. 

26 In determining the assessed value of property within an 

27 urban renewal area which is subject to a division of tax 

28 revenues pursuant to section 403.19, the di££e~enee-be~ween 

29 ~he-ae~~ai-~ai~e-o£-~he-~~o~e~~y-a~-de~e~mined-by-~he-a~~e~~o~ 

30 eaeh-yea~-and-~he-~e~eeft~a~e-o£-ad;~~~meft~-ee~~i£ied-£o~-~ha~ 

31 yea~-by-~he-di~ee~o~-o£-~e~eft~e-aftd-£iftaftee-oft-o~-be£ore 

32 No~ember-i reductions applied to the property pursuant to 

33 section 441.21, subsection 9 4, 5, 5A, or 5B, m~i~i~iied-by 

4 ~he-ae~~ai-~ai~e-o£-~he-~~o~e~~y-a~-de~ermined-by-~he 

5 a~~e~~o~, shall be subtracted from the actual value of the 
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1 property as determined pursuant to section 403.19, subsection 

2 1. If the assessed value of the property as determined 

3 pursuant to section 403.19, subsection 1, is reduced to zero, 

4 the additional valuation reduction shall be subtracted from 

5 the actual value of the property as determined by the 

6 assessor. 

7 Sec. 21. Section 404.3, subsection 1, Code 2001, is 

8 amended to read as follows: 

9 1. All qualified real estate assessed as residential 

10 property is eligible to receive an exemption from taxation 

11 based on the actual value added by the improvements. The 

12 exemption is for a period of ten years. The amount of the 

13 exemption is equal to a percent of the actual value added by 

14 the improvements, determined as follows: One hundred fifteen 

15 percent of the value added by the improvements. However, the 

16 amount of the actual value added by the improvements which 

17 shall be used to compute the exemption shall not exceed twenty 

18 thousand dollars aftd-tne-~rafttift~-e£-tne-exemptieft-~nall-ftot 

19 re~ttlt-ift-tne-aetttal-~altte-o£-tne-qttali£ied-real-e~tate-beift~ 

20 redtteed-below-tne-aetttal-~altte-oft-wnien-tne-nome~tead-eredit 

21 i~-eompttted-ttftder-~eetieft-4%5.1. 

22 Sec. 22. Section 414.28A, unnumbered paragraph 2, Code 

23 2001, is amended to read as follows: 

24 "Land-leased community" means any site, lot, field, or 

25 tract of land under common ownership upon which ten or more 

26 occupied manufactured homes are harbored, either free of 
27 charge or for revenue purposes, and shall include any 

28 building, structure, or enclosure used or intended for use as 

29 part of the equipment of the land-leased community. The term 

30 "land-leased community" shall not be construed to include 

31 homes, buildings, or other structures temporarily maintained 

32 by any individual, educational institution, or company on 

33 their own premises and used exclusively to house their own 

34 labor or students. A manufactured home located in a land-

35 leased community shall be taxed under section 435.22 a~-i£-tne 
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1 ma"ttfae~ttr~d-hom~-were-ioea~~d-±"-a-mob±ie-home-par~. 

2 Sec. 23. Section 425.16, Code 2001, is amended to read as 

3 follows: 

4 425.16 ADDITIONAL TAX CREDIT. 

5 T"-add±~±o"-~o-~he-hom~~~~ad-~ax-er~d±~-ailow~d-tt"der 

6 ~ee~±o"-4%5.%,-~ttb~ee~±o"~-%-~o-4,-~~r~o"~ Persons who own or 

7 rent their homesteads and who meet the qualifications provided 

8 in this division are eligible for an extraordinary property 

9 tax credit or reimbursement. 
10 Sec. 24. Section 425.23, subsection 1, Code 2001, is 

11 amended to read as follows: 

12 1. a. The ~e"~a~±~e credit or reimbursement for a 

13 claimant described in section 425.17, subsection 2, paragraph 

14 "a" and paragraph "b" if no appropriation is made to the fund 

15 created in section 425.40 shall be determined in accordance 

16 with the following schedule: 

7 Percent of property taxes 

8 

19 

20 If the household 

21 income is: 

22 $ 0 

23 8,500 
24 9,500 

10,500 

12,500 

14,500 

8,499.99 

9,499.99 

10,499.99 

12,499.99 

14,499.99 

16,499.99 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . 

100% 

85 

70 

50 

35 

25 

25 

26 

27 

28 b. If moneys have been appropriated to the fund created in 

29 section 425.40, the ~e"~a~±~~ credit or reimbursement for a 

30 claimant described in section 425.17, subsection 2, paragraph 

31 "b", shall be determined as follows: 

32 (1) If the amount appropriated under section 425.40 plus 
33 any supplemental appropriation made for a fiscal year for 

4 purposes of this lettered paragraph is at least twenty-seven 

5 million dollars, the ~e"~a~±~e credit or reimbursement shall 
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1 be determined in accordance with the following schedule: 

2 

3 

4 

5 If the household 

6 income is: 

7 

8 

9 

$ 0 

8,500 

9,500 

10,500 

12,500 

14,500 

8,499.99 

9,499.99 

10,499.99 

12,499.99 

14,499.99 

16,499.99 

Percent of property taxes 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

. . . . . . . . . . . . . . . . . . . . 100% 

. . . . . . . . . . . . . . . . . . . . 85 

. . . . . . . . . . . . . . . . . . . . 70 

. . . . . . . . . . . . . . . . . . . . 50 

. . . . . . . . . . . . . . . . . . . . 35 

. . . . . . . . . . . . . . . . . . . . 25 

10 

11 

12 

13 ( 2 ) If the amount appropriated under section 425.40 plus 

14 any supplemental appropriation made for a fiscal year for 

15 purposes of this lettered paragraph is less than twenty-seven 

16 million dollarsL the te"tat±~e credit or reimbursement shall 

17 be determined in accordance with the following schedule: 

18 

19 

20 

21 If the household 

22 income is: 

23 $ 0 8,499.99 

24 8,500 9,499.99 

25 9,500 10,499.99 

26 10,500 12,499.99 

27 12,500 14,499.99 

28 14,500 16,499.99 

29 Sec. 25. Section 

30 amended by striking 

Percent of property taxes 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

. . . . . . . . . . . . . . . . . . . . 50% 

. . . . . . . . . . . . . . . . . . . . 42 

. . . . . . . . . . . . . . . . . . . . 35 

. . . . . . . . . . . . . . . . . . . . 25 

. . . . . . . . . . . . . . . . . . . . 17 

. . . . . . . . . . . . . . . . . . . . 12 

425.23, subsection 2, Code 2001, is 

the subsection. 

