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1 An Act prohibiting a processor from contracting for the care and 
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BE 

feeding of swine in this state, making penalties applicable, 

and providing an effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 9H.2, Code 1999, is amended to read as 

2 follows: 

3 9H.2 PROHIBITED OPERATIONS -- EXCEPTIONS. 

4 In order to preserve free and private enterprise, prevent 

5 monopoly, and protect consumers, it is unlawful for any 

6 processor of beef or pork or limited partnership in which a 

7 processor holds partnership shares as a general partner or 

8 partnership shares as a limited partner, or limited liability 

9 company in which a processor is a member, to own, control or 

10 operate a feedlot in Iowa in which hogs or cattle are fed for 

11 slaughter. In addition, a processor shall not directly or 

12 indirectly eon~ro~-ehe-mantt£aeettring7-proee~~ing7-or 

13 preparaeion-£or-~a~e-o£-por~-prodtte~~-deri~ed-£rom-~wine-i£ 

14 ~he-proee~~or-eon~raeeed contract for the care and feeding of 

15 ehe swine in this state. However, this section does not apply 

16 to a cooperative association organized under chapter 497, 498, 

17 or 499, if the cooperative association contracts for the care 

18 and feeding of swine with a member of the cooperative 

19 association who is actively engaged in farming. This section 
20 does not apply to an association organized as a cooperative in 

21 which another cooperative association organized under chapter 

22 497, 498, or 499 is a member, if the association contracts 

23 with a member which is a cooperative association organized 

24 under chapter 497, 498, or 499, which contracts for the care 

25 and feeding of swine with a member of the cooperative who is 

26 actively engaged in farming. This section shall not preclude 

27 a processor, limited partnership, or limited liability company 

28 from contracting for the purchase of hogs or cattle, provided 

29 that where the contract sets a date for delivery which is more 

30 than twenty days after the making of the contract it shall: 

31 1. Specify a calendar day for delivery of the livestock; 

32 or 

33 2. Specify the month for the delivery, and shall allow the 

34 farmer to set the week for the delivery within such month and 

35 the processor, limited partnership, or limited liability 
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1 company to set the date for delivery within such week. This 

2 section shall not prevent processors or educational 

3 institutions from carrying on legitimate research, 

4 educational, or demonstration activities, nor shall it prevent 

5 processors from owning and operating facilities to provide 

6 normal care and feeding of animals for a period not to exceed 

7 ten days immediately prior to slaughter, or for a longer 

8 period in an emergency. Any processor or limited partnership 

9 which owns, controls, or operates a feedlot on August 15, 1975 
10 shall have until July 1, 1985 to dispose of the property. A 

11 processor which is in compliance with this section prior to 
12 the effective date of this Act and which is in violation of 

13 this section as a result of this Act shall have until July 1, 

14 2002, to comply with this Act. A processor shall not take 

15 action on or after the effective date of this Act which would 

16 be in violation of this section. 

17 Sec. 2. EFFECTIVE DATE. This Act, being deemed of 

18 immediate importance, takes effect upon enactment. 

19 EXPLANATION 
20 This bill amends Code section 9H.2, which in part prohibits 

21 a processor of pork products to directly or indirectly control 

22 the manufacturing, processing, or preparation for sale of pork 

23 products derived from swine if the contractor contracted for 

24 the care and feeding of the swine in this state. This bill 

25 rewrites that provision to prohibit a processor from directly 
26 or indirectly contracting for the care and feeding of swine in 

27 this state. The bill provides that a processor who is in 

28 violation of the provisions of the bill on its effective date 

29 has until July 1, 2002, to comply with the bill. 

30 A processor violating the bill is subject to a civil 

31 penalty of up to $25,000, as well as an injunction. 

32 The bill takes effect upon enactment. 
33 
34 

35 
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ASC4% -- sENATE FILE 2349 
$-5108 

1 Amend Senate File 2349 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Section 1. Section 9H.1, Code Supplement 1999, is 
5 amended by adding the following new subsection: 
6 NEW SUBSECTION. 6A. "Contract for the care and 
7 feeding of swine" means an oral or written agreement 
8 executed between a person and the owner of swine, 
9 under which the person agrees to care for and feed the 

