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1 Section 1. Section 422.43, Code 1999, is amended by adding 
2 the following new subsection: 

3 NEW SUBSECTION. 14. An increase or decrease in the retail 

4 sales tax rate shall only be effective on January 1 or July 1, 

5 but not sooner than ninety days after enactment of the rate 

6 increase or decrease. 

7 Sec. 2. Section 422.51, Code 1999, is amended by adding 
8 the following new subsection: 

9 NEW SUBSECTION. 5. Upon making application and receiving 
10 approval from the director, a parent corporation and its 
11 affiliated corporations that make retail sales of tangible 

12 personal property or taxable enumerated services may make 
13 deposits and file a consolidated sales tax return for the 

14 affiliated group, pursuant to rules adopted by the director. 

15 A parent corporation and each affiliate corporation that files 
16 a consolidated return is jointly and severally liable for all 
17 tax, penalty, and interest found due for the tax period for 
18 which a consolidated return is filed or required to be filed. 

19 Sec. 3. Section 422.54, subsections 1 and 3, Code 1999, 
20 are amended to read as follows: 

21 1. As soon as practicable after a return is filed and in 

22 any event within £±~e four years after the return is filed, if 

23 filed for quarterly periods beginning on or after January 1, 
24 2000, and before January 1, 2001, and within three years after 
25 the return is filed, if filed for quarterly periods beginning 
26 on or after January 1, 2001, the department shall examine it, 

27 assess and determine the tax due if the return is found to be 

28 incorrect, and give notice to the taxpayer of the assessment 

29 and determination as provided in sUbsection 2. The period for 

30 the examination and determination of the correct amount of tax 

31 is unlimited in the case of a false or fraudulent return made 

32 with the intent to evade tax or in the case of a failure to 

33 file a return. 

34 3. The £±~e-year four-year or three-year period of 

35 limitation, as applicable, provided in subsection 1 may be 
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1 extended by a taxpayer by signing a waiver agreement form to 

2 be provided by the department. The agreement shall stipulate 

3 the period of extension and the tax period to which the 

4 extension applies. The agreement shall also provide that a 

5 claim for refund may be filed by the taxpayer at any time 

6 during the period of extension. 

7 Sec. 4. Section 422.73, subsection 1, Code 1999, is 

8 amended to read as follows: 

9 1. If it shall appear that, as a result of mistake, an 

10 amount of tax, penalty, or interest has been paid which was 

11 not due under the provisions of division IV of this chapter or 

12 chapter 423, then such amount shall be credited against any 

13 tax due, or to become due, on th~ books of the department from 
14 the person who made the erroneous payment, or such amount 

15 shall be refunded to such person by the department. A claim 

for refund or credit that has not been filed with the 

department within £±~e four years after the tax payment for 

18 quarterly periods beginning on or after January 1, 2000, and 

19 before January 1, 2001, upon which a refund or credit is 

20 claimed became due, and within three years after the tax 

21 payment for quarterly periods beginning on or after January 1, 
22 2001, upon which a refund or credit is claimed became due, or 

23 one year after such tax payment was made, whichever time is 

24 the later, shall not be allowed by the director. 

25 Sec. 5. Section 422B.1, subsection 5, Code 1999, is 

26 amended to read as follows: 

27 5. The county commissioner of elections shall submit the 

28 question of imposition of a local option tax at a state 

29 general election or at a special election held at any time 

30 other than the time of a city regular election. The election 

31 shall not be held sooner than sixty days after publication of 

32 notice of the ballot proposition. The ballot proposition 

33 shall specify the type and rate of tax and in the case of a 

4 vehicle tax the classes that will be exempt and in the case of 

a local sales and services tax the date it will be imposed 
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1 which date shall not be earlier than ninety days following the 

2 election. The ballot proposition shall also specify the 

3 approximate amount of local option tax revenues that will be 

4 used for property tax relief and shall contain a statement as 
5 to the specific purpose or purposes for which the revenues 
6 shall otherwise be expended. If the county board of 

7 supervisors decides under subsection 6 to specify a date on 

8 which the local option sales and services tax shall 

9 automatically be repealed, the date of the repeal shall also 

10 be specified on the ballot. The rate of the vehicle tax shall 

11 be in increments of one dollar per vehicle as set by the 
12 petition seeking to impose the tax. The rate of a local sales 
13 and services tax shall not be more than one percent as set by 
14 the governing body. The state commissioner of elections shall 
15 establish by rule the form for the ballot proposition which 

16 form shall be uniform throughout the state. 

17 Sec. 6. Section 422B.l, subsection 6, paragraph a, Code 

18 1999, is amended to read as follows: 
19 6. a. If a majority of those voting on the question of 
20 imposition of a local option tax favor imposition of a local 
21 option tax, the governing body of that county shall impose the 

22 tax at the rate specified for an unlimited period. However, 
23 in the case of a local sales and services tax, the county 

24 shall not impose the tax in any incorporated area or the 

25 unincorporated area if the majority of those voting on the tax 

26 in that area did not favor its imposition. For purposes of 

27 the local sales and services tax, all cities contiguous to 
28 each other shall be treated as part of one incorporated area 

29 and the tax shall be imposed in each of those contiguous 
30 cities only if the majority of those voting on the tax in the 

31 total area covered by the contiguous cities favored its 

32 imposition. The local option tax may be repealed or the rate 

33 increased or decreased or the use thereof changed after an 

34 election at which a majority of those voting on the question 

35 of repeal or rate or use change favored the repeal or rate or 
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1 use change. The date on which the repeal, rate, or use change 

2 is to take effect shall not be earlier than ninety days 
3 following the election. The election at which the question of 
4 repeal or rate or use change is offered shall be called and 
5 held in the same manner and under the same conditions as 

6 provided in subsections 4 and 5 for the election on the 

7 imposition of the local option tax. However, in the case of a 

8 local sales and services tax where the tax has not been 

9 imposed countywide, the question of repeal or imposition or 

10 rate or use change shall be voted on only by the registered 
11 voters of the areas of the county where the tax has been 
12 imposed or has not been imposed, as appropriate. However, the 
13 governing body of the incorporated area or unincorporated area 

14 where the local sales and services tax is imposed may, upon 

15 its own motion, request the county commissioner of elections 

to hold an election in the incorporated or unincorporated 

area, as appropriate, on the question of the change in use of 

local sales and services tax revenues. The election may be 
held at any time but not sooner than sixty days following 

20 publication of the ballot proposition. If a majority of those 
21 voting in the incorporated or unincorporated area on the 
22 change in use favor the change, the governing body of that 

23 area shall change the use to which the revenues shall be used. 

24 The ballot proposition shall list the present use of the 

25 revenues, the proposed use, and the date after which revenues 

26 received will be used for the new use. 
27 When submitting the question of the imposition of a local 
28 sales and services tax, the county board of supervisors may 
29 direct that the question contain a provision for the repeal, 

30 without election, of the local sales and services tax on a 

31 specific date, which date shall be the-eftO-e£-8-e8ieft08r 

32 qtt8rter as provided in section 422B.9, subsection 1. 

33 Sec. 7. Section 422B.l, subsection 9, Code 1999, is 

4 amended to read as follows: 

9. In a county that has imposed a local option sales and 
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1 services tax, the board of supervisors shall, notwithstanding 

2 any contrary provision of this chapter, repeal the local 

3 option sales and services tax in the unincorporated areas or 

4 in an incorporated city area in which the tax has been imposed 

5 upon adoption of its own motion for repeal in the 

6 unincorporated areas or upon receipt of a motion adopted by 

7 the governing body of that incorporated city area requesting 
8 repeal. The board of supervisors shall repeal the local 

9 option sales and services tax effective a~-~he-ene-o£-~he 

10 eaienear-qttar~er-ettr±ng-wh±eh-±~-aeo~~ee-~he-re~eai-mo~±oft-or 
11 ~he-mo~±oft-£or-~he-re~eai-wa~-reee±~ee on the later of the 

12 date of the adoption of the repeal motion or the earliest date 

13 specified in section 422B.9, subsection 1. For purposes of 
14 this subsection, incorporated city area includes an 
15 incorporated city which is contiguous to another incorporated 

16 city. 
17 Sec. 8. Section 422B.9, subsection 1, Code 1999, is 
18 amended to read as follows: 

19 1. a. A local sales and services tax shall be imposed 

20 either January l,-A~r±i-i, Q£ July 1 or-getober-i following 

21 the notification of the director of revenue and finance but 
22 not sooner than ninety days following the favorable election. 
23 b. A local sales and services tax shall be repealed only 

24 on Mareh-3i, June 30,-Se~~ember-3e7 or December 31 but not 
25 sooner than ninety days following the favorable election if 

26 one is held. However, a local sales and services tax shall 

27 not be repealed before the tax has been in effect for one 

28 year. At least forty days before the imposition or repeal of 

29 the tax, a county shall provide notice of the action by 

30 certified mail to the director of revenue and finance. 
31 c. If a local sales and services tax has been imposed 

32 prior to the effective date of this section of this Act and at 

33 the time of the election a date for repeal was specified on 

34 the ballot, the local sales and services tax may be repealed 

35 on that date, notwithstanding paragraph "b". 
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1 Sec. 9. Section 422E.2, subsections 1 and 3, Code 1999, 

2 are amended to read as follows: 
3 1. a. A local sales and services tax shall be imposed by 

4 a county only after an election at which a majority of those 

5 voting on the question favors imposition. The effective date 

6 shall be either January 1 or July 1 but not sooner than ninety 

7 days following the favorable election. A local sales and 
8 services tax approved by a majority vote shall apply to all 

9 incorporated and unincorporated areas of that county. 
10 b. A local sales and services tax shall be repealed on 
11 either June 30 or December 31 but not sooner than ninety days 
12 following the favorable election, if one is held. 

13 c. If a local sales and services tax has been imposed 

14 prior to the effective date of this section of this Act and at 

15 the time of the election a date for repeal was specified on 
the ballot, the local sales and services tax may be repealed 
on that date, notwithstanding paragraph "b". 

3. The county commissioner of elections shall submit the 
19 question of imposition of a local sales and services tax for 
20 school infrastructure purposes at a state general election or 
21 at a special election held at any time other than the time of 

22 a city regular election. The election shall not be held 

23 sooner than sixty days after publication of notice of the 

24 ballot proposition. The ballot proposition shall specify the 
25 rate of tax, the date the tax will be imposed and repealed, 
26 and shall contain a statement as to the specific purpose or 
27 purposes for which the revenues shall be expended. The dates 

28 for the imposition and repeal of the tax shall be as provided 

29 in subsection 1. The rate of tax shall not be more than one 

30 percent as set by the county board of supervisors. The state 

31 commissioner of elections shall establish by rule the form for 

32 the ballot proposition which form shall be uniform throughout 

33 the state. 

4 Sec. 10. Section 423.12, Code 1999, is amended by adding 
the following new unnumbered paragraph: 

-6-

12.. \ '3> 



S.F. H.F. --------

1 NEW UNNUMBERED PARAGRAPH. An increase or decrease in the 

2 excise tax rate in this section shall only be effective on 

3 January 1 or July 1, but not sooner than ninety days after 

4 enactment of the rate increase or decrease. 

5 Sec. 11. Section 423.16, Code 1999, is amended to read as 

6 follows: 
7 423.16 DETERMINATION BY DEPARTMENT. 
8 If any return required by this chapter is not filed, or if 

9 any return when filed is incorrect or insufficient, and the 
10 maker or person from whom it is due fails to file a corrected 
11 or sufficient return within twenty days after the same is 

12 required by notice from the department, the department shall 

13 have the same power to determine the amount due, as is vested 

14 in the department by sections 422.54, 422.55, and 422.57, 

15 subject to all of the provisions, and restrictions, and rights 
16 to seek judicial review provided in the sections. If a return 
17 required by this chapter has been filed, the £i~e-year period 
18 of limitation specified in section 422.54, subsection 1, shall 
19 apply to the making of a determination by the department of 

20 the amount of tax due and to the giving of notice to the 

21 taxpayer of such determination. The right to waive the £i~e-

22 year period of limitation as provided in section 422.54, 

23 subsection 3, is applicable to this chapter. 
24 Sec. 12. EFFECTIVE AND APPLICABILITY DATES. 