31 Sec. 26. Section 425.23, subsection 3, paragraph a, Code 

32 2001, is amended to read as follows: 

33 a. A person who is eligible to file a claim for credit 

34 property taxes due and who has a household income of eight 

35 thousand five hundred dollars or less and who has an unpaid 
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1 special assessment levied against the homestead may file a 

2 claim for a special assessment credit with the county 

3 treasurer. The department shall provide to the respective 

4 treasurers the forms necessary for the administration of this 

5 subsection. The claim shall be filed not later than September 

6 30 of each year. Upon the filing of the claim, interest for 

7 late payment shall not accrue against the amount of the unpaid 

8 special assessment due and payable. The claim filed by the 

9 claimant constitutes a claim for credit of an amount equal to 

10 the actual amount due upon the unpaid special assessment, plus 

11 interest, payable during the fiscal year for which the claim 

12 is filed against the homestead of the claimant. However, 

13 where the claimant is an individual described in section 

14 425.17, subsection 2, paragraph "b", and the tentat±Ye credit 

15 is determined according to the schedule in subsection 1, 
16 paragraph ''b", subparagraph (2), of this section, the claim 

7 filed constitutes a claim for credit of an amount equal to 

8 one-half of the actual amount due and payable during the 

19 fiscal year. The treasurer shall certify to the director of 

20 revenue and finance not later than October 15 of each year the 

21 total amount of dollars due for claims allowed. The amount of 

22 reimbursement due each county shall be paid by the director of 

23 revenue and finance by November 15 of each year, drawn upon 

24 warrants payable to the respective treasurer. There is 

25 appropriated annually from the general fund of the state to 

26 the department of revenue and finance an amount sufficient to 

27 carry out the provisions of this subsection. The treasurer 

28 shall credit any moneys received from the department against 

29 the amount of the unpaid special assessment due and payable on 

30 the homestead of the claimant. 

31 Sec. 27. Section 427.1, subsection 19, unnumbered 

32 paragraph 8, Code Supplement 2001, is amended to read as 

33 follows: 

For the purposes of this subsection "pollution-control 

property" means personal property or improvements to real 
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1 property, or any portion thereof, used primarily to control or 

2 abate pollution of any air or water of this state or used 

3 primarily to enhance the quality of any air or water of this 

4 state and "recycling property" means personal property or 

5 improvements to real property or any portion of the property, 

6 used primarily in the manufacturing process and resulting 

7 directly in the conversion of waste plastic, wastepaper 

8 products, or waste paperboard, into new raw materials or 

9 products composed primarily of recycled material. In the 

10 event such property shall also serve other purposes or uses of 

11 productive benefit to the owner of the property, only such 

12 portion of the assessed valuation thereof as may reasonably be 

13 calculated to be necessary for and devoted to the control or 

14 abatement of pollution, to the enhancement of the quality of 

15 the air or water of this state, or for recycling shall be 

16 exempt from taxation under this subsection. "Pollution-

17 control property" includes personal or real property that is 

18 part of an animal feeding operation structure as defined in 

19 section 4558.161, if the agricultural land where the structure 

20 is located is eligible for a family farm tax credit as 

21 provided in chapter 425A. Otherwise, "pollution-control 

22 property" does not include personal or real property that is 

23 part of an animal feeding operation structure associated with 

24 a confinement feeding operation if the department of natural 

25 resources must issue a permit prior to the construction of the 

26 animal feeding operation structure pursuant to section 

27 455B.200A. The exemption calculated for pollution-control 

28 property that is part of an animal feeding operation structure 

29 and that is located on agricultural land eligible for the 

30 family farm tax credit is limited to the first one hundred 

31 thousand dollars in assessed value. 

32 Sec. 28. Section 427A.l, subsection 1, paragraph c, Code 

33 Supplement 2001, is amended to read as follows: 

34 c. Buildings, structures or improvements, any of which are 

35 constructed on or in the land, attached to the land, or placed 
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1 upon a foundation whether or not attached to the foundation. 

2 Howe~e~7-p~oper~y-~axed-tlnde~-ehap~e~-435-~ha%t-no~-be 

3 asses~ed-and-~axed-a~-reat-p~ope~~Y• 
4 Sec. 29. Section 427C.l2, unnumbered paragraph 2, Code 

5 2001, is amended to read as follows: 

6 The board of supervisors shall designate the county 

7 conservation board or the assessor who shall inspect the area 

8 for which an application is filed for a fruit-tree or forest 

9 reservation tax exemption before the application is accepted. 

10 Use of aerial photographs may be substituted for on-site 

11 inspection when appropriate. The application can only be 

12 accepted if it meets the criteria established by the natural 

13 resource commission to be a fruit-tree or forest reservation. 

14 Once the application has been accepted, the area shall 

15 continue to receive the tax exemption during each year in 

16 which the area is maintained as a fruit-tree or forest 

7 reservation without the owner having to refile. Acres in a 

8 forest reservation shall be exempt from school district levies 

19 only. 

20 PARAGRAPH DIVIDED. If the property is sold or transferred, 

21 the seller shall notify the buyer that all, or part of, the 

22 property is in fruit-tree or forest reservation and subject to 

23 the recapture tax provisions of this section. The tax 

24 exemption shall continue to be granted for the remainder of 

25 the eight-year period for fruit-tree reservation and for the 

26 following years for forest reservation or until the property 

27 no longer qualifies as a fruit-tree or forest reservation. 

28 The owner of the forest or fruit-tree reservation shall 

29 annually certify to the county conservation board or the 

30 assessor that the area is being maintained with proper forest 

31 or fruit-tree management, including necessary pruning and 

32 planting of trees. The area may be inspected each year by the 

33 county conservation board or the assessor to determine if the 

4 area is maintained as a fruit-tree or forest reservation. If 

5 the area is not maintained or is used for economic gain other 
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1 than as a fruit-tree reservation during any year of the eight-

2 year exemption period and any year of the following five years 

3 or as a forest reservation during any year for which the 

4 exemption is granted and any of the five years following those 

5 exemption years, the assessor shall assess the property for 

6 taxation at its fair market value as of January 1 of that year 

7 and in addition the area shall be subject to a recapture tax. 

8 However, the area shall not be subject to the recapture tax if 
9 the owner, including one possessing under a contract of sale, 

10 and the owner's direct antecedents or descendants have owned 

11 the area for more than ten years. ~n~ In the case of a fruit-

12 tree reservation, the tax shall be computed by multiplying the 

13 consolidated levy for each of those years, if any, of the five 

14 preceding years for which the area received the exemption for 

15 fruit-tree or-~or~~t reservation times the assessed value of 

16 the area that would have been taxed but for the tax exemption. 

17 In the case of a forest reservation, the tax shall be computed 

18 by multiplying the school district levy for each of those 

19 years, if any, of the five preceding years for which the area 

20 received the exemption for forest reservation times the 

21 assessed value of the area that would have been taxed but for 

22 the tax exemption. ~ni~ The tax shall be entered against the 

23 property on the tax list for the current year and shall 

24 constitute a lien against the property in the same manner as a 

25 lien for property taxes. The tax when collected shall be 

26 apportioned in the manner provided for the apportionment of 

27 the property taxes for the applicable tax year. 

28 Sec. 30. Section 433.6, Code 2001, is amended to read as 

29 follows: 

30 433.6 TAXABLE VALUE. 

31 The taxable value shall be d~t~rmi"~d-by-ta~i"~-tn~ 

32 ~~re~"ta~~-o~-tn~-aet~a~-~a~~~-~o-a~e~rtai"~d, reduced as 
33 provided by section 441.21, and the ratio between the actual 

34 value and the assessed or taxable value of the property of 

35 each of said companies shall be the same as in the case of 
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1 property of private individuals. 

2 Sec. 31. Section 435.22, Code Supplement 2001, is amended 

3 by striking the section and inserting in lieu thereof the 

4 following: 

5 435.22 ASSESSMENT -- CREDITS. 

