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S.F. H.F. 

1 Section 1. Section 99B.l, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 24. "Unrelated entity" means a person 

4 that has a separate and distinct state charter and tax 

5 identification number from any other person, and, if the 

6 person is an individual, an individual that is not related by 

7 law or by consanguinity. 

8 Sec. 2. Section 99B.2, subsection 3, paragraph e, Code 

9 1999, is amended to read as follows: 

10 e. Except as permitted by subsection 3, paragraph "a", 

11 gross receipts derived from the conduct of bingo shall not be 

12 commingled with other funds of the licensed organization. 

13 Exeept-as-perm±eeed-by-paragrapft-aea,-sHbparagrapfts-t3t-a~d 

14 t4t,-gross-reee±pes-sfta~~-~oe-be-era~s£erred-eo-a~oefter 

15 aeeoH~e-ma±~ea±~ed-by-efte-%±ee~sed-orga~±zae±o~. 

16 Sec. 3. Section 99B.5, subsection 1, paragraph g, Code 

17 1999, is amended by striking the paragraph. 

18 Sec. 4. Section 99B.5, subsection 3, Code 1999, is amended 

19 to read as follows: 

20 3. A licensee under this section may hold o~e ~ real 

21 property raffle per-ea~e~dar-year-ae-wft±eft-efte-Va%He-O£-efte 

22 rea%-properey-may-exeeed-eWO-ftH~dred-do%%ars-±~-%±eH-O£-efte 

23 a~~Ha%-ra££%e-aHeftOr±zed-±~-sHbseee±O~-%7-paragrapft_aga, if 

24 all of the following requirements are met: 

25 a. The licensee has submitted the special real property 

26 raffle license application and a fee of one hundred dollars to 

27 the department, has been issued a license, 'and prominently 

28 displays the license at the drawing area of the raffle. 

29 b. The real property was acquired by gift or donation or 

30 has been owned by the licensee for a period of at least five 

31 years. 

32 c. All other requirements of this section and section 

33 99B.2 are met7-exeepe-eftae-efte-eose-eo-pare±e±paee-±~-efte 

34 ra££%e-may-exeeed-o~e-dollar-£or-eaeft-par~±e±pa~~. 

35 d. Receipts from the raffle are" kept in a separate 
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1 financial account. 

2 e. A cumulative report for the raffle on a form determined 

3 by the department and one percent of the gross receipts are 

4 submitted to the department within sixty days of the raffle 

5 drawing. The one percent of the gross receipts shall be 

6 retained by the department to pay for the cost of the special 

7 audit. 

8 Sec. 5. Section 99B.6, Code 1999, is amended by adding the 

9 following new subsection: 

10 NEW SUBSECTION. 7A. With the exception of backgammon or 

11 other similar board game, any game involving dice is 

12 prohibited. 

13 Sec. 6. Section 99B.7, subsection 1, paragraph c, 

14 unnumbered paragraph 1, Code 1999, is amended to read as 

15 follows: 

6 Cash or merchandise prizes may be awarded in the game of 

7 bingo and, except as otherwise provided in this paragraph, 

_d shall not exceed one hundred dollars. Merchandise prizes may 

19 be awarded in the game of bingo, but the actual retail value 

20 of the prize, or if the prize consists of more than one item, 

21 unit or part, the aggregate retail value of all items, units 

22 or parts, shall not exceed the maximum provided by this 

23 paragraph. A bingo licensee may conduct one jackpot game per 

24 bingo occasion and may only conduct one jackpot game at a 

25 time. In a jackpot bingo gameL may-be-eoftotteeeo-oftee-ottriftg 

26 6fty-eweftey-rottr-nottr-perioo-ift-wnien the prize may begin at 

27 not more than three hundred dollars in cash or actual retail 

28 value of merchandise prizes and may be increased by not more 

29 than one hundred dollars after each bingo occasion. However, 

30 the cost of play in a jackpot bingo game shall not be 

31 increased and the jackpot shall not amount to more than eight 

32 hundred dollars in cash or actual retail value of merchandise 

prizes. A jackpot bingo game is not prohibited by paragraph 

-1 "h". A bingo occasion shall not last for longer than four 

consecutive hours. A qualified organization shall not hold 
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1 more than fourteen bingo occasions per month. Bingo occasions 

2 held under a limited license shall not be counted in 

3 determining whether a qualified organization has conducted 

4 more than fourteen bingo occasions per month, nor shall bingo 

5 occasions held under a limited license be limited to four 

6 consecutive hours. With the exception of a limited license 

7 bingo, no more than three bingo occasions per week shall be 

8 held within a structure or building and only one person 

9 licensed to conduct games under this section may hold bingo 

10 occasions within a structure or building. A licensed 

11 qualified organization shall not conduct free games. 

12 Sec. 7. Section 99B.7, subsection 1, paragraphs d, e, and 

13 q, Code 1999, are amended to read as follows: 

14 d. Cash prizes shall not be awarded in games other than 

15 bingo and raffles. ~he-valtte-or-a-prize-shall-not-exeeed-one 

16 thottsand-dollars-and-merehandise-prizes-shall-no~-be 
17 repttrehased.--yr-a-prize-eonsists-or-more-than-one-item,-ttnit, 
18 or-part,-the-aggregate-valtte-or-all-items,-ttnits,-or-parts 
19 shall-not-exeeed-one-thottsand-dollars.--However,-one-rarrle 

20 may-be-eondtteted-per-ealendar-year-at-whieh-prizes-having-a 

21 eombined-valtte-or-more-than-one-thottsand-dollars-may-be 

22 awarded.--yr-the-prize-is-merehandise,-its-valtte-shall-be 

23 determined-by-pttrehase-priee-paid-by-the-organization-or 

24 donor. 
25 e.--Exeept-as-provided-in-paragraph-UdU-or-this-sttbsee~ion 

26 with-respeet-to-aft-annttal-rarrle,-~he-eost-to-a-partieipant 

27 ror-eaeh-game-shall-not-exeeed-one-dollar.· 

28 q. A licensee under this section may hold one a real 

29 property raffle per-ealendar-year-at-whieh-the-valtte-or-the 

30 real-property-may-exeeed-one-thottsand-dollars-in-liett-or-the 

31 annttal-rarrie-attthorized-in-sttbseetion-l,-paragraph-Udu,-ir 

32 all-or-tne-rollowing-reqttirements-are-met~ 

33 tlt--~he-lieensee-nas-sttbmitted-the-speeial-real-property 

34 rarrle-lieense-applieation-and-a-ree-or-one-httndred-doliars-to 

35 the-department,-has-been-isstted-a-lieense,-and-prominently 
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1 di~pTay~-~h~-Tieen~~-a~-~he-dr8wing-area-o£-~h~-ra££Te~ 

2 t~t--~h~-reaT-prop~r~y-wa~-8eqttired-by-gi£~-or-dona~ion-or 

3 ha~-be~n-owned-by-~he-Tie~n~e~-£or-a-p~riod-o£-8~-T~a~~-£i~e 

4 ye8r~~ 

5 t3t--ATT-o~her-r~qttirem~n~~-o£-~hi~-~~e~ion-8nd-~~e~ion 

6 99B~~-are-m~~7-~xeep~-~ha~-~h~-eo~~-~o-par~ieipa~~-in-~h~ 

7 ra££T~-may-exe~~d-on~-doTTar-£or-~aeh-par~ieipan~~ 

8 t4t--R~eeip~~-£rom-~h~-ra££T~-ar~-k~p~-in-a-~epara~e 

9 £inanei8T-aeeOttn~~ 

10 t5t--A-ettmttTa~ive-r~por~-£or-~h~-r8££Te-on-8-£orm 

11 d~eermin~d-by-~he-d~p8r~m~ne-and-one-pere~ne-o£-~h~-gro~~ 

12 ree~ipe~-ar~-~ttbmi~e~d-eo-eh~-deparemene-wiehin-~ixey-day~-o£ 

13 eh~-ra££T~-drawin9~--~h~-one-p~re~ne-o£-eh~-gro~~-r~eeip~~ 

14 ~haTT-b~-r~e8in~d-by-ehe-d~paremene-eo-pay-£or-~h~-eo~e-o£-ehe 

15 ~p~ei8T-attdie as provided in Section 99B.5, subsection 3. 