25 1. 
26 effect 

27 2. 

28 2000, 

29 

Sections 1 through 4, 10, and 11 of this Act take 

January 1, 2000, for state sales and use taxes. 

Sections 5 through 9 of this Act take effect April 1, 

for local sales and services taxes. 

EXPLANATION 

30 The bill provides that increases or decreases in the rate 

31 of state sales and use taxes are to become effective on 

32 January 1 or July 1 but not sooner than 90 days following 
33 enactment of the increase or decrease in rate. Under Code 

34 section 3.7, enactment is accomplished when the governor 

35 approves the bill. 
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1 The bill allows, upon approval of the director of revenue 

2 and finance, the consolidated filing of sales tax returns by a 

3 parent corporation and its affiliated corporations. 

4 The bill reduces the statute of limitations for assessing a 

5 tax or applying for a tax refund from five years to three 

6 years over a two-year period. 

7 The bill also provides that both local option sales and 

8 services taxes are to be imposed either on January 1 or July 1 

9 but not sooner than 90 days following the favorable election. 

10 Repeal of the taxes would be either on June 30 or December 31. 

11 The state sales and use tax changes are effective January 

12 1, 2000. The local option sales and services tax changes are 

13 effective April 1, 2000. 
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1 Section 1. Section 422.43, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 14. An increase or decrease in the retail 

4 sales tax rate shall only be effective on January 1 or July 1, 

5 but not sooner than ninety days after enactment of the rate 

6 increase or decrease. 

7 Sec. 2. Section 422.51, Code 1999, is amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 5. Upon making application and receiving 

10 approval from the director, a parent corporation and its 

11 affiliated corporations that make retail sales of tangible 

12 personal property or taxable enumerated services may make 

13 deposits and file a consolidated sales tax return for the 

14 affiliated group, pursuant to rules adopted by the director. 

15 A parent corporation and each affiliate corporation that files 

16 a consolidated return is jointly and severally liable for all 

17 tax, penalty, and interest found due for the tax period for 

18 which a consolidated return is filed or required to be filed. 

19 Sec. 3. Section 422.54, subsections 1 and 3, Code 1999, 

20 are amended to read as follows: 

21 1. As soon as practicable after a return is filed and in 

22 any event within £i~e four years after the return is filed, if 

23 filed for quarterly periods beginning on or after January 1, 

24 2000, and before January 1, 2001, and within three years after 

25 the return is filed, if filed for quarterly periods beginning 

26 on or after January 1, 2001, the department shall examine it, 

27 assess and determine the tax due if the return is found to be 

28 incorrect, and give notice to the taxpayer of the assessment 

29 and determination as provided in subsection 2. The period for 

30 the examination and determination of the correct amount of tax 

, 31 is unlimited in the case of a false or fraudulent return made 

32 with the intent to evade tax or in the case of a failure to 

33 file a return. 

34 3. The £i~e-year four-year or three-year period of 

35 limitation, as applicable, provided in subsection 1 may be 
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1 extended by a taxpayer by signing a waiver agreement form to 

2 be provided by the department. The agreement shall stipulate 

3 the period of extension and the tax period to which the 

4 extension applies. The agreement shall also provide that a 

5 claim for refund may be filed by the taxpayer at any time 

6 during the period of extension. 

7 .Sec. 4. Section 422.73, subsection 1, Code 1999, is 

8 amended to read as follows: 

9 1. If it shall appear that, as a result of mistake, an 

10 amount of tax, penalty, or interest has been paid which was 

11 not due under the provisions of division IV of this chapter or 

12 chapter 423, then such amount shall be credited against any 

13 tax due, or to become due, on the books of the department from 

14 the person who made the erroneous payment, or such amount 

15 shall be refunded to such person by the department. A claim 

16 for refund or credit that has not been filed with the 

17 department within £i~e four years after the tax payment for 

18 quarterly periods beginning on or after January 1, 2000, and 

19 before January 1, 2001, upon which a refund or credit is 

20 claimed became due, and within three years after the tax 

21 payment for guarterly periods beginning on or after January 1, 

22 2001, upon which a refund or credit is claimed became due, or 

23 one year after such tax payment was made, whichever time is 

24 the later, shall not be allowed by the director. 

25 Sec. 5. Section 422B.l, subsection 5, Code 1999, is 

26 amended to read as follows: 

27 5. The county commissioner of elections shall submit the 

28 question of imposition of a local option tax at a state 

29 general election or at a special election held at any time 

30 other than the time of a city regular election. The election 

.. 31 shall not be held sooner than sixty days after publication of 

32 notice of the ballot proposition. The ballot proposition 

33 shall specify the type and rate of tax and in the case of a 

34 vehicle tax the classes that will be exempt and in the case of 

35 a local sales and services tax the date it will be imposed 
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1 which date shall not be earlier than ninety days following the 

2 election. The ballot proposition shall also specify the 

3 approximate amount of local option tax revenues that will be 

4 used for property tax relief and shall contain a statement as 

5 to the specific purpose or purposes for which the revenues 

6 shall otherwise be expended. If the county board of 

7 supervisors decides under subsection 6 to specify a date on 

8 which the local option sales and services tax shall 

9 automatically be repealed, the date of the repeal shall also 

10 be specified on the ballot. The rate of the vehicle tax shall 

11 be in increments of one dollar per vehicle as set by the 

12 petition seeking to impose the tax. The rate of a local sales 

13 and services tax shall not be more than one percent as set by 

14 the governing body. The state commissioner of elections shall 

15 establish by rule the form for the ballot proposition which 

16 form shall be uniform throughout the state. 

17 Sec. 6. Section 422B.l, subsection 6, paragraph a, Code 

18 1999, is amended to read as follows: 

19 6. a. If a majority of those voting on the question of 

20 imposition of a local option tax favor imposition of a local 

21 option tax, the governing body of that county shall impose the 

22 tax at the rate specified for an unlimited period. However, 

23 in the case of a local sales and services tax, the county , 
24 shall not impose the tax in any incorporated area or the 

25 unincorporated area if the majority of those voting on the tax 

26 in that area did not favor its imposition. For purposes of 

27 the local sales and services tax, all cities contiguous to 

28 each other shall be treated as part of one incorporated area 

29 and the tax shall be imposed in each of those contiguous 

30 cities only if the majority of those voting on the tax in the 

31 total area covered by the contiguous cities favored its 

32 imposition. The local option tax may be repealed or the rate 

33 increased or decreased or the use thereof changed after an 

34 election at which a majority of those voting on the question 

35 of repeal or rate or use change favored the repeal or rate or 
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1 use change. The date on which the repeal, rate, or use change 

2 is to take effect shall not be earlier than ninety days 

3 following the election. The election at which the question of 

4 repeal or rate or use change is offered shall be called and 

5 held in the same manner and under the same conditions as 

6 provided in subsections 4 and 5 for the election on the 

7 imposition of the local option tax. However, in the case of a 

8 local sales and services tax where the tax has not been 

9 imposed countywide, the question of repeal or imposition or 

10 rate or use change shall be voted on only by the registered 

11 voters of the areas of the county where the tax has been 

12 imposed or has not been imposed, as appropriate. However, the 

13 governing body of the incorporated area or unincorporated area 

14 where the local sales and services tax is imposed may, upon 

15 its own motion, request the county commissioner of elections 

16 to hold an election in the incorporated or unincorporated 

17 area, as appropriate, on the question of the change in use of 

18 local sales and services tax revenues. The election may be 

19 held at any time but not sooner than sixty days following 

20 publication of the ballot proposition. If a majority of those 

21 voting in the incorporated or unincorporated area on the 

22 change in use favor the change, the governing body of that 

23 area shall change the use to which the revenues shall be used. 

24 The ballot proposition shall list the present use of the 

25 revenues, the proposed use, and the date after which revenues 

26 received will be used for the new use. 

27 When submitting the question of the imposition of a local 

28 sales and services tax, the county board of supervisors may 

29 direct that the question contain a provision for the repeal, 

30 without election, of the local sales and services tax on a 

31 specific date, which date shall be ~he-eftd-o£-a-ealeftdar 

32 qttar~er as provided in section 422B.9, subsection 1. 

33 Sec. 7. Section 422B.l, subsection 9, Code 1999, is 

34 amended to read as follows: 

35 9. In a county that has imposed a local option sales and 
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1 services tax, the board of supervisors shall, notwithstanding 

2 any contrary provision of this chapter, repeal the local 

3 option sales and services tax in the unincorporated areas or 

4 in an incorporated city area in which the tax has been imposed 

5 upon adoption of its own motion for repeal in the 

6 unincorporated areas or upon receipt of a motion adopted by 

7 the governing body of that incorporated city area requesting 

8 repeal. The board of supervisors shall repeal the local 

9 option sales and services tax effective a~-~he-eftd-o£-~he 

10 eaieftdar-qttareer-dttr±ftg-wh±eh-±~-adop~ed-~he-repeai-mo~±oft-or 

11 ~he-mo~±oft-£or-~he-repeai-wa~-reee±~ed on the later of the 

12 date of the adoption of the repeal motion or the earliest date 

13 specified in section 422B.9, subsection 1. For purposes of 

14 this subsection, incorporated city area includes an 

15 incorporated city which is contiguous to another incorporated 

16 city. 

17 Sec. 8. Section 422B.9, subsection 1, Code '1999, is 

18 amended to read as follows: 

19 1. a. A local sales and services tax shall be imposed 

20 either January l,-Apr±i-i, or July 1 or-ee~ober-i following 

21 the notification of the director of revenue and finance but 

22 not sooner than ninety days following the favorable election. 

23 b. A local sales and services tax shall be repealed only 

24 on Mareh-3i, June 30,-Sep~ember-39, or December 31 but not ~.: 

25 sooner than ninety days following the favorable election if 

26 one is held. However, a local sales and services tax shall 

27 not be repealed before the tax has been in effect for one 

28 year. At least forty days before the imposition or repeal of 

29 the tax, a county shall provide notice of the action by 

30 certified mail to the director of revenue and finance. 

31 c. If a local sales and services tax has been imposed 

32 prior to the effective date of this section of this Act and at 

33 the time of the election a date for repeal was specified on 

34 the ballot, the local sales and services tax may be repealed 

35 on that date, notwithstanding paragraph "b". 
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1 Sec. 9. Section 422E.2, subsections 1 and 3, Code 1999, 

2 are amended to read as follows: 

3 1. a. A local sales and services tax shall be imposed by 

4 a county only after an election at which a majority of those 

5 voting on the question favors imposition. The effective date 

6 shall be either January 1 or July 1 but not sooner than ninety 

7 days following the favorable election. A local sales and 

8 services tax approved by a majority vote shall apply to all 

9 incorporated and unincorporated areas of that county. 

10 b. A local sales and services tax shall be repealed on 

11 either June 30 or December 31 but not sooner than ninety days 

12 following the favorable election, if one is held. 

13 c. If a local sales and services tax has been imposed 

14 prior to the effective date of this section of this Act and at 

15 the time of the election a date for repeal was specified on 

16 the ballot! the local sales and services tax may be repealed 

17 on that date, notwithstanding paragraph "b". 

18 3. The county commissioner of elections shall submit the 

19 question of imposition of a local sales and services tax for 

20 school infrastructure purposes at a state general election or 

21 at a special election held at any time other than the time of 

22 a city regular election. The election shall not be held 

23 sooner than sixty days after publication of notice of the 

24 ballot proposition. The ballot proposition shall specify the 

25 rate of tax, the date the tax will be imposed and repealed, 

26 and shall contain a statement as to the specific purpose or 

27 purposes for which the revenues shall be expended. The dates 

28 for the imposition and repeal of the tax shall be as provided 

29 in subsection 1. The rate of tax shall not be more than one 

30 percent as set by the county board of supervisors. The state 

31 commissioner of elections shall establish by rule the form for 

32 the ballot proposition which form shall be uniform throughout 

33 the state. 