6 A mobile home or manufactured home shall be assessed as 

7 residential property pursuant to section 441.21, subsection 4, 

8 and shall be taxed an annual ad valorem tax in the same manner 

9 as other residential property. Persons who own or rent a 

10 mobile home or manufactured home as a homestead and who meet 

11 the qualifications provided in sections 425.17 through 425.40 

12 are eligible for an extraordinary property tax credit or 

13 reimbursement. A person who owns a mobile home or 

14 manufactured home is eligible to apply for the military tax 

15 exemption as provided in section 426A.ll. 

16 Real estate located in a manufactured home community or a 

7 mobile home park, as defined in section 435.1, shall be 

8 assessed and taxed as improved residential property. Real 

19 estate located in a land-leased community, as defined in 

20 sections 335.30A and 414.28A, shall be assessed and taxed as 

21 improved residential property. 

22 Sec. 32. Section 435.23, Code Supplement 2001, is amended 

23 to read as follows: 

24 435.23 EXEMPTIONS -- PRORATING TAX. 

25 The manufacturer's and dealer's inventory of mobile homes, 

26 manufactured homes, or modular homes not in use as a place of 

27 human habitation shall be exempt from the annual tax. All 

28 travel trailers shall be exempt from this tax. The homes and 

29 travel trailers in the inventory of manufacturers and dealers 

30 shall be exempt from personal property tax. ~he-home~-eomi"g 

31 i"to-fowa-£~om-o~t-o£-~tate-a"d-ioeated-i"-a-ma"tl£aettl~ed-home 

32 eommtl"ity-o~-mobiie-home-~a~k-~haii-be-iiab±e-£o~-the-tax 

33 eomptlted-p~o-~ata-to-the-"ea~e~t-who±e-mo"th7-£o~-the-time-the 

4 home-i~-aettla±±y-~ittlated-i"-fowa~ 

5 Sec. 33. Section 435.24, subsections 1, 2, and 4, Code 
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1 Supplement 2001, are amended to read as follows: 

2 1. ~he-aftftHaT-~ax-±~-dHe-aftd-payabTe-~o-~he-eoHft~Y 

3 ~~ea~H~e~-oft-o~-a~~e~-aHTy-T-±ft-eaeh-~±~eaT-yea~-aftd-±~ 

4 eOTTee~±bTe-±ft-~he-~ame-maftfte~-aftd-a~-~he-~ame-~±me-as 

5 o~d±fta~y-~axe~-a~-p~o~±ded-±ft-~ee~±oft~~445~367-445~3~7-aftd 

6 445~39~--fft~e~e~~-a~-~he-~a~e-p~e~e~±bed-by-Taw-~haTT-aeerHe 

7 oft-Hftpa±d-~axes~--Bo~h-±ft~~aTTmeft~~-o~-~axe~-may-be-pa±d-a~ 

8 ofte-~±me~--~he-Sep~ember-±ft~~8TTmeft~-repre~eft~~-a-~ax-per±od 

9 be9±ftft±ft9-aHTy-T-aftd-eftd±ft9-Beeembe~-3T~--~he-Mareh 

10 ±ft~~8TTmeft~-represeft~~-a-~ex-per±od-be9±ftft±ft9-a8ftHary-T-aftd 

11 eftd±ft9-aHfte-3e~--A-mob±Te-home7-m8ftH£ae~Hred-home7-o~-modHTar 

12 home-eom±ft9-±ft~o-~h±~-~~a~e-£rom-oH~~±de-~he-~~a~e7-pH~-±ft-H~e 

13 £rom-a-deaTer~s-±ft~eft~ory7-or-pH~-±ft-H~e-a~-afty-~±me-a~~er 

14 aHTy-T-o~-a8ftHary-T7-8ftd-Toea~ed-±ft-a-maftH£ae~Hred-home 

15 eommHft±~y-or-mob±Te-home-park7-±~-~Hb;ee~-~o-~he-~exe~ 

16 pro~a~ed-£or-~he-rema±ft±ft9-Hftexp±~ed-moft~h~-o~-~he-~ax-per±od7 

17 bH~-~he-pHrehaser-±~-fto~-~eqH±~ed-~o-pay-~he-~ax-a~-~he-~±me 

18 o£-pH~eha~e~--fft~e~e~~-a~~aehe~-~he-£oTTOW±ft9-Apr±T-T-£or 

19 ~axe~-prora~ed-oft-o~-a£~er-ee~obe~-T~--fft~ere~~-a~~aehe~-~he 

20 £OTTOW±ft9-9e~ober-T-£or-~axe~-prora~ed-oft-or-a£~er-Ap~±T-T~ 

21 Interest at the rate prescribed by law shall accrue on unpaid 

22 taxes. If the taxes are not paid, the county treasurer shall 

23 send a statement of delinquent taxes as part of the notice of 

24 tax sale as provided in section 446.9. The owner of a horne 
25 who sells the horne between July 1 and December 31 and obtains 

26 a tax clearance statement is responsible only for the 

27 September tax payment and is not required to pay taxes for 

28 subsequent tax periods. If the owner of a horne located in a 

29 manufactured horne community or mobile horne park sells the 

30 horne, obtains a tax clearance statement, and obtains a 

31 replacement horne to be located in a manufactured horne 

32 community or mobile horne park, the owner shall not pay taxes 

33 under this chapter for the newly acquired horne for the same 

34 tax period that the owner has paid taxes on the horne sold. 

35 Interest for delinquent taxes shall be calculated to the 
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1 nearest whole dollar. In calculating interest each fraction 

2 of a month shall be counted as an entire month. 

3 2. The home owners upon issuance of a certificate of title 

4 or upon transporting to a new site shall file the address, 

5 township, and school districti of the location where the home 

6 is parked with the county treasurer's office. Failure to 

7 comply is punishable as set out in section 435.18. W~~~-~~~ 

8 ~~w-~oea~io~-is-o~~~id~-o£-a-ma~~£ae~~r~d-~om~-eomm~~i~y-or 

9 mobi~~-~om~-park7-~~~ The county treasurer shall provide to 

10 the assessor a copy of the tax clearance statement for 

11 purposes of assessment as real estate on the following January 

12 1. 

13 4. The tax is a lien on the vehicle senior to any other 

14 lien upon it except a judgment obtained in an action to 

15 dispose of an abandoned home under section 5558.8. The home 

16 bearing a current registration issued by any other state and 

7 remaining within this state for an accumulated period not to 

8 exceed ninety days in any twelve-month period is not subject 

19 to Iowa tax. However, when one or more persons occupying a 

20 home bearing a foreign registration are employed in this 

21 state, there is no exemption from the Iowa tax. ~~i~-~ax-i~ 

22 i~-~i~~-o£-a~~-o~~~r-~ax~~-g~~~ra~-or-ioeai-o~-a-~om~. 

23 Sec. 34. Section 435.26, subsection 1, paragraph a, Code 

24 Supplement 2001, is amended to read as follows: 

25 a. A mobile home or manufactured home which is located 

26 outside a manufactured home community or mobile home park 

27 ~~aii-b~-eo~~~r~~d-~o-r~a~-~~~a~~-by-b~i~g shall be placed on 

28 a permanent foundation and shall be assessed for real estate 

29 taxes. A-~om~,-a£~~r-eo~~~r~io~-~o-r~ai-~~~a~~~-i~-~iigib~~ 

30 £or-~~~-~om~~~~ad-~ax-er~di~-a~d-~~~-mi~i~ary-~ax-~x~mp~io~-a~ 

31 pro~id~d-i~-~~e~io~~-4%5.%-a~d-4%6A.ii• Such mobile home or 

32 manufactured home is subject to the requirements of this 

section. 