Sec. 8. Section 99B.7, subsection 3, paragraph c, 

unnumbered paragraph 1, Code 1999, is amended to read as 

follows: 

19 A qualified organization shall distribute amounts awarded 

20 as prizes on the day they are won. A qualified organization 

21 shall dedicate and distribute the balance of the net receipts 

22 received within a quarter and remaining after deduction of 

23 reasonable expenses, charges, fees, taxes, and deductions 

24 allowed by this chapter7-be£ore-~h~-qtt8r~erTy-r~pore-reqttired 

25 £or-~h8e-qtt8re~r-ttnd~r-~~eeion-99B~~7-~tlbseeeion-47-i~-dtl~ 

26 within thirty days following the end of each calendar quarter 

27 during which the gambling occurred. The amount dedicated and 

28 distributed must equal at least seventy-five percent of the 

29 net receipts. A person desiring to hold the net receipts for 

30 a period longer than permitted under this paragraph shall 

31 apply to the department for special permission and upon good 

32 cause shown the department may grant the request. 

33 Sec. 9. Section 99B.7, Code 1999, is amended by adding the 

4 following new subsection: 

j NEW SUBSECTION. 3A. If a licensee derives ninety percent 
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1 or more of its total income from conducting bingo, raffles, or 

2 small games of chance, at least seventy-five percent of the 

3 licensee's net receipts shall be distributed to an unrelated 

4 entity for an educational, civic, public, charitable, 
5 patriotic, or religious use. 

6 Sec. 10. Section 99B.7, subsection 6, paragraph a, Code 

7 1999, is amended to read as follows: 

8 a. Except as provided in this paragraph, a person shall 

9 not be compensated for services rendered in connection with a 
10 game of skill, game of chance, or raffle conducted under this 
11 section. This section forbids payment of compensation to 
12 persons including, but not limited to, managers, callers, 
13 cash~ers, floor-workers, janitorial personnel, accountants and 
14 bookkeepers. However, up to four floor workers per one 

15 hundred players, participating in the bingo occasion, may be 

16 employed. Any other payment of compensation to floor workers 
17 is prohibited. The privilege of selling merchandise on the 
18 premises during a bingo occasion is deemed to be compensation. 
19 However,-fto~-more-~h8ft-fottr-persofts-per-ofte-httftcrec-pl8yers7 

20 p8r~ieip8~ift9-ift-~he-bift90-oee8Sioft-m8y-be-employec. An 
21 employee under this paragraph need not be a member of the 
22 qualified organization or a regular participant in the 

23 activities of the qualified organization or in an educational, 

24 civic, public, charitable, patriotic, or religious 

25 organization to which the net receipts are dedicated by the 
26 qualified organization. The wages of an employee shall not 

27 exceed the federal minimum wage. This section does not 
28 prohibit the employment of one or more individuals to serve as 
29 security officers. A person who knowingly pays or receives 

30 compensation in violation of this section commits a fraudulent 

31 practice. 

32 Sec. 11. Section 99B.8, Code 1999, is amended to read as 

33 follows: 

34 99B.8 ANNUAL GAME NIGHT. 

35 1. Games of skill, games of chance, card gamesL and 
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1 r8££ies casino-type games other than slot machines may 

2 lawfully may be conducted during a period of twelve 

3 consecutive hours once each year by any person. The games or 

4 r8££ie~ may be conducted at any location except one for which 

5 a license is required pursuant to section 99B.3 or section 

6 99B.5, but only if all of the following are complied with: 

7 a. The sponsor of the event has been issued a license 

8 pursuant to subsection 3 and prominently displays that license 

9 on the premises covered by the license. 

10 b. A bona fide social or employment relationship exists 

11 between the sponsor and all of the participants. 

12 c. No participant pays any consideration of any nature, 

13 either directly or indirectly, to participate in the games or 

14 ra££ies. 

15 d. All money or other items wagered are provided to the 

participant free by the sponsor. 

e. The person conducting the game or-ra££ie receives no 

.8 consideration, either directly or indirectly, other than good 

19 will. 

20 f. During the entire time activities permitted by this 

21 section are being engaged in, no other gambling is engaged in 

22 at the same location. 

23 2. The other provisions of this section notwithstanding, 

24 if the games or-r8££ies are conducted by a qualified 

25 organization also licensed under section 99B.7, the sponsor 

26 may charge an entrance fee or a fee to participate in the 

27 games or-ra££ies, and participants may wager their own funds 

28 and pay an entrance or other fee for participation, provided 

29 that a participant may not expend more than a total of fifty 

30 dollars for all fees and wagers. The provisions of section 

31 99B.7, subsection 3, paragraphs "b" and "c", shall apply to 

32 games 8fto-ra££ies conducted by a qualified organization 

33 pursuant to this section. 

4 3. The department of inspections and appeals may issue a 

~ license pursuant to this section only once during a calendar 
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1 year to anyone person. The license may be issued only upon 

2 submission to the department of an application and a license 

3 fee of twenty-five dollars. 

4 4. However, an organization may sponsor one or more game 

5 nights using play money for participation by students without 

6 the organization obtaining a license otherwise required by 

7 this section if the organization obtains prior approval for 

8 the game night from the board of directors of the accredited 

9 public school or the authorities in charge of the nonpublic 

10 school accredited by the state board of education for whose 

11 students the game night is to be held. 

12 5. However, notwithstanding subsection 1, paragraphs "b" 

13 and ncR, if the games or-ra££les are conducted by a qualified 

14 organization issued a license pursuant to subsection 3, the 

15 sponsor may charge an entrance fee to a participant and the 

16 sponsor need not have a bona fide social relationship with the 

17 participant. 

18 Sec. 12 •. NEW SECTION. 99B.22 FEES. 

19 All gambling license application fees received by the 

20 department shall be retained by and are appropriated to the 

21 inspections division to carry out its regulatory functions. 

22 EXPLANATION 

23 This bill amends Code chapter 99B, games of skill or 

24 chance, and raffles. 

25 Code section 99B.l, definitions, is amended by adding the 

26 definition of "unrelated entity" for use in determining the 

27 type of entity to which a percentage of total income must be 

28 distributed by a licensee. 

29 Code sections 99B.2 and 99B.5 are amended to eliminate the 

30 small and annual raffle rules conducted at a fair. 

31 Code section 99B.6 is amended to prohibit dice games in 

32 beer or liquor establishments. 

33 Code section 99B.7 is amended to provide that a bingo 

34 licensee may only conduct one jackpot game per bingo occasion 

35 and may only conduct one jackpot game at a time; removes 
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1 limitations on the value of merchandize prizes, removes the 

2 limitation on the cost of participation in a raffle, and 

3 removes the limitation of only one property raffle per 

4 calendar year for qualified organizations; specifies when net 

5 receipts are to be distributed by a qualified organization: 

6 and requires that a qualified organization licensee deriving 

7 90 percent of its total income from conducting bingo, raffles, 

8 or small games of skill or chance must distribute at least 75 

9 percent of its net receipts to an unrelated entity for 

10 educational, civic, public, charitable, patriotic, or 

11 religious use. The amendment to Code section 99B.7 also 

12 specifies that if personnel are employed for compensation, 

13 they ~re to be limited to four floor workers per 100 players 

14 in a bingo occasion. 