34 Sec. 10. Section 423.12, Code 1999, is amended by adding 

35 the following new unnumbered paragraph: 

-6-
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1 NEW UNNUMBERED PARAGRAPH. An increase or decrease in the 

2 excise tax rate in this section shall only be effective on 

3 January 1 or July 1, but not sooner than ninety days after 

4 enactment of the rate increase or decrease. 

5 Sec. 11. Section 423.16, Code 1999, is amended to read as 

6 follows: 
7 423.16 DETERMINATION BY DEPARTMENT. 

8 If any return required by this chapter is not filed, or if 

9 any return when filed is incorrect or insufficient, and the 

10 maker or person from whom it is due fails to file a corrected 

11 or sufficient return within twenty days after the same is 

12 required by notice from the department, the department shall 

13 have the same power to determine the amount due, as is vested 

14 in the department by sections 422.54, 422.55, and 422.57, 

15 subject to all of the provisions, and restrictions, and rights 

16 to seek judicial review provided in the sections. If a return 

17 required by this chapter has been filed, the £i~e-yeer period 

18 of limitation specified in section 422.54, subsection 1, shall 

19 apply to the making of a determination by the department of 

20 the amount of tax due and to the giving of notice to the 
21 taxpayer of such determination. The right to waive the £i~e-

22 yeer period of limitation as provided in section 422.54, 

23 subsection 3, is applicable to this chapter. 
·24 Sec. 12,· EFFECTIVE AND APPLICABILITY DATES.. . .. 

25 1. Sections 1 through 4, 10, and 11 of this Act take 

26 effect January 1, 2000, for state sales and use taxes. 

27 2. Sections 5 through 9 of this Act take effect April 1, 

28 2000, for local sales and services taxes. 

29 EXPLANATION 

30 The bill provides that increases or decreases in the rate 

31 of state sales and use taxes are to become effective on 

32 January 1 or July 1 but not sooner than 90 days following 

33 enactment of the increase or decrease in rate. Under Code 

34 section 3.7, enactment is accomplished when the governor 

35 approves the bill. 
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1 The bill allows, upon approval of the director of revenue 

2 and finance, the consolidated filing of sales tax returns by a 

3 parent corporation and its affiliated corporations. 
4 The bill reduces the statute of limitations for assessing a 

5 tax or applying for a tax refund from five years to three 

6 years over a two-year period. 

7 The bill also provides that both local option sales and 

8 services taxes are to be imposed either on January 1 or July 1 

9 but not sooner than 90 days following the favorable election. 

10 Repeal of the taxes would be either on June 30 or December 31. 

11 The state sales and use tax changes are effective January 

12 1, 2000. The local option sales and services tax changes are 

13 

14 

15 

16 

17 
18 

19 

20 

21 

22 

23 

24 

25 

26 
27 
28 

29 

30 

31 

32 

33 

34 

35 

effective April 1, 2000. 
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SENATE FILE 469 
S-3343 

1 Amend Senate File 469 as follows: 
2 1. Page 2, by inserting after line 24 the 
3 following: 
4 "Sec. 80. Section 422B.l, subsection 2, paragraph 
5 a, subparagraphs (1) and (2), Code 1999, are amended 
6 to read as follows: 
7 (1) Aii At least eighty-five percent of the 
8 residents of the city live in one county. 
9 (2) The county in which at least eighty-five 

10 percent of the city residents reside has held an 
11 election on the question of the imposition of a local 
12 sales and services tax and a majority of those voting 
13 on the question in the city favored its imposition. 
14 Sec. 81. Section 422B.1, subsection 2, paragraph 
15 b, subparagraph (1), Code 1999, is amended to read as 
16 follows: 
17 (1) The tax shall only be imposed in the area of 
18 the city located in the county where ftofte not more 
19 than fifteen percent of ite the city's residents 
20 reside. 
21 Sec. 82. Section 422B.l, subsection 2, paragraph 
22 e, Code 1999, is amended to read as follows: 
23 e. A-eity-ie-ftot-atlthorized-to-im~oee-a-ioeai 
24 eaiee-aftd-eer~ieee-tax-~ftder-thie-e~beeetioft-after 
25 aaft~ary-i7-±99a. A city that has imposed a local 
26 sales and services tax under this subsection oft-or 
27 before-aaft~ary-±7-±99a7 may continue to collect the 
28 tax until such time as the tax is repealed by the city 
29 and the fact that that the area acquires more than 
30 fifteen percent of the CIty's residents after the tax 
31 is imposed shall not affect the imposition or 
32 collection of the tax. 
33 Sec. Section 422B.l, subsections 3, 5, 6, and 
34 10, Code-r999, are amended to read as follows: 
35 3. A local option tax shall be imposed only after 
36 an election at which a majority of those voting on the 
37 question favors imposition and shall then be imposed 
38 until repealed as provided in subsection 67-~ara9raph 
39 llall. If the tax is a local vehicle tax imposed by a 
40 county, it shall apply to all incorporated and 
41 unincorporated areas of the county. If the tax is a 
42 local sales and services tax imposed by a county, it 
43 shall only apply to those incorporated areas and the 
44 unincorporated area of that county in which a majority 
45 of those voting in the area on the tax favors its 
46 imposition. For purposes of the local sales and 
47 services tax, all cities contiguous to each other 
48 shall be treated as part of one incorporated area and 
49 the tax would be imposed in each of those contiguous 
50 cities only if the majority of those voting in the 
S-3343 -1-
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1 total area covered by the contiguous cities favors its 
2 imposition. For purposes of the local sales and 
3 services tax, a city is not contiguous to another city 
4 if the only road access between the two cities is 
5 through another state. 
6 5. The county commissioner of elections shall 
7 submit the question of imposition of a local option 
8 tax at a state general election or at a special 
9 election held at any time other than the time of a 

10 city regular election. The election shall not be held 
11 sooner than sixty days after publication of notice of 
12 the ballot proposition. The ballot proposition shall 
13 specify the type and rate of tax and in the case of a 
14 vehicle tax the classes that will be exempt and in the 
15 case of a local sales and services tax the date it 
16 will be imposed. The ballot proposition shall also 
17 specify the approximate amount of local option tax 
18 revenues that will be used for property tax relief and 
19 shall contain a statement as to the specific purpose 
20 or purposes for which the revenues shall otherwise be 
21 expended. f£ The ballot proposition shall also 
22 specify that the local sales and services tax shall 
23 automatically be repealed after ten years. However, 
24 if the county board of supervisors decides under 
25 subsection 6 to specify a an earlier date on which the 
26 local option sales and services tax shall 
27 automatically be repealed, ~he that date of ~he repeal 
28 shall al~o be specified on the ballot. The rate of 
29 the vehicle tax shall be in increments of one dollar 
30 per vehicle as set by the petition seeking to impose 
31 the tax. The rate of a local sales and services tax 
32 shall not be more than one percent as set by the 
33 governing body. The state commissioner of elections 
34 shall establish by rule the form for the ballot 
35 proposition which form shall be uniform throughout the 
36 state. 
37 6. a. If a majority of those voting on the 
38 question of imposition of a local option tax favor 
39 imposition of a local option tax, the governing body 
40 of that county shall impose the tax at the rate 
41 specified for an unlimited period, in the case of a 
42 local vehicle tax, and for a period of no more than 
43 ten years, in the case of a local sales and services 
-44 tax. However, in the case of a local sales and 
45 services tax, the county shall not impose the tax in 
46 any incorporated area or the unincorporated area if 
47 the majority of those voting on the tax in that area 
~8 did not favor its imposition. For purposes of the 
49 local sales and services tax, all cities contiguous to 
50 each other shall be treated as part of one 
S-3343 -2-
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1 incorporated area and the tax shall be imposed in each 
2 of those contiguous cities only if the majority of 
3 those voting on the tax in the total area covered by 
4 the contiguous cities favored its imposition. The 
5 local option tax may be repealed or the rate increased 
6 or decreased or the use thereof changed after an 
7 election at which a majority of those voting on the 
8 question of repeal or rate or use change favored the 
9 repeal or rate or use change. The election at which 

10 the question of repeal or rate or use change is 
11 offered shall be called and held in the same manner 
12 and under the same conditions as provided in 
13 subsections 4 and 5 for the election on the imposition 
14 of the local option tax. However, in the case of a 
15 local sales and services tax where the tax has not 
16 been imposed countywide, the question of repeal or 
17 imposition or rate or use change shall be voted on 
18 only by the registered voters of the areas of the 
19 county where the tax has been imposed or has not been 
20 imposed, as appropriate. However, the governing body 
21 of the incorporated area or unincorporated area where 
22 the local sales and services tax is imposed may, upon 
23 its own motion, request the county commissioner of 
24 elections to hold an election in the incorporated or 
25 unincorporated area, as appropriate, on the question 
26 of the change in use of local sales and services tax 
27 revenues. The election may be held at any time but 
28 not sooner than sixty days following publication of 
29 the ballot proposition. If a majority of those voting 
30 in the incorporated or unincorporated area on the 
31 change in use favor the change, the governing body of 
32 that area shall change the use to which the revenues 
33 shall be used. The ballot proposition shall list the 
34 present use of the revenues, the proposed use, and the 
35 date after which revenues received will be used for 
36 the new use. 
37 When submitting the question of the imposition of a 
38 local sales and services tax, the county board of 
39 supervisors may direct that the question contain a 
40 provision for the repeal, without election, of the 
41 local sales and services tax on a specific date, which 
42 date is earlier than the ten years specified in 
43 paragraph "c" and which date shall be the end of a 
44 calendar quarter. 
45 b. Within ten days of the election at which a 
46 majority of those voting on the question favors the 
47 imposition, repeal, or change in the rate of a local 
48 option tax, the governing body shall give written 
49 notice to the director of revenue and finance or, in 
50 the case of a local vehicle tax, to the director of 
S-3343 -3-
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1 the department of transportation, of the result of the 
2 election. 
3 c. Unless earlier repealed as provided in 
4 paragraph "a" of this subsection or subsection 9, a 
5 local sales and services tax is repealed as follows: 
6 (1) If the tax is initially imposed on or after 
7 July 1, 1999, the tax is repealed ten years following 
8 imposition. 
9 (2) If the tax was initially imposed prior to July 

10 1, 1999, the tax is repealed as follows: 
11 (a) In those areas where obligations payable as 
12 provided in section 422B.12 are not outstanding on 
13 July 1, 1999, the tax is repealed June 30, 2009. 
14 (b) In those areas where obligations payable as 
15 provided in section 422B.12 are outstanding on July 1, 
16 1999, the tax is repealed on June 30, 2009, or at the 
17 end of the first calendar quarter following the date 
18 the obligations are paid, whichever is later. 
19 d. A tax may be extended beyond the applicable 
20 repeal date in paragraph "c", if an election is held 
21 and the voters approve the extension. The extended 
22 tax shall be automatically repealed in ten years 
23 unless earlier repealed. Any number of extensions are 
24 allowed. 
25 10. Notwithstanding subsection 9 or any other 
26 contrary provision of this chapter, a local option 
27 sales and services tax shall not be repealed or 
28 reduced in rate if obligations are outstanding which 
29 are payable as provided in section 422B.12, unless 
30 funds sufficient to pay the principal, interest, and 
31 premium, if any, on the outstanding obligations at and 
32 prior to maturity have been properly set aside and 
33 pledged for that purpose. The restriction on repeals 
34 in this subsection does not apply to the repeal 
35 provisions in subsection 6, paragraph "c"." 
36 2. Page 6, by inserting after line 33 the 
37 following: 
38 "Sec. Section 422E.3, subsection 5, paragraph 
39 c, Code 1999, is amended to read as follows: 
40 c. The director shall remit a final payment of the 
41 remainder of tax moneys due for the fiscal year before 
42 November 10 of the next fiscal year. If an 
43 overpayment has resulted during the previous fiscal 
'44 year, the £ir~~ November payment o£-~he-ftew-£i~ea! 
45 year shall be adjusted to reflect any overpayment. 
46 Sec. 102. Section 422E.3, Code 1999, is amended by 
47 adding the following new subsection: 
48 NEW SUBSECTION. 7. Construction contractors may 
49 make application to the department for a refund of the 
50 additional local sales and services tax paid under 
S-3343 -4-
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1 this chapter by reason of taxes paid on goods, wares, 
2 or merchandise under the conditions specified in 
3 section 422B.ll. The refund shall be paid by the 
4 department from the appropriate school district's 
5 account in the local sales and services tax fund. The 
6 penalty.provisions contained in section 422B.ll, 
7 subsection 3, shall apply regarding an erroneous 
8 application for refund of local sales and services tax 
9 paid under this chapter. 