Sec. 35. Section 435.27, subsection 1, Code Supplement 

2001, is amended to read as follows: 
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1 1. A mobile home or manufactured home eoft~er~ed-~o-reai 

2 e~~a~e under section 435.26 may-be-reeoft~er~ed-~o-a-home-a~ 

3 ~ro~±ded-±ft-~h±~-~ee~±oft-wheft-±~ that is moved to a 

4 manufactured home community or mobile home park or a 

5 manufactured home retailer's inventory is subject to the 

6 requirements of this section. Wheft-~he-home-±~-ioea~ed-w±~h±ft 

7 a-maft~£ae~~red-home-eomm~ft±~y-or-mob±ie-home-~ark,-~he-home 

8 ~haii-be-~axed-~~r~~aft~-~o-~ee~±oft-435~%%7-~~b~ee~±oft-i~ 

9 Sec. 36. Section 435.27, subsection 3, Code Supplement 

10 2001, is amended by striking the subsection. 

11 Sec. 37. Section 435.28, Code Supplement 2001, is amended 

12 to read as follows: 

13 435.28 COUNTY TREASURER TO NOTIFY ASSESSOR. 

14 Upon issuance of a certificate of title to a mobile home or 

15 manufactured home which is not located in a maft~rae~~red-home 

16 eomm~ft±~y-or-mob±ie-home-~ark-or dealer's inventory, the 

17 county treasurer shall notify the assessor of the existence of 

18 the home for tax assessment purposes. 

19 Sec. 38. Section 435.35, Code Supplement 2001, is amended 

20 to read as follows: 

21 435.35 EXISTING HOME OUTSIDE OF MANUFACTURED HOME 

22 COMMUNITY OR MOBILE HOME PARK -- EXEMPTION. 

23 A taxable mobile home or manufactured home which is not 

24 located in a manufactured home community or mobile home park 

25 as of January 1, 1995, ~haii-be-a~~e~~ed-aftd-~axed-a~-reai 

26 e~~a~e~--~he-home is ai~o exempt from the permanent foundation 

27 requirements of this chapter until the home is relocated. 

28 Sec. 39. Section 436.8, Code 2001, is amended to read as 

29 follows: 

30 436.8 ACTUAL VALUE PER MILE -- TAXABLE VALUE. 

31 The director of revenue and finance shall thereupon 

32 ascertain the value per mile of the property within the state, 

33 by dividing the total value as above ascertained, after 

34 deducting the specific properties locally assessed within the 

35 state, by the number of miles within the state, and the result 
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1 shall be deemed and held to be the actual value per mile of 

2 the property of such company within the state. The assessed 

3 or taxable value shall be determi"ed-by-tak±ng-that-~ereentage 

4 of-the-aet~aT-~aT~e-~o-a~eertained, reduced as is provided by 

5 section 441.21, and such valuation and assessment shall be in 

6 the same ratio as that of the property of individuals. 

7 Sec. 40. Section 437.7, Code 2001, is amended to read as 

8 follows: 

9 437.7 TAXABLE VALUE. 

10 The taxable value of such line or lines of which the 

11 director of revenue and finance by this chapter is required to 

12 find the value7 shall be determined by taking the ~ereentage 

13 o£-the-aet~aT reduction in value so ascertained, as provided 

14 by section 441.21, and the ratio between the actual value and 

15 the assessed or taxable value of the transmission line or 

16 lines of each of said companies located outside of cities 

7 shall be the same as in the case of the property of private 

8 individuals. 

19 Sec. 41. Section 441.21, subsection 1, paragraphs e, f, 

20 and g, Code Supplement 2001, are amended by striking the 

21 paragraphs. 

22 Sec. 42. Section 441.21, subsection 2, Code Supplement 

23 2001, is amended to read as follows: 

24 2. In the event market value of the property being 

25 assessed cannot be readily established in the foregoing 

26 manner, then the assessor may determine the value of the 

27 property using the other uniform and recognized appraisal 

28 methods including its productive and earning capacity, if any, 

29 industrial conditions, its cost, physical and functional 

30 depreciation and obsolescence and replacement cost, and all 

31 other factors which would assist in determining the fair and 

32 reasonable market value of the property but the actual value 

33 shall not be determined by use of only one such factor. The 

4 following shall not be taken into consideration: Special 

5 value or use value of the property to its present owner, and 
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1 the good will or value of a business which uses the property 

2 as distinguished from the value of the property as property. 

3 However, in assessing property that is rented or leased to 

4 low-income individuals and families as authorized by section 

5 42 of the Internal Revenue Code, as amended, and which section 

6 limits the amount that the individual or family pays for the 

7 rental or lease of units in the property, the assessor shall 

8 use the productive and earning capacity from the actual rents 

9 received as a method of appraisal and shall take into account 

10 the extent to which that use and limitation reduces the market 

11 value of the property. The assessor shall not consider any 

12 tax credit equity or other subsidized financing as income 

13 provided to the property in determining the assessed value. 

14 Upon adoption of uniform rules by the revenue department or 

15 succeeding authority covering assessments and valuations of 

16 such properties, said valuation on such properties shall be 

17 determined in accordance therewith with such uniform rules for 

18 assessment purposes to assure uniformity, but such rules shall 

19 not be inconsistent with or change the foregoing means of 

20 determining the actual, market, taxableL and assessed values. 

21 In the event market value of newly constructed residential 

22 property being assessed cannot be readily established because 

23 of insufficient comparable sales, the assessor shall use the 

24 replacement cost method to value the property. 

25 Sec. 43. Section 441.21, subsection 4, Code Supplement 

26 2001, is amended by striking the subsection and inserting in 

27 lieu thereof the following: 

28 4. For valuations established as of January 1, 2003, the 

29 actual value at which residential property is assessed shall 

30 be reduced by fifty percent up to a maximum of twenty thousand 

31 dollars on each parcel of residential property assessed for 

32 taxation. The reduction shall be applied to an improved 

33 parcel only. 

34 Sec. 44. Section 441.21, subsection 5, Code Supplement 

35 2001, is amended to read as follows: 
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1 5. Por-~e!ttee±o~~-~~eeb!±~h~e-e~-of-ae~ttery-!,-!9~9, 

2 eomm~re±ei-properey-e~e-±~ett~er±e!-prop~rey,-~xe!ttd±~9 

3 prop~re±~~-ref~rr~d-eo-±~-~~ee±o~-4~7A.t,-~ttb~~ee±o~-7,-~he!! 