15 Code section 99B.8 specifies the types of games which may 

6 be conducted at an annual game night and eliminates raffles 

7 from the types of games allowed. 

~8 New Code section 99B.22 provides for retention of gambling 

19 license application fees by and appropriation of these fees to 

20 the department of inspections and appeals, inspections 

21 division, to carry out regulatory functions. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 
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THOMAS J. VILSACK 

GOVERNOR 

SALLY J. PEDERSON 

LT. GOVERNOR 

January 10,2000 

TO: Members of the General Assembly 

FR: Kevin W. Techau, Direct~ 

DEPARTMENT OF INSPECTIONS AND APPEALS 
KEVIN W. TECHAU. DIRECTOR 

The Iowa Department ofInspections and Appeals (DIA) proposes legislation related to the 
functions performed by its Inspections Division. The majority of the proposed changes to Chapter 
99B are to clean up and clarify the law. There are three provisions that actually change the law. 

First is the elimination of the small and annual raffle rules in §99B.7. Currently under this section a 
qualified organization may have as many small raffles as they want to during the period of their 
license per calendar year and they may have one annual or large raffle during the period of their 
license per calendar year. This has caused a great deal of distress for many organizations that want to 
hold raffles that did not fit within the definition of either a small or annual raffle, e.g., calendar 
raffles, NFL or benchwarmer raffles. Under current law they cannot legally hold a raffle that does 
not fit within the definition of a small or an annual raffle. 

The second proposed change is the gambling license application fees received by the Department of 
Inspections and Appeals being retained by the Department instead of going into the State's general 
fund. This change adds §99B.22, which would allow the Department to conduct field inspections of 
social and charitable gambling locations and events. The Social and Charitable Gaming Unit consists 
of a program manager and a secretary. With the current staffing very few field inspections are 
conducted and gambling is not regulated throughout the state as is required by chapter 99B. 

The third proposed change in §99B.7(4) is the addition oflanguage to require a licensee that derives 
90% or more of its total income from conducting bingo, raffles or small games of skill or chance, to 
distribute at least 75% of the licensee's net receipts to an unrelated entity for an educational, civic, 
public, charitable, patriotic or religious use. "Unrelated entity" is defined in §99B.1 (24). This would 
keep the licensee organization in line with the Internal Revenue Code §501 (c) requirements for a 
non-profit, tax exempt organizations. The Unit has had several problems with bingo establishments 
throughout Iowa that have their §501 (c) designation from the Internal Revenue Service, hold an 
Iowa gambling license that allows them to regularly conduct bingo occasions, distribute the proceeds 
to their own organization and have no other function than to conduct bingo. This violates IRS rules 
and is not in keeping with the purpose of charitable gambling in Iowa. These bingo establishments 
have been referred to the IRS to have their 501 (c) status reviewed/revoked. 'The State of Iowa also 
needs a tool to stop this abuse. 

For additional information regarding this proposal, or other questions, please contact Jennifer 
Komos, Legislative Liaison, at 281-6407 or e-mail atjkomos@dia.state.ia.us. 

DIRECTOR'S OFFICE 1 LUCAS BUILDING 1 DES MOINES, IOWA 50319~3 1515·281-5457 

FAX" 515-242-68631 TTY " 515-242-6515 
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S.F. H.F. 

1 Section 1. Section 99B.1, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 24. "Unrelated entity" means a person 

4 that has a separate and distinct state charter and tax 

5 identification number from any other person, and, if the 

6 person is an individual, an individual that is not related by 

7 law or by consanguinity. 

8 Sec. 2. Section 99B.2, subsection 3, paragraph e, Code 

9 1999, is amended to read as follows: 

10 e. Except as permitted by subsection 3, paragraph "a", 

11 gross receipts derived from the conduct of bingo shall not be 

12 commingled with other funds of the licensed organization. 

13 E~e~pt-a~-p~~mitted-by-pa~a9~aph-ueu7-~ttbpa~a9~aph~-t3t-and 

14 t4t,-9~o~~-~~e~ipt~-~hall-not-b~-tran~£~~r~d-to-another 

15 aeeottnt-maintain~d-by-th~-±±e~n~~d-or9anization. 

16 Sec. 3. Section 99B.5, subsection 1, paragraph g, Code 

17 1999, is amended by striking the paragraph. 

18 Sec. 4. Section 99B.5, subsection 3, Code 1999, is amended 

19 to read as follows: 

20 3. A licensee under this section may hold Oft~ ~ real 

21 property raffle p~~-eal~ftdar-y~ar-at-whieh-the-~altte-o£-the 

22 ~eal-property-may-e~eeed-two-httndred-dolla~~-±n-±±ett-o£-the 

23 annttal-~a££le-atttho~ized-in-~ttb~eet±on-l,-para9raph-u9A, if 

24 all of the following requirements are met: 

25 a. The licensee has submitted the special real property 

26 raffle license application and a fee of one hundred dollars to 

27 the department, has been issued a license, and prominently 

28 displays the license at the drawing area of the raffle. 

29 b. The real property was acquired by gift or donation or 

30 has been owned by the licensee for a period of at least five 

31 years. 

32 c. All other requirements of this section and section 

33 99B.2 are met,-exeept-that-the-eo~t-to-partieipate-in-the 

34 ra££le-may-exeeed-one-do±lar-£or-eaeh-pa~t±e±pant. 

35 d. Receipts from the raffle are kept in a separate 
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1 financial account. 

2 e. A cumulative report for the raffle on a form determined 

3 by the department and one percent of the gross receipts are 

4 submitted to the department within sixty days of the raffle 

5 drawing. The one percent of the gross receipts shall be 

6 retained by the department to pay for the cost of the special 

7 audi t. 

8 Sec. 5. Section 99B.6, Code 1999, is amended by adding the 

9 following new subsection: 

10 NEW SUBSECTION. 7A. With the exception of backgammon or 

11 other similar board game, any game involving dice is 

12 prohibited, if the wager exceeds five dollars. 

13 Sec. 6. Section 99B.7, subsection 1, paragraph c, 

14 unnumbered paragraph 1, Code 1999, is amended to read as 

15 follows: 

16 Cash or merchandise prizes may be awarded in the game of 

17 bingo and, except as otherwise provided in this paragraph, 

18 shall not exceed one hundred dollars. Merchandise prizes may 

19 be awarded in the game of bingo, but the actual retail value 

20 of the prize, or if the prize consists of more than one item, 

21 unit or part, the aggregate retail value of all items, units 

22 or parts, shall not exceed the maximum provided by this 

23 paragraph. A bingo licensee may conduct one jackpot game per 

24 bingo occasion and may only conduct one jackpot game at a 

25 time. In a jackpot bingo game, may-be-eo~otleteo-o~ee-d~~±~~ 

26 any-tweney-fo~~-ho~~-pe~±od-±~-wh±eh the prize may begin at 

27 not more than three hundred dollars in cash or actual retail 

28 value of merchandise prizes and may be increased by not more 

29 than one hundred dollars after each bingo occasion. However, 

30 the cost of play in a jackpot bingo game shall not be 

31 increased and the jackpot shall not amount to more than eight 

32 hundred dollars in cash or actual retail value of merchandise 

33 prizes. A jackpot bingo game is not prohibited by paragraph 

34 "h". A bingo occasion shall not last for longer than four 

35 consecutive hours. A qualified organization shall not hold 
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1 more than fourteen bingo occasions per month. Bingo occasions 

2 held under a limited license shall not be counted in 

3 determining whether a qualified organization has conducted 

4 more than fourteen bingo occasions per month, nor shall bingo 

5 occasions held under a limited license be limited to four 

6 consecutive hours. with the exception of a limited license 

7 bingo, no more than three bingo occasions per week shall be 

8 held within a structure or building and only one person 

9 licensed to conduct games under this section may hold bingo 

10 occasions within a structure or building. A licensed 

11 qualified organization shall not conduct free games. 