10 Sec. 103. Section 422E.3, Code 1999, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTION. 8. Notwithstanding section 
13 422E.1, subsection 3, if a school district receives 
14 local option sales and services tax for school 
15 infrastructure revenue in an amount exceeding that 
16 amount required to facilitate the school 
17 infrastructure purpose or purposes stated on the 
18 ballot proposition, the excess revenue may be expended 
19 by the district to reduce property taxes previously 
20 imposed pursuant to section 257.41, 257.46, 298.2, 
21 298.4, or 298.10, or in lieu of the imposition of 
22 additional tax pursuant to those sections. 
23 Sec. 83. Section 422E.4, unnumbered paragraph 2, 
24 Code 1999, is amended to read as follows: 
25 A school district in which a local option sales tax 
26 for school infrastructure purposes has been imposed 
27 shall be authorized to enter into a chapter 28E 
28 agreement with one or more cities or a county whose 
29 boundaries encompass all or a part of the area of the 
30 school district. A city or cities entering into a 
31 chapter 28E agreement shall be authorized to expend 
32 its designated portion of the local option sales and 

Page 14 

33 services tax revenues for any valid purpose permitted 
34 in this chapter or authorized by the governing body of; 
35 the city. A county entering into a chapter 28E 
36 agreement with a school district in which a local 
37 option sales tax for school infrastructure purposes 
38 has been imposed shall be authorized to expend its 
39 designated portion of the local option sales and 
40 services tax revenues to ~rovide property tax relief 
41 within the boundaries of the school district located 
42 in the county. A school district where a local option 
43 sales and services tax is imposed is also authorized 
44 to enter into a chapter 28E agreement with another 
45 school district which 1S located partially or entirely 
46 in or is contiguous to the county where the tax is 
47 imposed. The school district shall only expend its 
48 designated portion of the local option sales and 
49 services tax for infrastructure purposes." 
50 3. Page 7, by inserting after line 28 the 
S-3343 -5-
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1 following: 
2 " Sections 102 and 103 of this Act are 
3 retroactively applicable to July 1, 1998. 
4 Sections 80, 81, 82, and 83 of this Act, 
5 being deemed of immediate importance, take effect upon 
6 enactment." 
7 4. Title page, line 7, by striking the words "and 
8 including" and inserting the following: "allowing 

·9 cities in more than one county to impose the tax, 
10 providing for refunds of tax payable to construction 
11° contractors, allowing for 28E agreements to be entered 
12 into between school districts and counties or other 
13 school districts, and providing for utilization of 
14 excess revenue for property tax reduction, and 
15 including retroactive applicability and". 

S-3343 FILED APRIL 13, 1999 
ADOPTED r. JI ~4j) 

SENATE FILE 
S-3349 

By MIKE CONNOLLY 
JoANN JOHNSON 
NANCY BOETTGER 

469 

1 Amend the amendment, S-3343, to Senate File 469, as 
2 follows: 
3 1. Page 5, line 20, by striking the figure 
4 "257.46,". 

By MIKE CONNOLLY 

S-3349 FILED APRIL 13, 1999 
WITHDRAWNr; \D\) 

"f- I 

SENATE FILE 469 
S-3358 

1 Amend the amendment, S-3343, to Senate File 469, as 
2 follows: 
3 1. Page 1, by striking lines 23 through 27 and 
4 inserting the following: 
5 "e. A city is not authorized to impose a local 
6 sales and services tax under this subsection after 
7 aa"ttary-i,-i996 July 1, 2002. A city that has imposed 
8 a local sales and services tax under this subsection 
9 on or before aa"ttary-i,-i996 July 1, 2002, may 

10 continue to collect the". 

S-3358 FILED APRIL 13, 1999 
ADOPTED \\ 

~ ,110
') 

By DERRYL McLAREN 
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S-3360 SENATE FILE 469 

1 Amend the amendment, S-3343, to Senate File 469, as 2 follows: 

3 1. Page 5, by striking lines 10 through 22. 

8-3360 FILED APRIL 13, 1999 
ADOPTED 

(PIIOc;j 
J 

By MIKE CONNOLLY 
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Act relating to the state sales and use taxes by providing for 

the effective date for any rate increase or decrease, filing 

of consolidated sales tax returns by affiliated corporations, 
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S.P. H.P. 

1 Section 1. Section 422.43, Code 1999, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 14. An increase or decrease in the retail 

4 sales tax rate shall only be effective on January 1 or July 1, 

5 but not sooner than ninety days after enactment of the rate 

6 increase or decrease. 

7 Sec. 2. Section 422.51, Code 1999, is amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 5. Upon making application and receiving 

10 approval from the director, a parent corporation and its 

11 affiliated corporations that make retail sales of tangible 

12 personal property or taxable enumerated services may make 

13 deposits and file a consolidated sales tax return for the 

14 affiliated group, pursuant to rules adopted by the director. 

15 A parent corporation and each affiliate corporation that files 

16 a consolidated return is jointly and severally liable for all 

17 tax, penalty, and interest found due for the tax period for 

18 which a consolidated return is filed or required to be filed. 

19 Sec. 3. Section 422.54, subsections 1 and 3, Code 1999, 

20 are amended to read as follows: 

21 1. As soon as practicable after a return is filed and in 

22 any event within £±~e four years after the return is filed, if 

23 filed for quarterly periods beginning on or after January 1, 

24 2000, and before January 1, 2001, and within three years after 

25 the return is filed, if filed for quarterly periods beginning 

26 on or after January 1, 2001, the department shall examine it, 

27 assess and determine the tax due if the return is found to be 

28 incorrect, and give notice to the taxpayer of the assessment 

29 and determination as provided in subsection 2. The period for 

30 the examination and determination of the correct amount of tax 

31 is unlimited in the case of a false or fraudulent return made 

32 with the intent to evade tax or in the case of a failure to 

33 file a return. 

34 3. The £±~e-year four-year or three-year period of 

35 limitation, as applicable, provided in subsection 1 may be 
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1 extended by a taxpayer by signing a waiver agreement form to 

2 be provided by the department. The agreement shall stipulate 

3 the period of extension and the tax period to which the 

4 extension applies. The agreement shall also provide that a 

5 claim for refund may be filed by the taxpayer at any time 

6 during the period of extension. 

7 Sec. 4. Section 422.73, subsection 1, Code 1999, is 

8 amended to read as follows: 

9 1. If it shall appear that, as a result of mistake, an 

10 amount of tax, penalty, or interest has been paid which was 

11 not due under the provisions of division IV of this chapter or 

12 chapter 423, then such amount shall be credited against any 

13 tax due, or to become due, on the books of the department from 

14 the person who made the erroneous payment, or such amount 

15 shall be refunded to such person by the department. A claim 

16 for refund or credit that has not been filed with the 

17 department within f±~e four years after the tax payment for 

18 guarterly periods beginning on or after January 1, 2000, and 

19 before January 1, 2001, upon which a refund or credit is 

20 claimed became due, and within three years after the tax 

21 payment for guarterly periods beginning on or after January 1, 

22 2001, upon which a refund or credit is claimed became due, or 

23 one year after such tax payment was made, whichever time is 

24 the later, shall not be allowed by the director. 

25 Sec. 5. Section 422B.1, subsection 2, paragraph a, 

26 subparagraphs (1) and (2), Code 1999, are amended to read as 
• 

27 follows: 

28 (1) Aii At least eiqhty-five percent of the residents of 

29 the city live in one county. 

30 (2) The county in which at least eighty-five percent of 

31 the city residents reside has held an election on the question 

32 of the imposition of a local sales and services tax and a 

33 majority of those voting on the question in the city favored 
c- •• - •• _ 

34 its imposition. 

35 Sec. 6. Section 422B.l, subsection 2, paragraph b, '= - _- _w ____ .....:;._......;~...;;;. ___ 
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1 subparagraph (1), Code 1999, is amended to read as follows: 
-------------------------------------._.---------------------2 (1) The tax shall only be imposed in the area of the city 

3 located in the county where ftOfte not more than fifteen percent 

6 1999, is 

7 e. A 

8 services 

9 ~2002. 

city is not authorized to impose a local sales and 

tax under this subsection after aaftttary-i,-i998 July 

A city that has imposed a local sales and services 

10 tax under ~---~-~~---:--':""":"'----'.~--this subsection on or before aaftttary-i,-i998 July 1, 

11 ~, may continue to collect the tax until such time as the 

12 tax is repealed by the city and the fact that that the area 

13 acquires more than fifteen percent of the city's residents 

14 after the tax is imposed shall not affect the imposition or 

15 collection of the tax. 

16 Sec. 8. Section 422B.l, subsections 3, 5, 6, and 10, Code 
rOo .. 

17 1999, are amended to read as follows: 

18 3. A local option tax shall be imposed only after an 

19 election at wh}ch.~3i9.!.i,t;.L..2L~h<?se__Y0Un9. .. gn the question 

20 favors impositio..::...~nd =~h~n_~~ .~~mposed until repealed as 
21 provided in subsection 6,-paragraph-llall . If the tax is a _______ ~. ~. __ , w 

22 local vehicle tax imp~~_~y~~<?~~¥, it shall apply to all. 

23 incorporate~!:d u.I!:"~_nc;o~J?~or~_~~<!_a!~,s .of the county. If the 

24 tax is a local s~}es_a_l!.d ~~~~~?:c im..e~s.ed by' a county, it -
25 shall only apply to those ips~!~~:ated areas and the 
26 unincorporated area of that county in which a majority of _____ ..... _e .... ·« ___ ~;;g;r~~·;Y--,':: -.----:~~ .. ...,...__c= .. ,..,. • ..,., ... = ... -.======-___ _ 
27 those voting in the area on the tax favors its imposition. 

__ ....",.,=.~-.--~ ... -.--.---.- ~ __ -----.-----~--.- .,...··~~r_~~~----_~_c_=._. 

28 For purposes of the local sales and services tax, all cities c...... 1 _iSUl. .ik A. -_... I • W 

29 contiguous to each other shall be treated as part of one ____ !"Ift ..... _ •• """,...I~ .... O';_._ ... _· ..... ____________ _ 

30 incorporated area and the tax would be imposed in each of 
_____ ...... ~ • .;,;r.,.... . • .:·.~~·~.~7f~ . , 

31 those contiguous cities only if the majority of those voting ____ .....,. ....... ......,=-o.~~;-----.r~.:-.- __ =;..~ __ .--~~-_~:_:_.....,.. _____ ~ ________ __ 

32 in the total area covered by the contiguous cities favors its 
•• ... •. .'~t--. ,~~. -.-. --.-. - ..... ".'- .. .........,.# ... ....,.~ ......... ,jIIIW\ .............. _'._~ 

33 imposition. For purposes of the local sales and services tax, ______ e.._.~. ~.-.,. t. - ·:-.~r __ -_ - - ~-- :;-T ......... -t'"l"";·--rw_('="~~ __ _ 

34 a city is not contiguous to another city if the only road _____ . _____ ._ ........ ~,..-t ... ~··........".~._· _______ ...... __________ _ 

35 access betwe~n the }~~_S~~~1~~!3ugh another state. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

S.F. lIbf H.F. 