10 owner's swine on the person's premises. A contract 
11 for the care and feeding of swine does not include an 
12 agreement for the sale or purchase of swine." 
13 2. Page 1, line 17, by striking the words "or 
14 499" and inserting the following: Of' 499, or 501". 
15 3. Page 1, line 22, by striking the words "or 
16 499" and inserting the following: "Of' 499, or 501". 
17 4. Page 1, line 24, by striking the words "or 
18 499" and inserting the following: "Of' 499, or 501". 
19 5. Page 2, line 14, by striking the figure "2002" 
20 and inserting the following: "2004". --

5-5108 FILED MARCH 8, 2000 

By E~URMAN GASKILL 
JOHN P. KIBBlE 
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A BILL FOR 

1 An Act prohibiting a processor from contracting for the care and 

2 feeding of swine in this state, making penalties applicable, 

3 and providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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2 by 

3 

S.F. Z~'" R.F. 

Section 1. Section 9R.l, Code SU'ppl~=.~"tl~;22' ,is amended 

adding the following new subsection: 

NEW SUBSECTION. GA. "Contract for the care and feeding of 

4 swine" means an oral or written agreement executed between a -
5 person and the owner of swine, under which the person agrees _________ ~ E~ III •• b ......... = 

G to care for and feed the owner's swine on the person's 

7 premises. A contract for the care and feeding of swine does 
t •. .... I ••• ,.., ~ ...... r;.... .,.. & 

8 not include an agreement for the sale or purchase of swine. 
y tT. • u_ 

9 Sec. 2. Section 9R.2, Code 1999, is amended to read as 

10 follows: 

11 9H.2 PROHIBITED OPERATIONS -- EXCEPTIONS. 

12 In order to preserve free and private enterprise, prevent 

13 monopoly, and protect consumers, it is unlawful for any 

14 processor of beef or pork or limited partnership in which a 

15 processor holds partnership shares as a general partner or 

16 partnership shares as a limited partner, or limited liability 

17 company in which a processor is a member, to own, control or 

18 operate a feedlot in Iowa in which hogs or cattle are fed for 

19 slaughter. In addition, a processor shall not directly or 

20 indirectly eo"t~el-the-ma"tlfaettl~in9,-p~oee~~i"9,-O~ 

21 p~e~~~a~io"-fo~-~ate-of-po~k-p~odtlets-'de~i~ed-from-~wi"e-i£ 

22 the-proeesso~-eont~aeted contract for the care and feeding of 

23 the swine in this state. However, this section does not apply 

24 to a cooperative association organized under chapter 497, 498, 

25 o~ 499, or 501, if the cooperative association contracts for 

26 the care and feeding of swine with a member of the cooperative 

27 association who is actively engaged in farming. This section 

28 does not apply to an association organized as a cooperative in 

29 which another cooperative association organized under chapter 

30 497, 498, or 499, or 501 is a member, if the association 

31 contracts with a member which is a cooperative association 

32 organized under chapter 497, 498, or 499, or 501, which 

33 contracts for the care and feeding of swine with a member of 

34 the cooperative who is actively engaged in farming. This 

35 section shall not preclude a processor, limited partnership, 
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S.F. Z~.y; H.P. 

1 or limitpd liahility company from contracting for the purchase 

? of hogs nr cattle: provided lhat where the contract sets d 

'3 daj-.:· for oelivecii which is more than twenty day!:> aft£:;:.. Lilt:.: 

4 m~king of the contract it sha!l: 

5 1. Specify a calendar day for delivery of th~ livestock; 

6 or 

7 2. Specify the month for the delivery, and shall allow the 

8 far~er to set the week for the delivery within such month and 

9 the processor, limited partnership, or limited liability 

10 company to set the date for delivery within such week. This 

11 section shall not prevent provessors or educational 

12 institutions from carrying on legitimate research, 

13 educational, or demonstration activities, nor shall it prevent 

14 processors from owning and operating facilities to provide 

15 normal care and feeding of animals for a period not to exceed 

16 ten days immediately prior to slaughter, or for a longer 

17 period in an emergency. Any processor or limited partnership 

18 which owns, controls, or operates a feedlot on August 15, 1975 

19 shall have until July 1, 1985 to dispose of the property. A 

20 processor which is in compliance with this section prior to 

21 the effective date of this Act and which is in violation of 

22 this section as a result of this Act shall have until July 1, 

23 2004, to comply with this Act. A processor shall not take 

24 action on or after the effective date of this Act which would 

25 be in violation of this section. 