12 Sec. 7. Section 99B.7, subsection 1, paragraphs d, e, and 

13 q, Code 1999, are amended to read as follows: 

14 d. Cash prizes shall not be awarded in games other than 

15 bingo and raffles. ~ne-~al~e-o£-a-pr±ze-~nall-fto~-exeeed-ofte 

16 ~hoH~a"d-dottar~-a"d-merehaftd±~e-pr±ze~-~hall-"o~-be 

17 repHrena~ed~--Tf-a-pr±ze-eo"~±~~~-o£-more-~ha"-o"e-±~em,-H"±~, 

18 or-par~,-~he-a99re9a~e-~aiHe-o£-all-±~em~,-H"±~~,-or-par~~ 

19 ~haii-"o~-exeeed-o"e-~hoH~a"d-dotiar~~--Howe~er,-o"e-ra£fie 

20 may-be-eo"dHe~ed-per-eaie"dar-year-a~-wh±en-pr±ze~-ha~±"9-a 

21 eomb±"ed-~atHe-o£-more-~ha"-o"e-~nOH~a"d-doiiar~-may-be 

22 awarded~--T£-~he-pr±ze-±~-mereha"d±~e,-±~~-~aiHe-~hali-be 

23 de~erm±"ed-by-pHreha~e-pr±ee-pa±d-by-~he-Or9a"±Za~±oft-or 

24 do"or~ 

25 e~--Exeep~-a~-p~o~±ded-±ft-pa~a9raph-lldll-o£-~h±~-~Hb~ee~±Oft 

26 w±~h-re~pee~-~o-an-annHai-raf£ie,-~he-eo~~-~o-a-par~±e±pa"~ 

27 £or-eaeh-9ame-~hatl-"o~-exeeed-one-doiiar~ 

28 q. A licensee under this section may hold one a real 

29 property raffle per-eate"dar-year-a~-wh±eh-~he-~atHe-o£-~he 

30 reai-proper~y-may-exeeed-one-~hott~aftd-dollar~-±"-t±eH-o£-~he 

31 an"Hat-raf£te-aH~hor±zed-±"-SHb~ee~±o"-i,-para9raph-lldll,_±£ 

32 att-o£-~he-£oilow±"9-reqH±reme"~s-are-me~~ 

33 tit--~he-i±een~ee-ha~-~Hbm±~~ed-~he-~pee±at-reai-proper~y 

34 ra££te-i±ee"se-appt±ea~±on-and-a-£ee-o£-one-hHndred-doitar~-~o 

35 ~he-depar~me"~,-has-been-±~~Hed-a-l±ee"~e,-and-prom±ne"~iy 

-3-



S.P. H.P. 

1 di~ptay~-tMe-tieen~e-at-the-drawin9-area-o£-the-ra££te. 

2 t~t--PMe-reat-property-wa~-aeqttired-bY-9i£t-or-donation-or 

3 ha~-been-owneo-by-the-tieen~ee-£or-a-period-of-ae-tea~e-five 

4 year~. 

5 t3t--Att-oeher-reqttiremene~-of-thi~-~eetion-ano-~eeeion 

6 99B.~-are-met7-exeepe-ehat-the-eo~t-to-partieipaee-in-the 

7 ra££te-may-exeeed-one-dottar-£or-eaeh-partieipant. 

8 t4t--Reeeipt~-from-the-ra£fte-are-kept-in-a-~eparate 

9 rinaneiat-aeeottnt. 

10 t5t--A-ettmtttaeive-report-for-the-ra££te-on-a-form 

11 deeermined-by-the-department-ano-one-pereent-of-the-9ro~~ 

12 reeeipt~-are-~ttbmitted-to-the-oepartment-within-~ixey-day~-or 

13 the-ra££te-orawin9.--Phe-one-pereent-o£-the-gro~~-reeeipt~ 

14 ~hatt-be-retaineo-bY-the-oepartment-eo-pay-£or-ehe-eo~e-o£-ehe 

15 ~peeiat-attdit as provided in section 99B.5, subsection 3. 

16 Sec. 8. Section 99B.7, subsection 3, paragraph c, 

17 unnumbered paragraph 1, Code 1999, is amended to read as 

18 follows: 

19 A qualified organization shall distribute amounts awarded 

20 as prizes on the day they are won. A qualified organization 

21 shall dedicate and distribute the balance of the net receipts 

22 received within a quarter and remaining after deduction of 

23 reasonable expenses, charges, fees, taxes, and deductions 

24 allowed by this chapter,-be£ore-ehe-qttarterty-report-reqttired 

25 £or-tMat-qttareer-ttnder-~eetion-99B.~,-~ttb~eetion-4,-i~-dtte 

26 within thirty days following the end of each calendar quarter 

27 during which the gambling occurred. The amount dedicated and 

28 distributed must equal at least seventy-five percent of the 

29 net receipts. A person desiring to hold the net receipts for 

30 a period longer than permitted under this paragraph shall 

31 apply to the department for special permission and upon good 

32 cause shown the department may grant the request. 

33 Sec. 9. Section 99B.7, subsection 3, Code 1999, is amended 

34 by adding the following new paragraph: 

35 NEW PARAGRAPH. d. The department may issue a limited 
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1 license without fee to a qualified organization if the total 

2 cost of the prizes to be distributed at a raffle conducted by 

3 the qualified organization is one thousand dollars or less. 

4 If a prize consists of more than one item, unit or part, the 

5 aggregate cost of all items, units or parts shall not exceed 

6 one thousand dollars. If the prize is merchandise, its cost 

7 shall be determined by the purchase price paid by the 

8 organization. If the prize was donated to the organization, 

9 its cost shall be determined by the purchase price paid by the 

10 donor. 

11 Sec. 10. Section 99B.7, Code 1999, is amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. 3A. If a licensee derives ninety percent 

14 or more of its total income from conducting bingo, raffles, or 

15 small games of chance, at least seventy-five percent of the 

16 licensee's net receipts shall be distributed to an unrelated 

17 entity for an educational, civic, public, charitable, 

18 patriotic, or religious use. 

19 Sec. 11. Section 99B.7, subsection 6, paragraph a, Code 

20 1999, is amended to read as follows: 

21 a. Except as provided in this paragraph, a person shall 

22 not be compensated for services rendered in connection with a 

23 game of skill, game of chance, or raffle conducted under this 

24 section. This section forbids payment of compensation to 

I 25 persons including, but not limited to, managers, callers, 

26 cashiers, fioor-worker~7 janitorial personnel, accountants and 

27 bookkeepers. However, up to four floor workers per one 

28 hundred players, participating in the bingo occasion, may be 

29 employed. Any other payment of compensation to floor workers 

30 is prohibited. The privilege of selling merchandise on the 

31 premises during a bingo occasion is deemed to be compensation. 

32 Howe~er7-ftot-more-tn8ft-fo~r-per~oft~-per-ofte-n~ftdred-piayer~7 

33 p8rtieip8tift9-ift-tne-biftgo-oeea~ioft-m8y-be-empioyed~ An 

34 employee under this paragraph need not be a member of the 

35 qualified organization or a regular participant in the 
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1 activities of the qualified organization or in an educational, 

2 civic, public, charitable, patriotic, or religious 

3 organization to which the net receipts are dedicated by the 

4 qualified organization. The wages of an employee shall not 

5 exceed the federal minimum wage. This section does not 

6 prohibit the employment of one or more individuals to serve as 

7 security officers. A person who knowingly pays or receives 

8 compensation in violation of this section commits a fraudulent 

9 practice. 

10 Sec. 12. Section 99B.8, Code 1999, is amended to read as 

11 follows: 

12 99B.8 ANNUAL GAME NIGHT. 