5. The county commissioner of elections shall submit the 

question of imposition of a local option tax at a state 

general election or at a special election held at any time 
______ ._ •• ,.".& .. _____ ~Yr_ ......... ~ .. -.- a ............. _ .. 

other than the time of a city regular election. The election 
zwr _. _ 1_ .& _::s:::zu: 

shall not be held sooner than sixty days after publication of ------------= ........ -~,-----~. -
notice of the~~~lot froposition. The ballot proposition 

shall specify the type and rate of tax and in the case of a 

vehicle tax the classes that will be exempt and in the case c~ ________ ........ _" __ ~-'~L ... 3 -

a local sales and services tax the date it will be im,Posed. 
_____ .--•• ~--~-~~-- - .,o--- .. ~,---, • ---- - -' ----··-r-·-· -_ -_ --

The ballot proposition shall also specify the approximate ________ -~.-.----'-.--....... "'lI.-~ ..... ~~~.-..~-

amount of local option tax revenues that will be used for 
u .~ -.---,,~..:a;:,..... - .,'''''' ................... ~;~-~:~. --..-.-,T -"1.,01-

property tax relief and shall contain a statement as to the 
_____ .... _.;,~, .... ~ "~T"CU-" - .. ..,. • "" ........... ,,_ ... ~ ....................... ~ ............ _ .. _--......-.r ..... _ NW 

13 specific purpose or purposes for which the revenues shall 
..... ___ 'C'9C~~ ........ ~---..__--. ___ '~r-. 2 =- ..... rd 

14 otherwise be expended. if The ballot proposition shall also 
15-Specify t"ha~t'the "i'ocal- saies -and se&Crvices tax shall 

16 automatic.il--ry-b"e repea'i'ed- after-ten Years. However, if the 

17 county board of- sii"pe"r~T~~~'- d;;ides ·'under subsection 6 to • 
_____ .... __ - .... - ...... ~.- - 'to .. t_ ........ ....:a- -.-. .,. ...... , ... -. 

18 specify a an earlier date on which the local option sales and 

19 serVlces tax&"Sh-an-'atltomatlCa""iYY: be'repealed, ~h~ ~ date of 

20 ~h~ repeal shall al~o be specified on the ballot. The rate of 

21 the vehicle tax shall be in increments of one dollar per 

22 vehicle as ~!~.x.~~h_e __ ,~!t.i~~ ":>":!:<~ .. ~~2~se the tax. The 
23 rate of a local sales and services tax shall not be more than 

____ n.-, .... - ..--..-..--......-. -_.' . - .. - . __ ....... ----. _. _ .... -

24 one percent as s,;_t,~¥. .. ~h~ ~~ve=r~~n2 body. The state 
25 commissioner of elections shall establish by rule the form for 

·.YO-.AP-" ---....;,;;..:;-=_.~ ___ ... _". ____ .~ __ - _. ~ ______ , ....;.-:.:.. __ ._.-:JZ....,;::zozrr-·· jf·a,-.-_=p 

26 the b.adl,l_<?t .p~op?sitio~ "which ~f.o_rm_._!?~~11_.b~ .. _~ni.f.?E,!!l_~hroughout 
27 the state. 

28 6. a. If a majority of those voting on the question of 
---_ ...... __ ._-.... __ . -<_. --'-'"- .,.. '- -,. ,-~ ... ..,;;..,.,.-------------

29 

30 

31 

32 

33 

34 

35 

impo:L~.~~n. ? .. f~~}:':~l __ ...<?p.~.i? ... ~~~.~_Ea.~or=n imposi tion of a local. 
option t:x .!..-~,h~ ,g_?~e_r~i.ng __ ~~9.~ ... .?.f __ t.~_~..t: . cOl;n~~!2-1 impose the 
tax at the rate specified for an unlimited period, in the case 

G? .. r~~-..;..·,-:;,:-: ~ ____ ~-. ";._ •. ~.:;a-~).!<:.:;.;-At" ... ;~.., _'7J-..,,;. .......... ~ ~~ · ... .-wn • 

ot a ~oca~ venlcIe tax, and for a period of no more than ten 
..... ........:...._. __ _ •• -.. ..; _ ._: ••• __ •• •• ___ • _ _ _ •••• :. ~.~ '0_1..:0 ~--...... ==c _ 

years, in the case of a local sales and services tax. 
m=xm'~r - ... , .. ""- ... ~~~ 

However, in the case of a local sales and services tax, the 
____ ... xm __ -'-.. · .... 'U .... _""--=\ ... }·~ .. ___ .~, ___ .:_~~; '.';' _ .... '1 ..••. _ .~.:\. •• -=t~_...,.,.'''''',.... ______ .. 
county shall not impose the tax in any incorporated area or 

wc' - '1-'.---...~_.~. ..:._.=.=--_ ':";':"~:=:~";".:.:::...:l~'- --=- ... 
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1 the un~,.nS~;'T~r!,~"e~_ ~~.a-.-}~f,-,_~p;_~~i~:j~~ 3t •. tE2s~ voting on the 
2 tax in that area did not favor its imposition. For purposes 

3 of the l?cal sales and services ~ax, all ci_tJe;; con!iSlJlous to 

4 each ~~hel" shall_~, t}eat.!? as~_~rt of one incor.Eorat~d area 
5 and the tax shall be imposed in each of those 90ntiguous 

6 cities only if the majority of those voting on the tax in the -----------. .-----
7 total area covered by the contiguous cities favored its 

_, T J 

8 imposition. Th: l~~al opti~n tax may be repealed of the rate 

9 increased or dec~.~ the use thereof, changed after an , 

10 election at which a majority of those voting on the question 
• .~ •. ....-. _,~~ ... _~_""",,, .~~lioo' • J 

11 of repeal or rate or use change favored the repeal or rate or ___ ...... _________ ---..--' ,.. __ .. _._. b.. 'R 

12 use chan2.:. Th:.._&~~,~ti~n a~ __ :::~~ic~. th.e .. 2~~tlo,~ of repeal or 
13 rate or use change is offered shall be called and held in the _________ ....;; ___ ,....,.. ..... __ ... 'sf .... .. .' « 1" • 

14 same manner and unde!_t~~. ~...5..?~ions a~ .prov,ided in 

15 subsection;=;_ 4 ~n!! .. ,,~~':'" ~h~_e;l.~~. ?.!.!-.th,:. ~m.e.~sl.!~!=,n of the 
16 local option tax. However, in the case of a local sales and ____ .... ____ .. = .............. , -~ .............. , ....... ,. s ...... eo .... ...-.~...,........,... • 

17 serv_~~..::.2 t!:c __ ~?~.~.:_,,~h .. e _~-c::...?!.!.I~~ .. t;.,.2.~;.~. "~!!P .. o,!;2 countywide 'e 

18 the question of repeal or imposition or rate or use change 
I_&! a.a • _ ....... SOCIi .,........... • ... _ .. JiM I •••• ' 

19 shall be voted on only by the registered voters of the areas 
4 ... _ tbW., -= 0U\i ..... 1_.. Ah . ... "oM. ••• s • At .. ill.,. 

20 of the county where the tax has been imposed or has not been 
_E.. . , ••. At .... -pr ...... _ ( •• AI ....... CIOf ........... , .... ---_. ____ _ 

21 imposed, as appropriate. However, the governing body of the 
....... _____ ................. _ .. _.,rft·.,.,.,...,.o •. t= La..... .. ..... ars S Cr.' • 

22 incorporat!d a!_e~~~!:_~.~~!2~!~.~e?3r~a ~~er,e the .. J,;>,.;.~l sales 

23 and services t~,,~!a~_~~~~.;d Il!,~Y~'p3.E its _ ow .. n ... ~oti?!\.' request 
24 the county commissioner of elections to hold an election in _____ ..... __ ,.,. ____ • ~"T'~..,_oiC""'m~Y""I<·~~~,.., .. ·.:.-____ ...... -----"".,.;._ ....... -_ .. ___ ..... _____ _ 

25 the inco'!'porat~_~;~~~i~o,rp'o~ate.2..._~Eea, as ap}2roEr.i?te, on 
26 the question of the change in use of local sales and services ____ .. __ . ___ 1 . ',!,~'!'---""-~"--;l~- ~'''.'--,:.''''C'S:IIII'~g;;;.,tW.._~.-:c:~~":;". _.:: ... ..::"&":. _____ • _____ ,. _______ _ 

27 tax revenues. The election may be held at any time but not . ... ..... - -- , . 
28 sooner than sixty days following publication of the ballot 

3 _ ~.... Ii PM 

29 propos~tio~~ If a.majority ?f thosev?~j~~ in the 

30 incorpora~~-,-~_n2~<;?-~p~!.~ted a:_ea C?n ~.h-= chan~~.inEus.e- favor 
31 the change, the governing body of that area shall!~hanqe the _____ ...... UIIi'_..".==...,... ...... :HC. a.i' _ . __ ~ _____ .. _ .... _ _..-- ei fI F 

32 use to which the revenues shall be used. The ballot 
-------------,.... ..... .....- - j 

33 proposition shall list the present use of the revenues, the = • .. ..• 1 j .... _.----

34 proposed use, and the date after which revenues received will _______ ~ ..... ___ .~ ....... ~ .... »_ wr_.. ___ . ______ ............ ___ ...... ' ..... ____ • 

35 be used for the new use. 
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1 When submitting the question of the imposition of a local _ ea. _____ ,. ... _ ..... , ... , .. _........ ," .: ... ___ ...... .z;_- f 

2 sales aur;~.~~;,vi9_~2.-~a.~.!,.. !l:e <?oun.ty -"'~?a:..~,.~_~upervisors may 
3 direct that the question contain a provision for the repeal r _ .r_'""t-..... __ ·_ ... _ ..• "._ _-4.~_ .... .., ~ .. -.- .. - ........ ~ __ :r .. _.....;_~~_ ~._..:CL-~.,...~. _______ • 

4 without election, of the local sales and services tax on a _ .-"'~~"''''''''' ______ ''''' ___ .... __ .-.... "' ~ --.n .,,~ ... _ .................. _, .. __ ........ ! ____ _ 

5 specific date, which date is earlier than the ten years 

6 specified in paragrap'h~;"""~d~h~i7h'-d'ate'-"shalib~ the end of 
..... _ • __ '. _ .... _.~ •• lIi"~ ..... _ ' •• ,;~ ,.; ...... -;.;...._ ...... __ ~-... ____ _ 

7 a calendar quarter. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1;; _ ~l!=_~~~l.e_n=-?~r~ __ ~!_}_~,; ____ ~~e5:_t~_(:>n_a_t:_- ~~i~2.,;~_ Il!ajor i ty of 

th~s=-_ \fo_~~.~_~_~on._~t:.e __ qu~.::>t.~_on __ fav?~.:; __ ~~~ i.mpo~_i,t:.iC?_~! r~peal, or 

change in the rCl!:.~~! ~",.~~c.a_~. op~i.on .J:~x ~th~_~o~~,rnl.ng body 

shall give written .~ ... '?~l~: .. to ll!.e d_ir~c~or ..... 2.f_revenue and 

finance or, in the case o!. a 2-.o.c:a~~~h.lc~e: __ tax, to the. 

di rect;>..:,..~~,~~p~~~~e~ ... 2~ a}.l,a~~~;..ta .. t.i...o_~ . .9t_.!=:h! OIresul t of 
the election. 

c. Unless earlier repealed as provided in paragraph "a" of 

this subsection o~ subsection "'-9-, a io~'" sales-a';;d services 
tax is rep~ale~ a'S--lo'llows: -.,.= ............. -~-- .... 