26 Sec. 3. EFFECTIVE DATE. This Act, being deemed of 

27 immediate importance, takes effect upon enactment. 
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SE~A?E F:LE 2349 

AN ACT 

PROHIBIT:NG A PROCESSOR F~O~ CONTRACTING FOR :H~ CARE A~~ 

FEE::>ING Of SWINE IN7H:S STA~E, MAKlNG ?ENA:'?IES APPLICABLE, 
AND PROVIDING AN EFFEC?IVE ~A?E. 

BE IT ENACTED BY THE GENERAL ASSEMB:'Y OF THE STATE OF IOWA: 

Section 1. Section 9H.:, Code Supplement 1999, is amended 
by adding the following ~ew subsection: 

NEiO/ S:';9?E5:;:l.Q!:!. 6A. "Contract :or the care and feeding of 
swine" means an oral or written agreement exec~ted between a 

person and the owner of swine, under which the person agrees 

to care for and feed the owner's swine on the person's 

premises. A contract for the care and feeding of swine does 

not include an agreeffient for the sale or purchase of swine. 

Sec. 2. Section 9H.2, Code 1999, is amended to read as 
follows: 

9H.2 PROHIBITED O?ERATIONS -- EXCEPTIONS. 

In order to preserve free and private enterprise, prevent 

monopoly, and protect consumers, it is unlawful for any 

processor of beef or pork Or limited partnership in which a 

processor holds partnership shares as a general partner or 

partnership shares as a :imited partner, or liffiited liability 

company in which a processor is a rneffiber, to own, control or 

operate a feedlot in Iowa in which hogs or cattle are fed for 

sldughter. In addition, a processor shall not directly or 

ind:rectly eo~tro±-the-~a~~faet~ri~97-~roee~~i~9T-or 

~re~aratio~-ter-saie-ef-~o~K-~rod~ets-deriyed-fre~-swi~e-tr 

the-~roeessor-eo~traeeed ~~~ for the care and feed~ng of 

the swine in this state. However, this section does not apply 

Senate File 2349, p. 2 

to a cooperaclve associat:on organized under chapter 497, 498, 

or ~99, or 50:, i: the coope~ative association contracts for 

the care and feeding of swine with a me~ber of the cooperative 

association who is actively engaged in farming. This section 

does not a?ply to an association organized as a coopera:ive in 

which ano:~e~ cooperative assoc:ation organized under chapter 

497, 498, or 499, cr 50: is a me~ber, If the association 

contracts with a ~e~ber which is a cooperative association 

organized under chapter 497, 498, or 499, or 501, which 

contracts for the care and reeding of swine with a member of 

the cooperative who is actively engaged in farming. This 

section shal: not preclude a processor, limited partnership, 

or limited liability co~pany from contracting for the purchase 

of hogs or cattle, provided that where the contract sets a 

date for de:ivery whlCh is more than twenty days after the 

making of the contract it shall: 

1. Specify a calendar day for delivery of the livestock; 
or 

2. Specify the month for the delivery, and shall allow the 

farmer to set the week for the delivery within such month and 

the processor, limited partnership, or limited liability 

company to set the date for delivery within such week. This 

section sha:~ not prevent processors or educational 

lnstitutions from carrying on legitimate research, 

educational, or demonstration activities, nor shall it prevent 

processors from owning and operating facilities to provide 

normal care and feeding of animals for a period not to exceed 

ten days immediately prior to slaughter, or fer a longer 

period in an emergency. Any processor or limited partnership 

which owns, controls, or operates a feedlot on August IS, 1975 

shall have until July 1, 1985 to dispose of the property. ~ 

processor wr.ich is in compliance withthis.~ct~o~ior to 

the effective date of tnis Act and w~:ch is In v:olation of 

this section as a result of this Act shali have until July 1, 

2004, to comply with this.Act. A processor snail not ta~e 
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actio~ on or afte~ t~e e~fective dale of this Ac: ~~ic~ WOJld 

~e in vio:at:or. 8: th:s secticn. 

Sec. 3. EfFEC7:VE DA:E. This Act, be::'ng deemed of 
imrr,ediate importance, takes effect upon enact;:'.ent. 

MARY E. KRAMER 

President of the Senate 

BRENT S:EGRIST 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2349, Seventy-eighth General Assembly. 

MICHAEL E. MARSHAL~ 

Approved 

~ ~ Secretary of the Senate 
__ ~~ __ .5 _________ , 2000 

THOMAS J. VILSACK 

Governor 