13 1. Game~of skill, games of chance, card gamesL and 

14 r8ffi~~ casino-type games other than slot machines may 

15 lawfully may be conducted during a period of twelve 

16 consecutive hours once each year by any person. The games or 

17 raffl~~ may be conducted at any location except one for which 

18 a license is required pursuant to section 99B.3 or section 

19 99B.5, but only if all of the following are complied with: 

20 a. The sponsor of the event has been issued a license 

21 pursuant to subsection 3 and prominently displays that license 

22 on the premises covered by the license. 

23 b. A bona fide social or employment relationship exists 

24 between the sponsor and all of the participants. 

25 c. No participant pays any consideration of any nature, 

26 either directly or indirectly, to participate in the games or 
27 raffi~~. 

28 d. All money or other items wagered are provided to the 

29 participant free by the sponsor. 

30 e. The person conducting the game or-r8££i~ receives no 

31 consideration, either directly or indirectly, other than good 

32 will. 

33 f. During the entire time activities permitted by this 

34 section are being engaged in, no other gambling is engaged in 

35 at the same location. 
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1 2. The other provisions of this section notwithstanding, 

2 if the games or-raffle~ are conducted by a qualified 

3 organization also licensed under section 99B.7, the sponsor 

4 may charge an entrance fee or a fee to participate in the 

5 games or-raffle~, and participants may wager their own funds 

6 and pay an entrance or other fee for participation, provided 

7 that a participant may not expend more than a total of fifty 

8 dollars for all fees and wagers. The provisions of secti~n 

9 99B.7, subsection 3, paragraphs "b" and "c", shall apply to 

10 games and-raffle~ conducted by a qualified organization 

11 pursuant to this section. 

12 3. The department of inspections and appeals may issue a 

13 license pursuant to this section only once during a calendar 

14 year to anyone person. The license may be issued only upon 

15 submission to the department of an application and a license 

16 fee of twenty-five dollars. 

17 4. However, an organization may sponsor one or more game 

18 nights using play money for participation by students without 

19 the organization obtaining a license otherwise required by 

20 this section if the organization obtains prior approval for 

21 the game night from the board of directors of the accredited 

22 public school or the authorities in charge of the nonpublic 

23 school accredited by the state board of education for whose 

24 students the game night is to be held. 

25 5. However, notwithstanding subsection 1, paragraphs "b" 
26 and "c"~ ·if the games or-raffle~ are conducted by a qualified-~ 

27 organization issued a license pursuant to subsection 3, the 

28 sponsor may charge an entrance fee to a participant and the 

29 sponsor need not have a bona fide social relationship with the 

30 participant. 

31 Sec. 13. Section 422.43, subsections 2 and 3, Code 

32 Supplement 1999, are amended to read as follows: 

33 2. There is imposed a tax of five percent upon the gross 

34 receipts derived from the operation of all forms of amusement 

35 devices and games of skill, games of chance, raffles, and 
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1 bingo games as defined in chapter 99B, operated or conducted 

2 within the state, the tax to be collected from the operator in 

3 the same manner as for the collection of taxes upon the gross 

4 receipts of tickets or admission as provided in this section. 

5 The tax shall also be imposed upon the gross receipts derived 

6 from the sale of lottery tickets or shares pursuant to chapter 

7 99E. The tax on the lottery tickets or shares shall be 

8 included in the sales price and distributed to the general 

9 fund as provided in section 99E.IO. The tax imposed pursuant 

10 to this subsection does not apply to raffles authorized 

11 pursuant to section 99B.7, subsection 3, paragraph "d". 

12 3. ~he Except for a raffle authorized pursuant to section 

13 99B.7, subsection 3, paragraph "d", the tax thus imposed 

14 covers all receipts from the operation of games of skill, 

15 games of chance, raffles and bingo games as defined in chapter 

16 99B, and musical devices, weighing machines, shooting 

17 galleries, billiard and pool tables, bowling alleys, pinball 

18 machines, slot-operated devices selling merchandise not 

19 subject to the general sales taxes and on all receipts from 

20 devices or systems where prizes are in any manner awarded to 

21 patrons and upon the receipts from fees charged for 

22 participation in any game or other form of amusement, and 

23 generally upon the gross receipts from any source of amusement 

24 operated for profit, not specified in this section, and upon 

25 the gross receipts from which no tax is collected for tickets 

26 or admission, but no tax shall be imposed upon any activity 

27 exempt from sales tax under section 422.45, subsection 3. 

28 Every person receiving gross receipts from the sources defined 

29 in this section is subject to all provisions of this division 

30 relating to retail sales tax and other provisions of this 

31 chapter as applicable. 

32 EXPLANATION 

33 This bill amends Code chapter 99B, games of skill or 

34 chance, and raffles. 

35 Code section 99B.l, definitions, is amended by adding the 
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1 definition of "unrelated entity" for use in determining the 

2 type of entity to which a percentage of total income must be 

3 distributed by a licensee. 

4 Code sections 99B.2 and 99B.5 are amended to eliminate the 

5 small and annual raffle rules conducted at a fair. 

6 Code section 99B.6 is amended to prohibit dice games in 

7 beer or liquor establishments, if the wager_exceeds $5. 

8 Code section 99B.7 is amended to provide that a bingo 

9 licensee may only conduct one jackpot game per bingo occasion 

10 and may only conduct one jackpot game at a time; removes 

11 limitations on the value of merchandize prizes, removes the 

12 limitation on the cost of participation in a raffle, and 

13 removes the limitation of only one property raffle per 

14 calendar year for qualified orgaRizations; specifies when net 

15 receipts are to be distributed by a qualified organization; 

16 and requires that a qualified organization licensee deriving 

17 90 percent of its total income from conducting bingo, raffles, 

18 or small games of skill or chance must distribute at least 75 

19 percent of its net receipts to an unrelated entity for 

20 educational, civic, public, charitable, patriotic, or 

21 religious use. The amendment to Code section 99B.7 also 

22 specifies that if personnel are employed for compensation, 

23 they are to be limited to four floor workers per 100 players 

24 in a bingo occasion. 

25 The bill also authorizes the department to issue, without 

26 fee, a limited license to a qualified organization to conduct 

27 a raffle if the total value of all prizes is $1,000 or less. 

28 The raffle tickets sold under the limited license are also 

29 exempt from the 5 percent gross receipts tax imposed on other 

30 raffle tickets. 

31 Code section 99B.8 specifies the types of games which may 

32 be conducted at an annual game night and eliminates raffles 

33 from the types of games allowed. 

34 

35 
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SENATE FILE 2391 
S-5117 

1 Amend Senate File 2391 as follows: 
2 1. Page 5, by striking lines 24 through 30 and 
3 inserting the following: "section. This section 
4 forbids payment of compensation to persons including, 
5 but not limited to, managers, e6ii~r~7-ea~~±~r~7-£ioor 
6 work~r~7 janitorial personnel, accountants and 
7 bookkeepers. Callers, cashiers, and floor workers may 
8 be employed. The privilege of selling merchandise on 
9 the". 

By MIKE CONNOLLY 

S-5117 FILED MARCH 9, 2000 
4,//0 3)'1/(10 

/fJ. ?Sfl) 
S-5':119 

SENATE FILE 2391 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Amend Senate File 2391 as follows: 
1. Page 2, by striking lines 23 through 33 and 

inserting the following: "paragraph. A bingo 
licensee may conduct three jackpot games per bingo 
occasion. In a jackpot bingo game, m6y-b~-eondttet~d 
one~-dttr±n9-anY-tw~nty-fottr-~ottr-per±od-in-wh±eh the 
prize may begin at not more than three hundred dollars 
in cash or actual retail value of merchandise prizes 
and may be increased by not more than one hundred 
dollars after each bingo occasion. However, the cost 
of play in a jackpot bingo game shall not be increased 
and the jackpot of the first two jackpot games shall 
not amount to more than ei9ht-httndred two thousand 
five hundred dollars in cash or actual retail value of 
merchandise prizes. If a third jackpot game is 
conducted, the jackpot shall not amount to more than 
five thousand dollars in cash or actual retail value 
of merchandise prizes. A jackpot bingo game is not 
prohibited by paragraph". 