(1) It t~e tax Is InItIally imposed on or after July 1, 
•••• I , _.-.... ~ -,_ .... E.,. ~~_"'''' '-'_~ ... ~ .. :.~ '--~-~.~~""'- at 

1999, the tax is repealed ten years following imposition. 

wa ___ --. ~-.---- ....... -:- '~ n_ .:..:-li .... :. k~, ••• '. 

quarter following the date the obligations are paid, whichever 
'rs Fater. -.~''--'"'-'~''-- .--.,.7'--,.,.......-,.---,; __ -.. ___ -,""""---.,..,._-0: .. 

d. A tax may be extended beyond the applicable repeal date 

approve the extension. The extended tax shall be 

~tomat·icallY re'pe-aY~d-~in=~rs unle;~' earlier repealed. 
. -~-

• t~''''~~ I 

.. l .. 0 ..... _ .. N ... o_~_~ll~.z.~~r:~~~~9_!=~.~_!..,.~~~er contrary 
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1 provision of this chapter, a local option sales and services 
• II ...... ______ ......... " .. -..... .............. ,. ,~ ... A<, ..... , ___ ....... <., ., .... -_. _ .• ...-..........-..... _, .. - ......... ~,-.-,-""""""' .u 

2 tax shall not be repealed or reduced in rate if obligations 
rat .'st fIIN. ga ~ 

3 are outstanding which are payable as provided in section 
• ,. '!.. . .!.. _ ~~!:!.,~-" ..... ~., •. , ..... --~:,---.-,~ ... --,~~ ............... ~:= • .,.....,,-.......... e 

4 422B.12, unless funds sufficient to ~ the-Erincipal, 
sa ~_._. ~ __ ."!~.:. ____ ._- _ _ - . ... "--:-. '.. , • __ z Q p 

5 interest, and_":p~em~:;.~Irl'., i.~.~~X1. o.!l .t,-~e __ ~~tst~"n21ng .ol?-ll~ations 
6 at and p;..~r ~9.~aS1f!.i~x .. J:;?v7 k?~~t;"pr.,?.g;rly set aside and 
7 pledged for that purpose. The restriction on repeals in this 
8 subseb'Ei07l d~;;S ~2>·t"aWIY t';"th-;'-;~pea:ip~;rsT~ns in 
g sur;secTi"on"" 6, pa:ag;aph'7,C'"':--

10 Sec. 9. Section 422B.l, subsection 5, Code 1999, is 

11 amended to read as follows: 

12 5. The county commissioner of elections shall submit the 

13 question of imposition of a local option tax at a state 

14 general election or at a special election held at any time 

15 other than the time of a city regular election. The election 
16 shall not be held sooner than sixty days after publication of 

17 notice of the ballot proposition. The ballot proposition 

18 shall specify the type and rate of tax and in the case of a 

19 vehicle tax the classes that will be exempt and in the case of 

20 a local sales and services tax the date it will be imposed 

21 which date shall not be earlier than ninety days following the 
22 election. The ballot proposition shall also specify the 

23 approximate amount of local option tax revenues that will be 

24 used for property tax relief and shall contain a statement as 

25 to the specific purpose or purposes for which the revenues 

26 shall otherwise be expended. If the county board of 

27 supervisors decides under subsection 6 to specify a date on 

28 which the local option sales and services tax shall 

29 automatically be repealed, the date of the repeal shall also 

30 be specified on the ballot. The rate of the vehicle tax shall 

31 be in increments of one dollar per vehicle as set by the 

32 petition seeking to impose the tax. The rate of a local sales 

33 and services tax shall not be more than one percent as set by 

34 the governing body. The state,commissioner of elections shall 

35 establish by rule the form for the ballot proposition which 
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1 form shall be uniform throughout the state. 

2 Sec. 10. Section 422B.l, subsection 6, paragraph a, Code 

3 1999, is amended to read as follows: 

4 6. a. If a majority of those voting on the question of 

5 imposition of a local option tax favor imposition of a local 

6 option tax, the governing body of that county shall impose the 

7 tax at the rate specified for an unlimited period. However, 

8 in the case of a local sales and services tax, the county 

9 shall not impose the tax in any incorporated area or the 

10 unincorporated area if the majority of those voting on the tax 

11 in that area did not favor its imposition. For purposes of 

12 the local sales and services tax, all cities contiguous to 

13 each other shall be treated as part of one incorporated area 

14 and the tax shall be imposed in each of those contiguous 

15 cities only if the majority of those voting on the tax in the 

16 total area covered by the contiguous cities favored its 

17 imposition. The local option tax may be repealed or the rate 

18 increased or decreased or the use thereof changed after an 

19 election at which a majority of those voting on the question 

20 of repeal or rate or use change favored the repeal or rate or 

21 use change. The date on which the repeal, rate, or use change 

22 is to take effect shall not be earlier than ninety days 

23 following the election. The election at which the question of 

24 repeal or rate or use change is offered shall be called and 

25 held in the same manner and under the same conditions as 

26 provided in subsections 4 and 5 for the election on the 

27 imposition of the local option tax. However, in the case of a 

28 local sales and services tax where the tax has not been 

29 imposed countywide, the question of repeal or imposition or 

30 rate or use change shall be voted on only by the registered 

31 voters of the areas of the county where the tax has been 

32 imposed or has not been imposed, as appropriate. However, the 

33 governing body of the incorporated area or unincorporated area 

34 where the local sales and services tax is imposed may, upon 

35 its own motion, request the county commissioner of elections 

-8-
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1 to hold an election in the incorporated or unincorporated 

2 area, as appropriate, on the question of the change in use of 

3 local sales and services tax revenues. The election may be 

4 held at any time but not sooner than sixty days following 

5 publication of the ballot proposition. If a majority of those 

6 voting in the incorporated or unincorporated area on the 

7 change in use favor the change, the governing body of that 

8 area shall change the use to which the revenues shall be used. 

9 The ballot proposition shall list the present use of the 

10 revenues, the proposed use, and the date after which revenues 

11 received will be used for the new use. 

12 When submitting the question of the imposition of a local 

13 sales and services tax, the county board of supervisors may 

14 direct that the question contain a provision for the repeal, 

15 without election, of the local sales and services tax on a 

16 specific date, which date shall be the-eftd-o£-s-es~e"dsr 

17 qttsrter as provided in section 422B.9, subsection 1. 

18 Sec. 11. Section 422B.l, subsection 9, Code 1999, is 

19 amended to read as follows: 

20 9. In a county that has imposed a local option sales and 

21 services tax, the board of supervisors shall, notwithstanding 
22 any contrary provision of this chapter, repeal the local 

23 option sales and services tax in the unincorporated areas or 
24 in an incorporated city area in which the tax has been imposed 

25 upon adoption of its own motion for repeal in the 

26 unincorporated areas or upon receipt of a motion adopted by 

27 the governing body of that incorporated city area requesting 

28 repeal. The board of supervisors shall repeal the local 

29 option sales and services tax effective st-the-e"o-of-the 

30 es~e"osr-qttsrter-ottri"9-whieh-it-sdopted-the-repes~-motio"-or 

31 the-motio"-£or-the-repes~-ws~-reeei~eo on the later of the 

32 date of the adoption of the repeal motion or the earliest date 

33 specified in section 422B.9, subsection 1. For purposes of 

34 this subsection, incorporated city area includes an 

35 incorporated city which is contiguous to another incorporated 
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• 1 city. 

• 

• 

2 Sec. 12. Section 422B.9, subsection 1, Code 1999, is 

3 amended to read as follows: 
4 1. a. A local sales and services tax shall be imposed 

5 either January 17-A~ri~-~7 or July 1 or-ee~ober-i following 

6 the notification of the director of revenue and finance but 

7 not sooner than ninety days following the favorable election. 

8 b. A local sales and services tax shall be repealed only 

9 on Mareh-3~7 June 307-Se~~ember-3e7 or December 31 but not 

10 sooner than ninety days following the favorable election if 

11 one is held. However, a local sales and services tax shall 

12 

13 

14 

15 

16 

17 

18 

19 

20 

not be repealed before the tax has been in effect for one 

year. At least forty days before the imposition or repeal of 

the tax, a county shall provide notice of the action by 

certified mail to the director of revenue and finance. 

c. If a local sales and services tax has been imposed 

prior to the effective date of this section of this Act and at 

the time of the election a date for repeal was specified on 

the ballot, the local sales and services tax may be repealed 

on that date, notwithstanding paragraph "b". 

21 Sec. 13. Section 422E.2, subsections 1 and 3, Code 1999, 

22 are amended to read as follows: 

23 1. a. A local sales and services tax shall be imposed by 

24 a county only after an election at which a majority of those 

25 voting on the question favors imposition. The effective date 

26 shall be either January 1 or July 1 but not sooner than ninety 

27 days following the favorable election. A local sales and 

28 

29 

30 

31 

32 

33 

34 

35 

services tax approved by a majority vote shall apply to all 

incorporated and unincorporated areas of that county. 

b. A local sales and services tax shall be repealed on 

either June 30 or December 31 but not sooner than ninety days 

following the favorab~e election, if one is held. 

c. If a local sales ana services tax has been imposed 

prior to the effective date of this section of this Act and at 

the time of the election a date for repeal was specified on 

-10-
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1 the ballot, the local sales and services tax may be repealed 

2 on that date, notwithstanding paragraph "b". 

3 3. The county commissioner of elections shall submit the 

4 question of imposition of a local sales and services tax for 

5 school infrastructure purposes at a state general election or 

6 at a special election held at any time other than the time of 

7 a city regular election. The election shall not be held 

8 sooner than sixty days after publication of notice of the 

9 ballot proposition. The ballot proposition shall specify the 

10 rate of tax, the date the tax will be imposed and repealed, 
11 and shall contain a statement as to the specific purpose or 

12 purposes for which the revenues shall be expended. The dates 

13 for the imposition and repeal of the tax shall be as provided 

14 in subsection 1. The rate of tax shall not be more than one 

15 percent as set by the county board of supervisors. The state 

16 commissioner of elections shall establish by rule the form for 

17 the ballot proposition which form shall be uniform throughout 

18 the state. 
19 Sec. 14. Section 422E.3, subsection 5, paragraph c, Code 

:em-EX'", --. _.- - -. -.,. - .' ~ ·c· '" .- -.. --')~" '1X·· =C"7'rn 

20 1999, is amended to read as follows: 
" .. "'. .. I 

21 7. The dJirector.;;hal1..!.;~~~~,,~~"n!l £ayment of the 

22 remainder of sa,~m~~e~n ~~~ fOf t~~.!f~al year before 
23 November 10 of the next fiscal year. If an overpayment has 

..... , ...... tift. F WI... •• • a 1 .Me It 'II _ _hi_ 
24 resulted during the previous fiscal year, the £±rs~ November 

.. 'lWiJrII .......... ' __ lad"'" . 

25 payment o£-~n~-n~w-£±seai-year shall be adjusted to reflect 
SJ:.::::s.,",~~ ... twse'let IL:3tit1.f ', •.• e:, aI _. ....., 

26 any overpayment. 