4 b~-e~~~~~~d-e~-e-pere~~e~9~-of-eh~-eeett~!-~eltt~-of-~~eh-et~~~ 

5 of-prop~rey.--~h~-p~re~~ee9~-~he!!-b~-e~e~rm±~~e-for-~eeh 

6 ete~~-of-prop~rey-by-eh~-d±r~eeor-of-r~~e~tt~-for-eh~-~eee~-±~ 

7 eeeorde~e~-w±eh-eh~-pro~±~±o~~-of-eh±~-~~eeio~.--Por 

8 ~eittee±o~~-~~eebti~h~d-e~-of-ae~ttery-t,-t979,-eh~-p~ree~ee9~ 

9 ~h~tt-be-ehe-qttoei~~e-of-eh~-d±~±d~~d-e~d-di~i~or-e~-defi~~e 

10 ±~-ehi~-~~eeio~.--~h~-di~id~~d-for-~eeh-eie~~-of-prop~rey 

11 ~heti-b~-eh~-eoeet-eeettel-~e!ttee±o~-for-~eeh-ele~~-of-prop~rey 

12 ~~eebli~h~d-for-!9~87-pltt~-~ix-p~re~~e-of-eh~-emott~e-~o 

13 dee~rmi~~e.--~h~-di~±~or-for-~eeh-ete~~-of-prop~rey-~hell-b~ 

14 eh~-~elttee±o~-for-~eeh-eie~~-of-prop~rey-~~e~bi±~h~d-for-!978, 

15 e~-r~pore~d-by-eh~-~~~~~~or~-o~-eh~-eb~ereee~-of-e~~~~~m~~e 

16 for-!978,-pltt~-eh~-emott~e-of-~~ltt~-eeded-eo-eh~-eoeel-eeettel 

7 ~eltt~-by-eh~-r~~elttae±o~-of-~x±~e±~9-prop~re±~~-±~-t979-a~ 

8 ~qttal±z~d-by-eh~-d±r~eeor-of-re~~~tt~-pttr~tte~e-eo-~~ee±o~ 

19 44!.49. For valuations established as of January 1, 1979, 

20 property valued by the department of revenue pursuant to 

21 sections 428.24 through 428.29, and chapters 4~87 433, 436, 

22 437, and 438 shall be considered as one class of property and 

23 shall be assessed as a percentage of its actual value. The 

24 percentage shall be determined by the director of revenue in 

25 accordance with the provisions of this section. For 

26 valuations established as of January 1, 1979, the percentage 

27 shall be the quotient of the dividend and divisor as defined 

28 in this section. The dividend shall be the total actual 

29 valuation established for 1978 by the department of revenue, 

30 plus ten percent of the amount so determined. The divisor for 

31 property valued by the department of revenue pursuant to 

32 sections 428.24 through 428.29, and chapters 4~87 433, 436, 

33 437, and 438 shall be the valuation established for 1978, plus 

4 the amount of value added to the total actual value by the 

5 revaluation of the property by the department of revenue as of 
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1 January 1, 1979. Por-vaittat±o~~-e~tabi±~he~-a~-o£-cra~ttary-%7 

2 %989,-eommere±ai-property-a~~-±~~tt~tr±ai-property,-exeitt~±~~ 

3 propert±e~-referre~-to-±~-~eet±o~-4%7A7i7-~ttb~eet±o~-7,-~haii 

4 be-a~~e~~e~-at-a-peree~ta~e-of-the-aetttai-vaitte-o£-eaeh-eia~~ 

5 o£-property7--Phe-peree~ta~e-~haii-be-~eterm±~e~-for-eaeh 

6 e%a~~-o£-property-by-the-~±reetor-o£-reve~tte-£or-the-~tate-±~ 

7 aeeor~a~ee-w±th-the-prov±~±o~~-o£-th±~-~eet±0~7--Por 

8 vaittat±o~~-e~tabi±~he~-a~-o£-cra~ttary-%7-%9897-the-peree~ta~e 

9 ~haii-be-the-qttot±e~t-o£-the-~±v±~e~~-a~~-~±v±~or-a~-~e£±~e~ 

10 ±~-th±~-~eet±o~7--Phe-~±v±~e~~-£or-eaeh-e%a~~-o£-property 

11 ~ha%%-be-the-~±v±~e~~-a~-~eterm±~e~-£or-eaeh-e%a~~-o£-property 

12 £or-vaittat±o~~-e~tabi±~he~-a~-of-cra~ttary-%7-%979,-a~;tt~te~-by 

13 the-pro~ttet-obta±~e~-by-mttit±piy±~~-the-peree~ta~e-~eterm±~e~ 

14 £or-that-year-by-the-amott~t-of-a~y-a~~±t±o~~-or-~eiet±o~~-to 

15 aetttai-va%tte,-exeitt~±~~-tho~e-re~ttit±~~-£rom-the-revaittat±o~ 

16 o£-ex±~t±~~-propert±e~~-a~-reporte~-by-the-a~~e~~or~-o~-the 

17 ab~traet~-o£-a~~e~~me~t-for-%979,-pitt~-fottr-peree~t-o£-the 

18 amott~t-~o-~eterm±~e~7--Phe-~±v±~or-for-eaeh-eia~~-o£-property 

19 ~haii-be-the-tota%-aettta%-vaitte-o£-a%%-~tteh-property-±~-%979, 

20 a~-eqttai±ze~-by-the-~±reetor-o£-reve~tte-pttr~tta~t-to-~eet±o~ 

21 44%749,-pitt~-the-amott~t-o£-vaitte-a~~e~-to-the-tota%-aettta% 

22 vaitte-by-the-revaittat±o~-o£-ex±~t±~~-propert±e~-±~-%9897--Phe 

23 ~±reetor-~haii-ttt±i±ze-±~format±o~-reporte~-o~-the-ab~traet~ 

24 o£-a~~e~~me~t-~ttbm±tte~-pttr~tta~t-to-~eet±o~-44%745-±~ 

25 ~eterm±~±~~-~tteh-peree~ta~e7 For valuations established as of 

26 January 1, 1980, property valued by the department of revenue 

27 pursuant to sections 428.24 through 428.29, and chapters 4%8, 

28 433, 436, 437, and 438 shall be assessed at a percentage of 

29 its actual value. The percentage shall be determined by the 

30 director of revenue in accordance with the provisions of this 

31 section. For valuations established as of January 1, 1980, 

32 the percentage shall be the quotient of the dividend and 

33 divisor as defined in this section. The dividend shall be the 

34 total actual valuation established for 1979 by the department 

35 of revenue, plus eight percent of the amount so determined. 
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1 The divisor for property valued by the department of revenue 

2 pursuant to sections 428.24 through 428.29, and chapters 4z8, 

3 433, 436, 437, and 438 shall be the valuation established for 

4 1979, plus the amount of value added to the total actual value 

5 by the revaluation of the property by the department of 

6 revenue as of January l, 1980. Por-~eitte~±o"~-e~~abi±~hee-e~ 

7 of-ae"ttery-%,-%98%,-a"e-eeeh-yeer-~hereef~er,-~he-~eree"~ege 

8 of-ee~tte%-~eitte-a~-e~ttai±zee-by-~he-e±ree~or-ef-re~e"tte-a"e 

9 r±"e"ee-e~-~ro~±eed-±"-~ee~±e"-44%.49-e~-wh±eh-eemmere±e% 

10 ~ro~er~y-e"e-±"dtt~~r±e%-~re~er~y,-exeittd±"g-~re~er~±e~ 

11 re£erred-~e-±"-~ee~±e"-4zTA•i,-~ttb~ee~±e"-T'-~ha%%-be-e~~e~~ee 

12 ~he%%-be-eeiettie~ed-±"-eeeorda"ee-w±~h-~he-me~hod~-pre~±ded 

13 here±"7-exee~~-~ha~-a"y-re£ere"ee~-~e-~±x-~eree"~-±"-~"±~ 

14 ~ttb~ee~±o"-~he%%-be-£ettr-peree"~" For valuations established 

15 as of January 1, 1981, and each year thereafter, the 

16 percentage of actual value at which property valued by the 

7 department of revenue and finance pursuant to sections 428.24 

8 through 428.29, and chapters 4z8, 433, 436, 437, and 438 shall 

19 be assessed shall be calculated in accordance with the methods 

20 provided here±" in this section, except that any references to 

21 ten percent in this subsection shall be eight percent. 