By MIKE CONNOLLY 

S-5119 FILED MARCH 9, 2000 

c;(~ 311t.! / t1 0 
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SENATE CLIP SHEET MARCH 10, 2000 

S-5120 
1 

SENATE FILE 2391 

Amend Senate File 2391 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section 99B.l, subsection 18, Code 
1999, is amended to read as follows: 

18. "Net receipts" means gross receipts less 
amount awarded as prizes and less state and local 
sales tax paid upon the gross receipts. Reasonable 
expenses, charges, fees, taxes other than the state 
and local sales tax, and deductions allowed by the 
department shall not exceed twefity-f±ve fifty percent 
of net receipts." 

2. Page 4, by inserting after line 15 the 
following: 

"Sec. Section 99B.7, subsection 3, paragraph 
b, unnumbered paragraph 2, Code 1999, is amended to 
read as follows: 

Proceeds given to another charitable organization 
to satisfy the ~evefity-f±ve fifty percent dedication 
requirement shall not be used by the donee to pay any 
expenses in connection with the conducting of bingo 
by the donor organization, or for any cause, deed, or 
activity that would not constitute a valid dedication 
under this section." 

3. Page 4, line 28, by striking the word 
"seventy-five" and inserting the following: "~evefity
five fifty". 

4. Page 5, line 15, by striking the word 
"seventy-five" and inserting the following: "~eve!"lty
five fifty". 

By MIKE CONNOLLY 

S-5120 FILED MARCH 9, 2000 
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SENATE FILE 2391 
S-5121 

1 Amend Senate File 2391 as follows: 
2 1. Page 8, by inserting after line 31 the 
3 following: 
4 "Sec. Section 422.43, subsections 2 and 3, 
5 Code Supplement 1999, are amended to read as follows: 
6 2. There is imposed a tax of five percent upon the 
7 gross receipts derived from the operation of all forms 
8 of amusement devices and games of skill, games of 
9 chance, and raffles, a~d except bingo gamesL as 

10 defined in chapter 99B, operated or conducted within 
11 the state, the tax to be collected from the operator 
12 in the same manner as for the collection of taxes upon 
13 the gross receipts of tickets or admission as provided 
14 in this section. The tax shall also be imposed upon 
15 the gross receipts derived from the sale of lottery 
16 tickets or shares pursuant to chapter 99E. The tax on 
17 the lottery tickets or shares shall be included in the 
18 sales price and distributed to the general fund as 
19 provided in section 99E.IO. 
20 3. The tax thus imposed covers all receipts from 
21 the operation of games of Skill, games of chance, and 
22 raffles a~d-bi~90-9ame~ as defined in chapter 99B, and 
23 musical devices, weighing machines, shooting 
24 galleries, billiard and pool tables, bowling alleys, 
25 pinball machines, slot-operated devices selling 
26 merchandise not subject to the general sales taxes and 
27 on all receipts from devices or systems where prizes 
28 are in any manner awarded to patrons and upon the 
29 receipts from fees charged for participation in any 
30 game or other form of amusement, and generally upon 
31 the gross receipts from any source of amusement 
32 operated for profit, not specified in this section, 
33 and upon the gross receipts from which no tax is 
34 collected for tickets or admission, but no tax shall 
35 be imposed upon any activity exempt from sales tax 
36 under section 422.45, subsection 3. Every person 
37 receiving gross receipts from the sources defined in 
38 this section is subject to all provisions of this 
39 division relating to retail sales tax and other 
40 provisions of this chapter as applicable. 
41 Sec. Section 422.45, subsection 3, Code 
42 Suppleme~1999, is amended to read as follows: 
43 3. The gross receipts from sales of educational, 
44 religious, or charitable activities, where the entire 
45 proceeds from the sales are expended for educational, 
46 religious, or charitable purposes, except the gross 
47 receipts from games of skill, games of chance, and 
48 raffles a~d-bi~90-9ame~ as defined in chapter 99B. 
49 The gross receipts from bingo games are exempt to the 
50 extent the gross receipts are expended for 
S-5121 -1-
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SENATE CLIP SHEET MARCH 10, 2000 

S-5121 
Page 2 

.L educational, reI ig ious, or char i ta c,-.~JY,-: r2Qses ._ Th i s 
~ e;:e{·.~pt.i.:)~ l3 d:.3ailovJed c.;~ the arr:c'_ : .:--: .':~2 ::,:05S 

3 recelpts only to the extent the grcEs receipts are net 
4 expended for educational, rellgious; or chariLable 
5 purposes." 
6 2. Title page, line 3, by inserting after the 
7 word "raffles" the following: "and providing a sales 
8 tax exemption for certain games of chance". 

By MIKE CONNOLLY 

S-5121 FILED MARCH 9, 2000 

/fA} I D 
3//L{/~o {p_ ~)_ 

SENATE FILE 2391 
S-5150 

1 Amend Senate File 2391 as follows: 
2 1. Page 2, line 27, by striking the word "three" 
3 and inserting the following: "i:ht"ee five". 
4 2. Page 2, line 31, by striking the word "eight" 
5 and inserting the following: "e±9hi: fifteen". 

S-5150 
ADOPTED 

FILED MARCH 14, 2000 
~ f. .57) 

By MIKE CONNOLLY 
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SENATE FILE 2. ~91 
BY COMMITTEE ON STATE GOVERNMENT 

(SUCCESSOR TO SSB 3061) 

(AS AMENDED AND PASSED BY THE SENATE MARCH 14, 2000) 

- New Language by the Senate 

Passed Senate, Date Passed House, Date ------
Vote: Ayes Nays Vote: Ayes Nays ____ _ 

Approved 

A Bill FOR 

1 An Act relating to regulatory duties of the department of 

2 inspections and appeals related to games of skill or chance 

3 and raffles. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

BE -IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 2391 

pf/cc/26 
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1 Section 1. Section 99B.l, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 24. "Unrelated entity" means a person 

4 that has a separate and distinct state charter and tax 

5 identification number from any other person, and, if the 

6 person is an individual, an individual that is not related by 

7 law or by consanguinity. 

8 Sec. 2. Section 99B.2, subsection 3, paragraph e, Code 

9 1999, is amended to read as follows: 

10 e. Except as permitted by subsection 3, paragraph "a", 

11 gross receipts derived from the conduct of bingo shall not be 

12 commingled with other funds of the licensed organization. 

13 Exeep~-a~-permie~ed-by-para9raph-llell,-~~bpara9raph~-t3t-aftd 

14 t4t,-9ro~~-reee±pe~-~ha!!-fto~-be-~raft~£erred-~o-afto~her 

15 aeeotlne-ma±nea±fted-by-~he-~±een~ed-or9aft±za~±oft. 

16 Sec. 3. Section 99B.5, subsection 1, paragraph g, Code 

17 1999, is amended by striking the paragraph. 

18 Sec. 4. Section 99B.5, subsection 3, Code 1999, is amended 

19 to read as follows: 

20 3. A licensee under this section may hold ofte ~ real 

21 property raffle per-ea!endar-year-a~-wh±eh-~he-~a!~e-o£-~he 

22 rea!-proper~y-may-exeeed-~wo-h~ftdred-do!~ar~-±ft-!±e~-o£-the 

23 aftn~a!-raf£±e-a~thor±zed-±n-~~b~ee~ioft-~,-para9raph-ll9ll, if 

24 all of the following requirements are met: 

25 a. The licensee has submitted the special real property 

26 ratfle license application and a fee of one hundred dollars to 

27 the department, has been issued a license, and prominently 

28 displays the license at the drawing area of the raffle. 