27 Sec. 15. Section 422E.3, Code 1999, is amended by adding _ .... ' .. -....... 
28 the following new subsection: 

s 

29 NEW SUBSECTION. 7. Construction contractors may make 
cr« • . • t r# 

30 appli~!~~on to the department for a refund of the additional 

31 local sales and se:~i.ces. t~id .. ':.J}~~!..,J;hir;:;tt:;h~ter. by reason 
32 of taxes paid on goods, wares, or merchandise under the 

TO . • .... ~ ..... _ ., _ ....... ~ ..... ":11 h.·V oft hNtf'-it_ I 

33 c;ondi tions .~ec~_~ __ ~n... .~~!~~2~_~~.t!3c .... :.l;;,y;;;;~, .. !... ............ T_h .. e_ .. r .. e .. f .. u.n.d_s.h .. aiiJiiil.l_b .. e 
34 paid by the department from the appropriate school district's _St. t.S""" ...... i '3;; .e, T"' ~_ .• _ ..... _--;.. __ ._._ .. ____ • .!;,.-_ ..... _ ..... _________ _ 

35 account in the local sales and services tax fund. The penalty 
• "I" ... 
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1 provisi;?;!.s .. _c<?~~,~.~.~ed in sectioI1 422B.l~~._s~_~~~~.~1<a~.1' shall 
2 apply regarding an erroneous application for refund of local 

_ c ._ ..... _.~ ............ .,..,. 4.~' ~ , . .,. -, ...... ----- .. --_. ----•• -- .•. -

3 .s.a.l.e .. ~_, ~,~,.se..rv~c~_~x paid under thi.s chapter. 
4 Sec. 16. Section 422E.4, unnumbered earagraph 2, Code 

___ e!'ll •••• ~*'I!"L·-.~·---- . . .0-

5 1999, is amended to read as follows: 
• • , J ..., J. , .. " :z:sa 

6 A school district in which a local 02tion sales tax for 
• -t .. ,-:esc .......... -.--.• ........-.-=---,..-.~ ....... ----""~-.--.-:- 'IJ. <- .. . 5 _ca 

7 school li~fSa~~.r~;~!!.r~, .... ~~r2()~e~h~s be.=,?-. ,~osed shall be 

8 autho~~}ed_ to,!..n~.er. ,i.,.r:to_ .. a .ct:':~~~,e~_~.8~,~~ree.me~t:..!iUl one or 
9 more cities or a county whose boundaries encompass all or a 

~;';';'';';~~~';;;;;;;;a:-..~~.;; ... ~.,~;Ji;_;''P~'';':'':':.~ ....... ,.-..- --.......-.. .. : '. _ ... 1.:;:M: .'-. £lE!C!tI~. 
10 part of the are!.~.~, .. !.~,~~~~~~,-,d1as5t';st.;t. A city or cities 
11 entering into a chapter 28E agreement shall be authorized to ___ ... __ :c~_~ .. :.,,_. . 'Y."'::~':;-.'- ..... :---. • •. "' .::::::e. __ lI:I!! __ !! __ .. 

12 expend its designated portion of the local option sales and 
________ .... er.c 4._·:e-1-~_~.~.-· . . ~_ ...... ~~~ =-= - 2' - _.- . 

13 servi~~,.t~?c=_~~..;'!~~~s.:.f~. ~PX .. ya.li~ .. J~.u.rpo!?,~.cP.,..~"r~i tted in this 
14 chapter or authorized by the governing body of the city. A 

~. ~ .. ~-'"!:'"-:..~'=77-~·---:_ .. ~.-~-.. :T"'t"'~·... ... .... 

15 county enterlng lnto a chapter 28E agreement with a school 
16 dlser lct in'WRI'cll'-a-Tocai-·optio'n "°s:i'i'"estax for school 

17 lntra~lr~ctur'e purposes- has-bee"'; "fmpos~d shall be authorized 
I .... P ..... • .. ~- -- ... _.-..... ......... ...,"r"'_,. .. ~ ...... ,:~._ .... ... 

18 to expend its designated portion of the local option sales and 
19 ~ervtces·5i!tax 'revenues to providepropertytax ~r;l"ief within 

20 t!~e bou'i1dar les·« of the ·s'chool distr rct located in the county. 

21 R schooi' <Ust r'rct"j'whe~e"" a local optlo;n';;re;' and ~ervices tax 

22 is irnj?(;~d 1'5 'al~-; a7thori'zed-to ~nter into-~ chapter 28E 

23 agreement with another school district which is located 
24 partla!ly -Or entir~ery in or is contiguous to the county where 
25 the tax"'·'ls"'"imposed.····The"s·chool dls·trTct,.....Sh"aTI· onTy expend itS 

26 ~eSlgnatea portl0n of the ioca! option s~i~s and servIces tax 
27 for tn'fr~structuie=-Purpos~---"-'-'"'''' -"'--- .... 

28 Sec.'!? 5['sectTon 423.12, Code 1999, is amended by adding 

29 the following new unnumbered paragraph: 

30 NEW UNNUMBERED PARAGRAPH. An increase or decrease in the 

31 excise tax rate in this section shall only be effective on 

32 January 1 or July 1, but not sooner than ninety days after 

33 enactment of the rate increase or decrease. 

34 Sec. 18. Section 423.16, Code 1999, is amended to read as 
35 follows: 
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1 423.16 DETERMINATION BY DEPARTMENT. 

2 If any return required by this chapter is not filed, or if 

3 any return when filed is incorrect or insufficient, and the 

4 maker or person from whom it is due fails to file a corrected 

5 or sufficient return within twenty days after the same is 

6 required by notice from the department, the department shall 

7 have the same power to determine the amount due, as is vested 

8 in the department by sections 422.54, 422.55, and 422.57, 

9 subject to all of the provisions, and restrictions, and rights . 
10 to seek judicial review provided in the sections. If a return 

11 required by this chapter has been filed, the £±ve-ye8r period 

12 of limitation specified in section 422.54, subsection 1, shall 

13 apply to the making of a determination by the department of 

14 the amount of tax due and to the giving of notice to the 

15 taxpayer of such determination. The right to waive the £±ve-
16 ye8r period of limitation as provided in section 422.54, 

17 subsection 3, is applicable to this chapter. 

18 Sec. 19. EFFECTIVE AND APPLICABILITY DATES. 

19 1. Sections 1 through 4, 17, and 18 of this Act take 

20 effect January 1, 2000, for state sales and use taxes. 

21 2. Sections 9 through 13 of this Act take effect April 1, 

22 2000, for local sales and services taxes. 

23 3. Section 15 of this Act is retroactively applicable to 

24 July 1, 1998. 

25 4. Sections 5, 6, 7, and 16 of t~is Act, being deemed of 

26 immediate importance, take effect upon enactment. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 469 
11-1816 

1 Amend Senate File 469, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 9, by inserting after line 17 the 
4 following: 
5 "Sec. Section 422B.1, subsection 6, paragraph 
6 b, Code 1999, is amended to read as follows: 
7 b. Within ten days of the election at which a 
8 majority of those voting on the question favors the 
9 imposition, repeal, or change in the rate of a local 

10 option tax, the 90ve~~i~9-body county auditor shall 
11 give written notice by sending a coPy of the abstract 
12 of the ballot from the favorable election to the 
13 director of revenue and finance or, in the case of a 
14 local vehicle tax, to the director of the department 
15 of transportation, of the result of the election." 
16 2. Page 10, by inserting after line 1 the 
17 following: 
18 "Sec. Section 422B.8, unnumbered paragraph 1, 
19 Code 1999;-1s amended to read as follows: 
20 A local sales and services tax at the rate of not 
21 more than one percent may be imposed by a county on 
22 the gross receipts taxed by the state under chapter 

422, division IV. A local sales and services tax 
shall be imposed on the same basis as the state sales 

~ and services tax and may not be imposed on the sale of 
26 any property or on any service not taxed by the state, 
27 except the tax shall not be imposed on the gross 
28 receipts from the sale of motor fuel or special fuel 
29 as defined in chapter 452A, on the gross receipts from 
30 the rental of rooms, apartments, or sleeping quarters 
31 which are taxed under chapter 422A during the period 
32 the hotel and motel tax is imposed, on the gross 
33 receipts from the sale of natural gas or electric 
34 energy in a city or county where the gross receipts 
35 are subject to a franchise fee or user fee during the 
36 period the franchise or user fee is imposed, on the 
37 gross receipts from the sale of equipment by the state 
38 department of transportation, and on the gross 
39 receipts from the sale of a lottery ticket or share in 
40 a lottery game conducted pursuant to chapter 99E. A 
41 local sales and services tax is applicable to 
42 transactions within those incorporated and 
43 unincorporated areas of the county where it is imposed 
44 and shall be collected by all persons required to 
45 collect state gross receipts taxes. However, a person 
46 required to collect state retail sales tax under 
47 chapter 422, division IV, is not required to collect 
48 local sales and services tax on transactions delivered 

within the area where the local sales and services tax 
is imposed unless the person has physical presence in 
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1 that taxing area. All cities contiguous to each other 
2 shall be treated as part of one incorporated area and 
3 the tax would be imposed in each of those contiguous 
4 ci ties only if the major i ty of those vot in', :. n the 
5 total area covered by the contiguous citie!' favor its 
6 imposition." 
7 3. Page 10, by irserting after line 20 the 
8 following: 
9 "Sec. Section 422B.10, subsection 3, Code 

10 1999, is amended by adding the following new 
11 paragraph: 
12 NEW PARAGRAPH. c. If a subsequent cer~ified 
13 census exists which modifies that most rect:"':lt 
14 certified federal census for a participating 
15 jurisdiction under pClragraphs "a" and "b", the 
16 computations under paragraphs "a" and "b" 5hall 
17 utilize the subsequent certified census in the 
18 distribution formula under ruleS established by the 
19 director of revenue and finance." 
20 4. Page 11, by inserting after line 18 the 
21 following: 
22 "Sec. Section 422E.2, subsection 4, paragraph 
23 b, unnumbered paragraph 1, Code 1999, is amended to 
24 read as follows: 
25 Within ten days of the election at which a majority 
26 of those voting on the question favors the imposition, 
27 repeal, or change in the rate of the tax, the county 
28 boa~d-oe-g~p~~~±gO~~ auditor shall give written notice 
29 by sending a coPY of the abstract of ba~lot from the 
30 favorable election to the director of reve~ue and 
31 finance of the result of the election. Election costs 
32 shall be apportioned among school districts within the 
33 county on a pro rata basis in proportion to the number 
34 of registered voters in each school district and the 
35 total number of registered voters in all of the school 
36 districts within the county. 
37 Sec. Section 42~E.3, subsection 3, Code 1999, 
38 is amended to read as follows: 
39 3. The tax is applicable to transactions within 
40 the county where it is imposed and shall be collected 
41 by all persons required to collect state gross 
42 receipts taxes. However, a person required to collect 
43· state retail sales tax under chapter 422, division IV, 
44 is not required to collect local sales and services 
45 tax on transactions delivered within the area where 
46 the local sales and services tax is imposed unless the 
47 person has physical presence in that taxing area. The 
48 amount of the sale, for purposes of determining the 
49 amount of the tax, does not include the amount of any 
50 state gross receipts taxes or other local option sales 
B-1816 -2-
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tax~s. A tax permit other than the state tax ~r~it 
required under section 422.53 shall not b. required by 

3 local authorities." 
By JENKINS of BlACk Hawk 

H-1816 FILED APRIL 26, 1999 
~~ 4~~7-9t1 

(P- 1'74/0 
SENATE FILE 469 

8-1837 
1 Amend Senate File 469, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 9, by striking the figure "2002" 
4 and inserting the following: "2000". 
5 2. Page 3, line 11, by striking the figure "2002" 
6 and inserting the following: "2000". 

By RICHARDSON of Warren 
H-~831 F~E~ APRIL 26, 1999 
~¥~~?-~r 

{,Po ~1r:fE FILE 469 
H-1729 

1 Amend Senate File 469, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking page 3, line 16, through page 7, 
4 line 9. 

2. Page 13, by striking line 23 and inserting the 
following: 

7 "3. Sections 15 and 16 of this Act, being deemed 
8 of immediate importance, take effect upon enactment 
9 and apply retroactively to". 

10 3. Page 13, line 25, by striking the word and 
11 figures "7, and 16" and inserting the following: "and 
12 7". 