22 Beginning with valuations established as of January 1, 1979, 

23 and each year thereafter, property valued by the department of 

24 revenue and finance pursuant to chapter 434 shall also be 

25 assessed at a percentage of its actual value which percentage 

26 shall be equal to the percentage determined by the director of 

27 revenue and finance for commercial property, industrial 

28 property, or property valued by the department of revenue and 

29 finance pursuant to sections 428.24 through 428.29, and 

30 chapters 4z8, 433, 436, 437, and 438, whichever is lowest. 

31 Sec. 45. Section 441.21, Code Supplement 2001, is amended 

32 by adding the following new subsections: 

33 NEW SUBSECTION. SA. For valuations established as of 

4 January 1, 2003, the actual value at which commercial property 

5 and industrial property is assessed shall be reduced by fifty 
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1 percent up to a maximum of twenty-five thousand dollars on 

2 each parcel of commercial property or industrial property 

3 assessed for taxation. The reduction shall be applied to an 

4 improved parcel only. 

5 NEW SUBSECTION. 5B. For valuations established as of 

6 January 1, 2003, the actual value at which agricultural 

7 property is assessed shall be reduced by fifty percent up to a 

8 maximum of fifty thousand dollars per farm unit. For purposes 

9 of this subsection, "farm unit" means a single contiguous 

10 tract of agricultural land, or two or more adjacent tracts of 

11 agricultural land upon which farming operations are being 

12 conducted by a person who owns or is purchasing or renting all 

13 of the land, or by that person's tenant or tenants. If a 

14 landowner has multiple farm tenants, the land on which farming 

15 operations are being conducted by each tenant is a separate 

16 farm unit. Before assigning assessed value per tract of 

17 agricultural land, the assessor shall establish a per acre 

18 assessment for the agricultural property. 

19 Sec. 46. Section 441.21, subsections 9 and 10, Code 

20 Supplement 2001, are amended to read as follows: 

21 9. Not later than November 1, !979 2003, and November 1 of 

22 each subsequent year, the director shall certify to the county 

23 auditor of each county the percentages of actual value at 

24 which re~±defte±af-properey,-agr±e~fe~ra!-properey,-eommere±a! 

25 properey,-±"d~~er±af-properey,-aftd property valued by the 

26 department of revenue and finance pursuant to sections 428.24 

27 through 428.29, and chapters 4%8, 433, 434, 436, 437, and 438 

28 in each assessing jurisdiction in the county shall be assessed 

29 for taxation. The county auditor shall proceed to determine 

30 the assessed values of agr±e~fe~raf-properey,-re~±defte±af 

31 properey,-eommere±a!-properey,-±ftd~~er±a!-properey,-aftd 

32 property valued by the department of revenue and finance 

33 pursuant to sections 428.24 through 428.29, and chapters 4%8, 

34 433, 434, 436, 437, and 438 by applying such percentages to 

35 the current actual value of such property, as reported to the 
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1 county auditor by the assessor, and the assessed values so 

2 determined shall be the taxable values of such properties upon 

3 which the levy shall be made. 

4 10. The percentage of actual value computed by the 

5 director for agricultural property, residential property, 

6 commercial property, industrial property and property valued 

7 by the department of revenue and finance pursuant to sections 

8 428.24 through 428.29, and chapters 4%8 7 433, 434, 436, 437, 

9 and 438 and used to determine assessed values of those classes 

10 of property does not constitute a rule as defined in section 

11 17A.2, subsection 11. 

12 Sec. 47. Section 441.22, Code 2001, is amended to read as 

13 follows: 

14 441.22 FOREST AND FRUIT-TREE RESERVATIONS. 

15 Forest and fruit-tree reservations fulfilling the 

16 conditions of sections 427C.l to 427C.l3 shall be exempt from 

7 taxation, except as otherwise provided in section 427C.l2. In 

8 all other cases where trees are planted upon any tract of 

19 land, without regard to area, for forest, fruit, shade, or 

20 ornamental purposes, or for windbreaks, the assessor shall not 

21 increase the valuation of the property because of such 

22 improvements. 

23 Sec. 48. Section 441.73, subsection 4, Code 2001, is 

24 amended to read as follows: 

25 4. The executive council shall transfer for the fiscal 

26 year beginning July 1, 1992, and each fiscal year thereafter, 

27 from ~ttftd~ the fund established in ~ee~±oft~ section 405A.8, 

28 4%5.!,-aftd-4%6.!, an amount necessary to pay litigation 

29 expenses. The amount of the fund for each fiscal year shall 

30 not exceed seven hundred thousand dollars. The-exeett~±ve 

31 eottfte±i-~haii-de~e~m±fte-aftftttaiiy-~he-~~o~o~~±ofta~e-amottft~~-~o 

32 be-~~aft~~e~~ed-~~om-~he-~h~ee-~e~a~ate-~ttftd~• At any time 

33 when no litigation is pending or in progress the balance in 

the litigation expense fund shall not exceed one hundred 

5 thousand dollars. Any excess moneys shall be transferred ±ft-a 
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1 p~opo~tion~te-~mo~nt back to the £~nd~ fund from which they 

2 we~e it was originally transferred. 

3 Sec. 49. Section 443.2, unnumbered paragraph 2, Code 2001, 

4 is amended to read as follows: 

5 The county auditor shall list the aggregate actual value 

6 and the aggregate taxable value of all taxable property within 

7 the county and each political subdivision including property 

8 subject to the statewide property tax imposed under section 

9 437A.l8 on the tax list in order that the actual value of the 

10 taxable property within the county or a political subdivision 

11 may be ascertained and shown by the tax list for the purpose 

12 of computing the debt-incurring capacity of the county or 

13 political subdivision. As used in this section, "actual 

14 value" is the value determined under section 441.21, 

15 subsections 1 to 3, prior to the reduction to-~-pe~eent~ge-o£ 

16 in actual value as otherwise provided in section 441.21. 

17 "Actual value'' of property subject to statewide property tax 

18 is the assessed value under section 437A.l8. 

19 Sec. 50. NEW SECTION. 444.25 PROPERTY TAX LIMITATION. 

20 1. a. For property taxes due and payable in the fiscal 

21 year beginning July 1, 2004, and all subsequent fiscal years, 

22 property taxes levied by a county against residential property 

23 shall not exceed the following percentages of the actual value 

24 of the property as determined by the assessor after the 

25 reduction in section 441.21, subsection 4, is applied: 

26 (1) In the incorporated areas of the county, three-eighths 

27 of one percent. 

28 (2) In the unincorporated area of the county, three-

29 fourths of one percent. 

30 b. For property taxes due and payable in the fiscal year 

31 beginning July 1, 2004, and all subsequent fiscal years, 

32 property taxes levied by a city against residential property 

33 shall not exceed an amount equal to one percent of the actual 

34 value of the property as determined by the assessor after the 

35 reduction in section 441.21, subsection 4, is applied. 
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1 2. a. (1) For property taxes due and payable in the 

2 fiscal year beginning July 1, 2004, property taxes levied by a 

3 county against commercial property or industrial property 

4 shall not exceed the following percentages of the actual value 

5 of the property as determined by the assessor after the 

6 reduction in section 441.21, subsection 5A, is applied: 

7 (a) In the incorporated areas of the county, one percent. 