29 b. The real property was acquired by gift or donation or 

30 has been owned by the licensee for a period of at least five 

31 years. 

32 c. All other requirements of this section and section 

33 99B.2 are met,-exeep~-~ha~-~he-eo~~-~o-par~±e±pa~e-±ft-~he 

34 ra££!e-may-exeeed-one-do±!ar-£or-eaeh-par~±e±pan~. 

35 d. Receipts from the raffle are kept in a separate 
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1 financial account. 

2 e. A cumulative report for the raffle on a form determined 

3 by the department and one percent of the gross receipts are 

4 submitted to the department within sixty days of the raffle 

5 drawing. The one percent of the gross receipts shall be 

6 retained by the department to pay for the cost of the special 

7 audi t. 

8 Sec. 5. Section 99B.6, Code 1999, is amended by adding the 

9 following new subsection: 

10 NEW SUBSECTION. 7A. With the exception of backgammon or 

11 other similar board game, any game involving dice is 

12 prohibited, if the wager exceeds five dollars. 

13 Sec. 6. Section 99B.7, subsection 1, paragraph c, 

14 unnumbered paragraph 1, Code 1999, is amended to read as 

15 follows: 

16 Cash or merchandise prizes may be awarded in the game of 

17 bingo and, except as otherwise provided in this paragraph, 

18 shall not exceed one hundred dollars. Merchandise prizes may 

19 be awarded in the game of bingo, but the actual retail value 

20 of the prize, or if the prize consists of more than one item, 

21 unit or part, the aggregate retail value of all items, units 

22 or parts, shall not exceed the maximum provided by this 

23 paragraph. A bingo licensee may conduct one jackpot game per 

24 bingo occasion and may only conduct one jackpot game at a 

25 time. In a jackpot bingo gameL may-be-eoftotteeeo-oftee-ottriftg 

26 afty-eweftey-£ottr-hottr-perioo-ift-whieh the prize may begin at 

27 not more than ehree five hundred dollars in cash or actual 

28 retail value of merchandise prizes and may be increased by not 

29 more than one hundred dollars after each bingo occasion. 

30 However, the cost of play in a jackpot bingo game shall not be 

31 increased and the jackpot shall not amount to more than ei2he 

32 fifteen hundred dollars in cash or actual retail value of 

33 merchandise prizes. A jackpot bingo game is not prohibited by 

34 paragraph "h". A bingo occasion shall not last for longer 

35 than four consecutive hours. A qualified organization shall 
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1 not hold more than fourteen bingo occasions per month. Bingo 

2 occasions held under a limited license shall not be counted in 

3 determining whether a qualified organization has conducted 

4 more than fourteen bingo occasions per month, nor shall bingo 

5 occasions held under a limited license be limited to four 

6 consecutive hours. With the exception of a limited license 

7 bingo, no more than three bingo occasions per week shall be 

8 held within a structure or building and only one person 

9 licensed to conduct games under this section may hold bingo 

10 occasions within a structure or building. A licensed 

11 qualified organization shall not conduct free games. 

12 Sec. 7. Section 99B.7, subsection 1, paragraphs d, e, and 

13 q, Code 1999, are amended to read as follows: 

14 d. Cash prizes shall not be awarded in games other than 

15 bingo and raffles. ~he-~8i~e-of-8-p~ize-~h8ii-~o~-exeeed-o~e 

16 ~ho~~a~d-doiia~~-8~d-me~eha~dise-p~izes-~h8ii-~o~-be 

17 ~ep~~eha~ed.--T£-8-p~ize-eo~~is~~-of-mo~e-~ha~-o~e-i~em,-~~i~, 

18 o~-p8~~,-~he-899~e98~e-~8i~e-of-aii-i~ems,-~~i~~,-o~-p8~~~ 

19 ~h8ii-~o~-exeeed-o~e-~ho~~a~d-doii8~~.--Howe~e~,-o~e-~8£fie 

20 m8y-be-eond~e~ed-pe~-eaie~d8~-yea~-a~-whieh-p~i~e~-h8~i~9-8 

21 eombi~ed-~ai~e-of-mo~e-~ha~-o~e-~ho~sa~d-doii8~s-may-be 

22 8wa~ded.--Tf-~he-p~ize-is-me~ehandise,-i~~-vai~e-~h8ii-be 

23 de~e~mi~ed-by-p~~eha~e-p~iee-p8id-by-~he-o~98~iza~io~-o~ 

24 do~o~~ 

25 e.--Exeep~-as-p~o~ided-i~-p8~89~8ph-udu-o£-~hi~-~~b~ee~ion 

26 wi~h-respee~-~o-8n-ann~ai-~a££ie,-~he-eo~~-~o-8-par~ieipa~~ 

27 fo~-eaeh-9ame-shaii-~o~-exeeed-o~e-doiia~. 

28 q. A licensee under this section may hold one a real 

29 property raffle pe~-eaie~d8r-ye8~-8~-whieh-~he-~8i~e-o£-~he 

30 ~e8i-p~ope~~y-may-exeeed-one-~ho~sa~d-doii8r~-i~-iie~-o£-~he 

31 a~~~ai-~affie-a~thor±zed-i~-s~bsee~io~-i,-para9~8ph-udu,-if 

32 aii-of-~he-foi~owi~9-req~iremen~s-8~e-me~~ 

33 tit--~he-iiee~see-has-s~bmi~~ed-~he-~peeiai-re8i-p~ope~~y 

34 ~af£ie-iieen~e-appiie8~ion-and-8-£ee-o£-o~e-htlndred--doiia~~-~o 

35 ~he-de~8~~men~,-ha~-been-i~~tled-a-iieen~e,-8nd-p~ominen~iy 
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1 d±~~tay~-th~-tie~"~e-et-th~-drewift~-8r~e-of-th~-reffl~. 

2 tzt--~h~-reel-~ro~erty-w6~-ee~~±red-by-~ift-or-do"etioft-or 

3 hes-beefi-owfted-by-the-l±ee"~ee-£or-e-per±od-o£-et-leese-£±~e 

4 yeers. 

5 t3t--All-other-re~~±reme"es-o£-eh±s-seeeioft-eftd-seee±o" 

6 99B.z-ere-m~e7-e~eepe-ehet-ehe-eo~e-eo-pert±e±pete-±"-the 

7 r8ffle-mey-e~eeed-ofte-doller-for-eeeh-p8re±e±pe"e. 

8 t4t--Reee±pts-from-the-ref£le-8re-k~pe-±"-e-~ep8r8ee 

9 f±"e"e±81-8eeo~"e. 

10 t5t--A-e~m~18e±~e-repore-for-ehe-ra££le-oft-8-form 

11 deeerm±"ed-by-ehe-dep8remefte-8ftd-ofte-pereefte-o£-ehe-~ro~~ 

12 reee±pt~-ere-s~bm±tted-to-the-dep8rtme"e-w±eh±"-~±~ty-d8y~-of 

13 the-ref£le-dr8w±"9.--~he-ofte-pereeftt-o£-the-9ro~s-reee±pt~ 

14 ~hell-be-rete±fted-by-ehe-deperemeftt-eo-p8y-£or-ehe-eose-o£-the 

15 ~pee±el-8~d±e as provided in section 99B.5, subsection 3. 

16 Sec. 8. Section 99B.7, subsection 3, paragraph c, 

17 unnumbered paragraph 1, Code 1999, is amended to read as 

18 follows: 

19 A qualified organization shall distribute amounts awarded 

20 as prizes on the day they are won. A qualified organization 

21 shall dedicate and distribute the balance of the net receipts 

22 received within a quarter and remaining after deduction of 

23 reasonable expenses, charges, fees, taxes, and deductions 

24 allowed by this chapter7-before-the-~~8rterly-report-re~~±red 

25 for-th8t-~~8rter-~"der-~eee±oft-99B.27-s~b~~ee±o"-47-±S-d~e 

26 within thirty days following the end of each calendar quarter 

27 during which the gambling occurred. The amount dedicated and 

28 distributed must equal at least seventy-five percent of the 

29 net receipts. A person desiring to hold the net receipts for 

30 a period longer than permitted under this paragraph shall 

31 apply to the department for special permission and upon good 

32 cause shown the department may grant the request. 