8 (b) In the unincorporated areas of the county, two 

9 percent. 

10 (2) For property taxes due and payable in the fiscal year 

11 beginning July 1, 2005, property taxes levied by a county 

12 against commercial property or industrial property shall not 

13 exceed the following percentages of the actual value of the 

14 property as determined by the assessor after the reduction in 

15 section 441.21, subsection 5A, is applied: 

16 (a) In the incorporated areas of the county, seven-eighths 

17 of one percent. 

18 (b) In the unincorporated areas of the county, one and 

19 three-fourths of one percent. 

20 (3) For property taxes due and payable in the fiscal year 

21 beginning July 1, 2006, and all subsequent fiscal years, 

22 property taxes levied by a county against commercial property 

23 or industrial property shall not exceed the following 

24 percentages of the actual value of the property as determined 

25 by the assessor after the reduction in section 441.21, 

26 subsection 5A, is applied: 

27 (a) In the incorporated areas of the county, three-fourths 

28 of one percent. 

29 (b) In the unincorporated areas of the county, one and 

30 one-half percent. 

31 b. (1) For property taxes due and payable in the fiscal 

32 year beginning July 1, 2004, property taxes levied by a city 

33 against commercial property or industrial property shall not 

34 exceed an amount equal to two percent of the actual value of 

35 the property as determined by the assessor after the reduction 
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1 in section 441.21, subsection SA, is applied. 

2 (2) For property taxes due and payable in the fiscal year 

3 beginning July 1, 2005, property taxes levied by a city 

4 against commercial property or industrial property shall not 

5 exceed an amount equal to one and three-fourths percent of the 

6 actual value of the property as determined by the assessor 

7 after the reduction in section 441.21, subsection SA, is 

8 applied. 

9 (3) For property taxes due and payable in the fiscal year 

10 beginning July 1, 2006, and all subsequent fiscal years, 

11 property taxes levied by a city against commercial property or 

12 industrial property shall not exceed an amount equal to one 

13 and one-half percent of the actual value of the property as 

14 determined by the assessor after the reduction in section 

15 441.21, subsection SA, is applied. 

16 3. a. For property taxes due and payable in the fiscal 

17 year beginning July 1, 2004, and all subsequent fiscal years, 

18 property taxes levied by a county against agricultural 

19 property shall not exceed the following percentages of the 

20 actual value of the property as determined by the assessor 

21 after the reduction in section 441.21, subsection SB, is 

22 applied: 

23 (1) In the incorporated areas of the county, one-half of 

24 one percent. 

25 (2) In the unincorporated areas of the county, three-

26 fourths of one percent. 

27 b. For property taxes due and payable in the fiscal year 

28 beginning July 1, 2004, and all subsequent fiscal years, 

29 property taxes levied by a city against agricultural property 

30 shall not exceed an amount equal to one percent of the actual 

31 value of the property as determined by the assessor after the 

32 reduction in section 441.21, subsection SB, is applied. 

33 Sec. 51. Section 444.25A, Code 2001, is amended by 

34 striking the section and inserting in lieu thereof the 

35 following: 
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1 444.25A PROPERTY TAX LIMITATION -- CONSUMER PRICE INDEX. 

2 1. Notwithstanding the limitations in section 444.25, the 

3 percentage increase in the amount of property taxes to be 

4 levied against any class of property for the next fiscal year 

5 cannot exceed the amount computed in this section. 

6 2. The property tax increase limitation shall be computed 

7 as follows: 

8 a. Determine the amount of property taxes levied as a 

9 percent of actual value in the current fiscal year. 

10 b. Determine the sum of the amount of actual value of all 

11 taxable property for the current fiscal year and the increase 

12 in actual value of property due to new construction, additions 

13 or improvements to existing structures, expiration of tax 

14 abatement under chapter 404, and any increase in valuation due 

15 to reclassification of property. 

16 c. Multiply the percent calculated in paragraph "a'' times 

17 the amount in paragraph "b". 

18 d. Multiply the product determined in paragraph "c'' times 

19 the sum of one plus the consumer price index. 

20 3. For purposes of this section, "consumer price index" 

21 means the percentage rate of change in the consumer price 

22 index as tabulated by the United States department of labor, 

23 bureau of labor statistics, for the twelve-month period ending 

24 June 30 of the previous fiscal year. 

25 Sec. 52. Section 445.1, subsection 6, Code Supplement 

26 2001, is amended to read as follows: 

27 6. "Taxes" means an annual ad valorem tax, a special 

28 assessment, a drainage tax, and a rate or charge,-a~d-~axes-eft 

29 nemes-p~rstta~t-~o-enapter-435 which are collectible by the 

30 county treasurer. 

31 Sec. 53. Section 445.39, Code 2001, is amended to read as 

32 follows: 

33 445.39 INTEREST ON DELINQUENT TAXES. 

34 If the first installment of taxes is not paid by the 

35 delinquent date specified in section 445.37, the installment 
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1 becomes due and draws interest of three-fourths of one e~a 

2 o~e-he!£ percent per month until paid, from the delinquent 

3 date following the levy. If the last half is not paid by the 

4 delinquent date specified for it in section 445.37, the same 

5 interest shall be charged from the date the last half became 

6 delinquent. However, after April 1 in a fiscal year when late 

7 delivery of the tax list referred to in chapter 443 results in 

8 a delinquency date later than October 1 for the first 

9 installment, interest on delinquent first installments shall 

10 accrue as if delivery were made on the previous June 30. The 

11 interest imposed under this section shall be computed to the 

12 nearest whole dollar and the amount of interest shall not be 

13 less than one dollar. In calculating interest each fraction 

14 of a month shall be counted as an entire month. The interest 

15 percentage on delinquent special assessments and rates or 

16 charges is the same as that for the first installment of 

17 delinquent ad valorem taxes. 

18 Sec. 54. Section 447.1, unnumbered paragraph 1, Code 2001, 

19 is amended to read as follows: 

20 A parcel sold under this chapter and chapter 446 may be 

21 redeemed at any time before the right of redemption expires, 

22 by payment to the county treasurer, to be held by the 

23 treasurer subject to the order of the purchaser, of the amount 

24 for which the parcel was sold, including the fee for the 

25 certificate of purchase, and interest of two one percent per 

26 month, counting each fraction of a month as an entire month, 

27 from the month of sale, and the total amount paid by the 

28 purchaser or the purchaser's assignee for any subsequent year, 

29 with interest at the same rate added on the amount of the 

30 payment for each subsequent year from the month of payment, 

31 counting each fraction of a month as an entire month. The 

32 amount of interest must be at least one dollar and shall be 

33 rounded to the nearest whole dollar. Interest shall accrue on 

34 subsequent amounts from the month of payment by the 

35 certificate holder. 
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1 Sec. 55. Section 499A.l4, Code 2001, is amended to read as 

2 follows: 

3 499A.l4 TAXATION. 

4 The real estate shall be taxed in the name of the 

5 cooperative, and each member of the cooperative shall pay that 

6 member's proportionate share of the tax in accordance with the 

7 proration formula set forth in the bylaws, and each member 

8 oee~~Yi"~-a"-a~artme"t-as-a-res±de"ee-shall-reeei~e-that 

9 member~s-~ro~ortio"ate-homestead-tax-eredit-a"d-eaeh veteran 

10 of the military services of the United States identified as 

11 such under the laws of the state of Iowa or the United States 

12 shall receive as a credit that member's veterans tax benefit 

13 as prescribed by the laws of the state of Iowa. 