33 Sec. 9. Section 99B.7, subsection 3, Code 1999, is amended 

34 by adding the following new paragraph: 

35 NEW PARAGRAPH. d. The department may issue a limited 
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1 license without fee to a qualified organization if the total 

2 cost of the prizes to be distributed at a raffle conducted by 

3 the qualified organization is one thousand dollars or less. 

4 If a prize consists of more than one item, unit or part, the 

5 aggregate cost of all items, units or parts shall not exceed 

6 one thousand dollars. If the prize is merchandise, its cost 

7 shall be determined by the purchase price paid by the 

8 organization. If the prize was donated to the organization, 

9 its cost shall be determined by the purchase price paid by the 

10 donor. 

11 Sec. 10. Section 99B.7, Code 1999, is amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. 3A. If a licensee derives ninety percent 

14 or more of its total income from conducting bingo, raffles, or 

15 small games of chance, at least seventy-five percent of the 

16 licensee's net receipts shall be distributed to an unrelated 

17 entity for an educational, civic, public, charitable, 

18 patriotic, or religious use. 

19 Sec. 11. Section 99B.7, subsection 6, paragraph a, Code 

20 1999, is amended to read as follows: 

21 a. Except as provided in this paragraph, a person shall 

22 not be compensated for services rendered in connection with a 

23 game of skill, game of chance, or raffle conducted under this 

24 section. This section forbids payment of compensation to 

25 persons including, but not limited to, managers, callers, 

26 cashiers, £±oor-worker~7 janitorial personnel, accountants and 

27 bookkeepers. However, up to four floor workers per one 

28 hundred players, participating in the bingo occasion, may be 

29 employed. Any other payment of compensation to floor workers 

30 is prohibited. The privilege of selling merchandise on the 

31 premises during a bingo occasion is deemed to be compensation. 

32 Howe~er,-"ot-more-tha"-£otlr-per~o"~-per-o"e-htl"dred-p±ayer~7 

33 partieipati"~-i"-the-bi"~o-oeea~io"-may-be-emp±oyed~ An 

34 employee under this paragraph need not be a member of the 

35 qualified organization or a regular participant in the 
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1 activities of the qualified organization or in an educational, 

2 civic, public, charitable, patriotic, or religious 

3 organization to which the net receipts are dedicated by the 

4 qualified organization. The wages of an employee shall not 

5 exceed the federal minimum wage. This section does not 

6 prohibit the employment of one or more individuals to serve as 

7 security officers. A person who knowingly pays or receives 

8 compensation in violation of this section commits a fraudulent 

9 practice. 

10 Sec. 12. Section 99B.8, Code 1999, is amended to read as 

11 follows: 

12 99B.8 ANNUAL GAME NIGHT. 

13 1. Games of skill, games of chance, card gamesL and 

14 ~af£t~~ casino-type games other than slot machines may 

15 lawfully may be conducted during a period of twelve 

16 consecutive hours once each year by any person. The games O~ 

17 raffte~ may be conducted at any location except one for which 

18 a license is required pursuant to section 99B.3 or section 

19 99B.5, but only if all of the following are complied with: 

20 a. The sponsor of the event has been issued a license 

21 pursuant to subsection 3 and prominently displays that license 

22 on the premises covered by the license. 

23 b. A bona fide social or employment relationship exists 

24 between the sponsor and all of the participants. 

25 c. No participant pays any consideration of any nature, 

26 either directly or indirectly, to participate in the games O~ 

27 rafft~~. 

28 d. All money or other items wagered are provided to the 

29 participant free by the sponsor. 

30 e. The person conducting the game o~-~afft~ receives no 

31 consideration, either directly or indirectly, other than good 

32 will. 

33 f. During the entire time activities permitted by this 

34 section are being engaged in, no other gambling is engaged in 

35 at the same location. 
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1 2. The other provisions of this section notwithstanding, 

2 if the games o~-~a££ie~ are conducted by a qualified 

3 organization also licensed under section 99B.7, the sponsor 

4 may charge an entrance fee or a fee to participate in the 

5 games o~-~a££ie~, and participants may wager their own funds 

6 and pay an entrance or other fee for participation, provided 

7 that a participant may not expend more than a total of fifty 

8 dollars for all fees and wagers. The provisions of section 

9 99B.7, subsection 3, paragraphs "b" and "c", shall apply to 

10 games aftd-~a££ie~ conducted by a qualified organization 

11 pursuant to this section. 

12 3. The department of inspections and appeals may issue a 

13 license pursuant to this section only once during a calendar 

14 year to anyone person. The license may be issued only upon 

15 submission to the department of an application and a license 

16 fee of twenty-five dollars. 

17 4. However, an organization may sponsor one or more game 

18 nights using play money for participation by students without 

19 the organization obtaining a license otherwise required by 

20 this section if the organization obtains prior approval for 

21 the game night from the board of directors of the accredited 

22 public school or the authorities in charge of the nonpublic 

23 school accredited by the state board of education for whose 

24 students the game night is to be held. 

25 5. However, notwithstanding SUbsection 1, paragraphs "b" 

26 and "c", if the games o~-~a££ie~ are conducted by a qualified 

27 organization issued a license pursuant to subsection 3, the 

28 sponsor may charge an entrance fee to a participant and the 

29 sponsor need not have a bona fide social relationship with the 

30 participant. 

31 Sec. 13. Section 422.43, subsections 2 and 3, Code 

32 Supplement 1999, are amended to read as follows: 

33 2. There is imposed a tax of five percent upon the gross 

34 receipts derived from the operation of all forms of amusement 

35 devices and games of skill, games of chance, raffles, and 
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1 bingo games as defined in chapter 99B, operated or conducted 

2 within the state, the tax to be collected from the operator in 

3 the same manrter as for the collection of taxes upon the gross 

4 receipts of tickets or admission as provided in this section. 

5 The tax shall also be imposed upon the gross receipts derived 

6 from the sale of lottery tickets or shares pursuant to chapter 

7 99E. The tax on the lottery tickets or shares shall be 

8 included in the sales price and distributed to the general 

9 fund as provided in section 99E.lO. The tax imposed pursuant 

10 to this subsection does not apply to raffles authorized 

11 pursuant to section 99B.7, subsection 3, paragraph "d". 

12 3. ~he Except for a raffle authorized pursuant to section 

13 99B.7, subsection 3, paragraph "d"~, the tax thus imposed 

14 covers all receipts from the operation of games of skill, 

15 games of chance, raffles and bingo games as defined in chapter 

16 99B, and musical devices, weighing machines, shooting 

17 galleries, billiard and pool tables, bowling alleys, pinball 

18 machines, slot-operated devices selling merchandise not 

19 subject to the general sales taxes and on all receipts from 

20 devices or systems where prizes are in any manner awarded to 

21 patrons and upon the receipts from fees charged for 

22 participation in any game or other form of amusement, and 

23 generally upon the gross receipts from any source of amusement 

24 operated for profit, not specified in this section, and upon 

25 the gross receipts from which no tax is collected for tickets 

26 or admission, but no tax shall be imposed upon any activity 

27 exempt from sales tax under section 422.45, subsection 3. 

28 Every person receiving gross receipts from the sources defined 

29 in this section is subject to all provisions of this division 

30 relating to retail sales tax and other provisions of this 

31 chapter as applicable. 

32 

33 

34 

35 
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