14 Sec. 56. Chapters 425A and 426, Code 2001 and Code 

15 Supplement 2001, are repealed. Sections 435.33, 444.258, 

16 444.26, and 444.27, Code 2001, are repealed. Section 435.34, 

17 Code Supplement 2001, is repealed. Sections 425.1 through 

18 425.15, Code 2001 and Code Supplement 2001, are repealed. 

19 Sec. 57. EFFECTIVE AND APPLICABILITY DATES. 

20 1. This Act takes effect January 1, 2003, and, except as 

21 provided in subsections 2 through 4, applies to assessment 

22 years beginning on or after that date. 

23 2. The sections of this Act amending section 403.19 apply 

24 to taxes due and payable in the fiscal years beginning on or 

25 after July 1, 2003. 

26 3. The sections of this Act repealing chapters 425A and 

27 426 and sections 425.1 through 425.15, apply to taxes due and 

28 payable in fiscal years beginning on or after July 1, 2004. 

29 4. The section of this Act amending section 427.1, 

30 subsection 19, applies to exemptions first applied for on or 

31 after July 1, 2003. 

32 EXPLANATION 

33 This bill makes several changes relating to property 

34 taxation. 

35 The bill provides that if a new state mandate is imposed on 
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1 or after July 1, 2003, which requires the performance of a new 

2 activity or service or the expansion of a service beyond what 

3 was required before July 1, 2003, the state mandate must be 

4 fully funded. If the state mandate is not fully funded, the 

5 affected political subdivisions are not required to comply or 

6 implement the state mandate. Also, no fines or penalties may 

7 be imposed on a political subdivision for failure to comply or 

8 carry out an unfunded state mandate. 

9 The bill strikes Code section 258.2, subsection 3, and 

10 rewrites it as a new section outside the intent section of 

11 Code chapter 258. The rewritten section removes a qualifying 

12 phrase which limits the circumstances under which a political 

13 subdivision may still be required to carry out an unfunded 

14 state mandate. The rewritten section also strikes the 

15 exception for federal mandates and for mandates relating to 

16 public retirement systems. 

17 The bill increases the regular program foundation base per 

18 pupil from 87.5 percent to 98.4 percent, beginning with the 

19 budget year commencing July 1, 2004, to offset the increase in 

20 school property taxes due to the changed method of assessment. 

21 The bill provides that, beginning with the fis~al year 

22 beginning July 1, 2004, a school district cannot levy property 

23 tax in excess of .5 percent of the taxable value of 

24 residential and agricultural property and 1 percent of 

25 commercial or industrial property. The bill also provides 

26 that school district property taxes by class cannot increase 

27 by more than the consumer price index for the preceding 12 

28 months. 

29 The bill limits the ending general fund and rural services 

30 fund balances of a county to 25 percent of actual expenditures 

31 from each fund in the previous fiscal year. The limitation 

32 applies to fiscal years beginning on or after July 1, 2007. 

33 The bill provides that the revenues from school district 

34 property taxes imposed in an urban renewal area that is 

35 utilizing tax increment financing shall not be paid to the 
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1 municipality implementing the urban renewal plan, but shall be 

2 paid to the school district imposing the taxes unless the 

3 school district revenue is needed to pay indebtedness for the 

4 urban renewal area incurred before July 1, 2003. The 

5 municipality must have certified for the school revenue by 

6 July 1, 2003. The amount certified is to be paid to the 

7 municipality by November 1 and May 1 following certification. 

8 The bill provides that any land in a forest reservation is 

9 exempt from school district levies only. The bill requires 

10 the owner of land in a forest or fruit-tree reservation to 

11 annually certify that proper management techniques, such as 

12 pruning and planting, are being followed. 

13 The bill limits the pollution-control property tax 

14 exemption for agricultural land owners to $100,000 of value 

15 and it may only be claimed if the pollution-control property 

16 is on agricultural land eligible for the family farm tax 

17 credit. 

18 The bill removes the square footage tax on mobile homes and 

19 manufactured homes and replaces it with the ad valorem tax 

20 imposed on other residences. The bill provides that real 

21 estate of a mobile home park or land-leased community shall be 

22 assessed and taxed as improved residential property. 

23 The bill removes the property tax assessment limitations on 

24 residential, commercial, industrial, and agricultural property 

25 and requires that all such property be valued at its fair 

26 market value. The bill provides a reduction from actual value 

27 of 50 percent up to a maximum of $50,000 per farm unit. "Farm 

28 unit" is defined in the bill. The bill also provides a 

29 reduction from actual value of 50 percent up to a maximum of 

30 $20,000 for improved residential property and 50 percent up to 

31 a maximum of $25,000 for improved commercial and improved 

32 industrial property. 

33 The bill makes conforming amendments to sections pertaining 

34 to valuation of property in an urban renewal area and 

35 valuation of property owned by telegraph and telephone 
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1 companies, express companies, and electric cooperatives. 

2 The bill also provides that if the assessor is unable to 

3 establish fair market value of newly constructed residential 

4 property because of a lack of comparable sales, the assessor 

5 shall use the replacement cost method to value the property. 

6 The bill provides that, beginning with the fiscal year 

7 beginning in 2004, a county cannot levy property taxes in 

8 excess of the following percentages: 

9 For residential property and agricultural property in the 

10 unincorporated area, three-fourths of 1 percent of the taxable 

11 value. 

12 For commercial and industrial property in the 

13 unincorporated area, 2 percent. The 2 percent is lowered for 

14 successive years until it reaches 1 and one-half percent. 

15 For residential property in the incorporated area, three-

16 eighths of 1 percent. 

17 For agricultural property in the incorporated area, one-

18 half of 1 percent. 

19 For commercial and industrial property in the incorporated 

20 area, 1 percent. The 1 percent is lowered for successive 

21 years until it reaches three-fourths of 1 percent. 

22 The bill also provides that, beginning with the fiscal year 

23 beginning in 2004, a city cannot levy property taxes in excess 

24 of 1 percent of the taxable value of residential property and 

25 agricultural property, and 2 percent for commercial and 

26 industrial property. The 2 percent is lowered for successive 

27 years until it reaches 1 and one-half percent. 

28 The bill also provides that city or county property taxes 

29 by class cannot increase by more than the consumer price index 

30 for the preceding 12 months. 

31 The bill lowers the amount of interest that can be charged 

32 against delinquent property taxes. The interest rate is 

33 changed from 1 and one-half percent to three-fourths of 1 

34 percent before tax sale. The interest rate is changed from 2 

35 percent to 1 percent after the delinquent taxes are sold at 
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1 tax sale. 

2 The bill repeals the homestead property tax credit, the 

3 family farm property tax credit, and the agricultural land 

4 property tax credit. The bill makes conforming amendments 

5 pertaining to these repeals. 

6 The bill takes effect January 1, 2003, and applies to 

7 assessment years beginning on or after January 1, 2003. 

8 The section of the bill amending Code section 403.19 on tax 

9 increment financing applies to taxes due and payable in fiscal 

10 years beginning on or after July 1, 2003. The sections of the 

11 bill repealing the homestead tax credit, the family farm tax 

12 credit, and the agricultural land tax credit apply to taxes 

13 due and payable in fiscal years beginning on or after July 1, 

14 2004. 
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