By COMMITTEE ON WAYS AND MEANS 
VAN FOSSEN of Scott, Chairperson 

8-1729 FILED APRIL 21, 1999 
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HOUSE AMENDMENT TO 
SENATE FILE 469 

Page 9 

1 Amend Senate File 469, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, line 9, by striking the figure "2002" 
4 and inserting the following: "2000". 
5 2. Page 3, line 11, by striking the figure "2002" 
6 and inserting the following: "2000". 
7 3. By striking page 3, line~ through page 7, 
8 line 9. 
9 4. Page 9, by inserting after line 17 the 

10 following: 
11 "Sec. Section 422B.l, subsection 6, paragraph 
12 b, Code 1999, is amended to read as follows: 
13 b. Within ten days of the election at which a 
14 majority of those voting on the question favors the 
15 imposition, repeal, or change in the rate of a local 
16 option tax, the 90ve~n±n9-body county auditor shall 
17 give written notice by sending a coPy of the abstract 
18 of the ballot from the favorable election to the 
19 director of revenue and finance or, in the case of a 
20 local vehicle tax, to the director of the department 
21 of transportation, of the result of the election." 
22 5. Page 10, by inserting after line 1 the 

3 following: 
"Sec. Section 422B.8, unnumbered paragraph 1, 

Code 1999;-1s amended to read as follows: 
26 A local sales and services tax at the rate of not 
27 more than one percent may be imposed by a county on 
28 the gross receipts taxed by the state under chapter 
29 422, division IV. A local sales and services tax 
30 shall be imposed on the same basis as the state sales 
31 and services tax and may not be imposed on the sale of 
32 any property or on any service not taxed by the state, 
33 except the tax shall not be imposed on the gross 
34 receipts from the sale of motor fuel or special fuel 
35 as defined in chapter 452A, on the gross receipts from 
36 the rental of rooms, apartments, or sleeping quarters 
37 which are taxed under chapter 422A during the period 
38 the hotel and motel tax is imposed, on the gross 
39 receipts from the sale of natural gas or electric 
40 energy in a city or county where the gross receipts 
41 are subject to a franchise fee or user fee during the 
42 period the franchise or user fee is imposed, on the 
43 gross receipts from the sale of equipment by the state 
44 department of transportation, and on the gross 
45 receipts from the sale of a lottery ticket or share in 
46 a lottery game conducted pursuant to chapter 99E. A 
47 local sales and services tax is applicable to 
48 transactions within those incorporated and 

9 unincorporated areas of the county where it is imposed 
o and shall be collected by all persons required to 
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1 collect state gross receipts taxes. However, a person 
2 required to collect state retail sales tax under 
3 chapter 422~ division IV, is not required to collect 
4 local sales and services tax on transaction~ delivered 
5 within the area where the local ~ales and s~rvices tax 
6 is imposed unless the person has physical p~esence in 
7 that taxing area. All cities contiguous to each other 
8 shall be treated as part of one incorporated area a~d 
9 the tax would be imposed in each of those contiguous 

10 cities only if the majority of those voting in the 
11 total area covered by the contiguous cities favor its 
12 imposition." 
13 6. Page 10, by inserting after line 20 the 
14 following: 
15 "Sec. Section 422B.IO, subsection 3, Code 
16 1999, is amended by adding the following new 
17 paragraph: 
18 NEW PARAGRAPH. c. If a subsequent certified 
19 census exists which modifies that most recent 
20 certified federal census for a participating 
21 jurisdiction under paragraphs "a" and "b", the 
22 computations under paragraphs "a" and "b" shall 
23 utilize the subsequent certified census in the 
24 distribution formula under rules established by the 
25 director of revenue and finance." 
26 7. Page 11, by inserting after line 18 the 
27 following: 
28 "Sec. Section 422E.2, subsection 4, paragraph 
29 b, unnumbered paragraph 1, Code 1999, is amended to 
30 read as follows: 
31 Within ten days of the election at which a majority 
32 of those voting on the question favors the imposition, 
33 repeal, or change in the rate of the tax, the county 
34 board-of-~tlpervi~or~ auditor shall give written notice 
35 by sending a copy of the abstract of ballot from the 
36 favorable election to the director of revenue and 
37 finance of the result of the election. Election costs 
38 shall be apportioned among school districts within the 
39 county on a pro rata basis in proportion to the number 
40 of registered voters in each school district and the 
41 total number of registered voters in all of the school 
42 districts within the county. 
43 Sec. Section 422E.3, subsection 3, Code 1999, 
44 is amended to read as follows: 
45 3. The tax is applicable to transactions within 
46 the county where it is imposed and shall be collected 
47 by all persons required to collect state gross 
48 receipts taxes. However, a person required to collect 
49 state retail sales tax under chapter 422, division IV, 
50 is not required to collect local sales and services 
5-3498 -2-
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tax on transactions delivered within the area where 
the local sales and services tax is imposed unless the 

3 person has physical presence in that taxing area. The 
4 amount of the sale, for purposes of determining the 
5 amount of the tax, does not include the amount of any 
6 state gross receipts taxes or other local option sales 
7 taxes. A tax permit other than the state tax permit 
8 required under section 422.53 shall not be required by 
9 local authorities." 

10 8. Page 13, by striking line 23 and inserting the 
11 following: 
12 "3. Sections 15 and 16 of this Act, being deemed 
13 of immediate importance, take effect upon enactment 
14 and apply retroactively to". 
15 9. Page 13, line 25, by striking the word and 
16 figures "7, and 16" and inserting the following: "and 
17 7". 
18 10. By renumbering, relettering, or redesignating 
19 and correcting internal references as necessary. 

RECEIVED FROM THE HOUSE 

S-3498 FILED APRIL 27, 1999 
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S:::~AT2 F:LE 469 

A:-J AC':' 

RELA':'ING TO TEE STATE SA~ES A~n 0SE ~AXES BY ?ROV!DI~G FOR ':'HE 

EFFECTIVE :)A':'E FOR ANY RA':'S INCREASE OR :)ECREASE, F:L=~;G OF 

CONSOLIJA~::;J SA~ES TAX RE':'~R~S BY AFFIL;ATED COR?ORAT:ONS, 

CHANG:NG ':'He: STA':':1':'E OF ;.=~:'!'ATIONS FOR ASSESSING ':'AX ,:"ND 

APPLYING FOR REFUNDS AN:) RELA'~:NG ~'O LOCAL SALES AND SER'l:CES 

'::'l\XES EY PROVID:NG T!iE EFFEC':':VE :JATES FOR :Y.POS:NG, 

RE?EA:.:NG, OR CHANG:NG ~':'ES, ALLOWING CrIES IN MORE THAN 

ONE CO:1NTY ':'0 IMPOSE THE :'AX, ?RC'r:nNG FOR RE?'JN:CS OF T!\X 

PAYABLE TO CONSTRlJC':':CN CONTRAC':'O"S, AL~OW:NG ::-OR 28E 

AGREEMENTS TO ME EN':'EREJ r~,:,o BETWEEN SCHCOL JIS':'R:C':'S AND 

COUNTIES OR OTHER SCECOL DIS'~RICTS, AND PROVIJ:NG :'OR 

UTIL:ZAT:ON OF SXCESS REVEN:JE ?CR PROP~RTY TAX RE8:JC':':ON, AND 

INCL~DING RE':'ROACT:VE APFLICAB~~rTY AND EFFECTIVE 9A~ES. 

BE I~ ENACTEJ 3Y ':'~E GE~F.RAL ASS2ME~Y OF THE S':'A~E OF IC~A: 

Section Section 422,43, Code 1999, is amended ~y add:~g 
the fol~owing ~ew subsec::on: 

NEW S0BSEC"rON. 14. An increase or decrease in the =etai1 

sales tax rate shall only be effective on Janua=y : or July 

bu~ not sooner than ninety days after enac:~ent of the rate 
increase or decrease. 

Sec. 2. Section 422.51, Code :999, is amended by add:ng 
the following new s~bsection: 

~EW S:;BSEc-:ON. 5. ~pon ~a~:ng app~ica:ic~ and =eceiving 
approva~ frc~ :~e direct~r, a parent ccrporat~on and ~:s 

af~~~iated corporations t~at ~a~e ~e~ail sa:es of ~a~gib:e 

persona~ proper::y or ~axaole enu::1erated services :::ay mai<e 

deposi~s and f~:e a conso::dated sa:es tax re~u~~ :or :he 

affiliated group, pursua~: :0 ru:es adop~ed ~y ~~e d:=ec:c=. 

Se~ate ~~le ~69, p. 2 

A parent corpcratic~ and each a:::::ace corporation that :::es 

a cor.solidated ret\:~~ :s :cint:y and severa::! : :able for a:: 

tax, ?ena:ty, a~d ~nte:es~ founa due for ~he tax period for 

~h~ch a conscl~ciated ret~r~ is f~:ed or requi~ed to be ~::ed. 

Sec. 3. Secc:on 422.5';, s-.:::>sec:::'ons: and 3, Ccce :999, 
are a~ended to read as fol:ows: 

1. As sco~ as prac~:can:e af:er a ,eturn is fi:ed and in 

ar.y even: :.J:tn:'~ f~\f'l! :~u:- years after ~~e :etur:l is ~~led, ~f 

i::~d for ouar:er:v ::>er:ods beg:'~~inc en or af:er Janua~y l, 

~900, anc be~~~~ ~an-.:arv :, 2CO~, and ~it~:n th:~~, vear~~ter 

~he_ret~cn :s :::ed, :: :::ed for quar~er:y oeciods ::>eolnn:ng 

0:\ 8r after Jar.uary 1, 2COl, the departme~t sha:~ examine it, 

assess and detprrnine the tax due ~f ~he reta!~ is found to be 

incorrect, and give not:ce te the taxpayer of the assess~ent 

and de:er~inat:on as prov~jed in subsection 2, The period for 

the examinat:on and de:e[~:nation o~ the cor,ect amount of tax 

is un:i~ited i~ ~he case o~ a ~alse or fraudu:e~t return made 

with the intent to evade tax or in the case of a failure to 
file a return. 

3. ~he ·~~~-y~e~ :o~r-year or thcee-vear period of 

lim~tationJ as aoplicab~e!. ~~~v~ded ~n subsection 1 may 8e 

extended by a taxpayer by signing a waivec agreement for~ to 

be provided by the depart~ent. The agreement shal: stipucate 

the period of extension and the tax pe,:od to which the 

ex~ension appiies. ~~e agreemen~ sha:! also provide tha~ a 

cla:m for cq"und may be fi:ed by the taxpayer at any t!~e 
during the per:od of extens:on. 

Sec. 4. Sect!on 422.73, suhsection 1, Code :999, is 
amended to read as fo::ows: 

1. !f it sr.a:: ap~ea~ :~at, as a result of mistake, an 

a~ount of :ax, pena:ty, or !nte!est has been paid wh~ch ~as 

not due under :~e prov:sions of division IV of this chapter or 

chapter 423, ~ne~ sucn a~ount shal: be credited against any 

~ax d~e, or to becorre d~e, cn :~e boo~s of the depar~~ent fro~ 
en 
"TI 
~ m 
c.o 



Senate rile 469, p. 3 

~~E person who ~ade the erroneous payment, or s~ch amoun~ 

shall be refunded to sucn perscn by the de~ar=~en~. A c:a~m 

~or refund or credit that has not been ::led w:~~ :he 

depa:tment w:th:~ £i~e :ou~ years af~er ~~e tax pay~e~~ :cr 
a:\d ~~rly periods be9inn:'~g on or after Ja:1'.;ary :,,_ 2808, 

~e:ar7 ':-ar:.uary 2001, I.!Don wh:"c!1 a !:'e:'..lr:.d ':)!'" cree:'": :.5 

c:"~:med became due, a:\d within three 'lears a~:er the :ax 

pay~ent ~cr aua=~e~:y ~er:'ods ~eainn:'~g on or a~t2~ :anuarv 1, 

20S:, -..:pon ·"hic"> a re:-..:nd or credi: is clai!:led beca:::e d,-,e, or 

cne year after such tax payment was :::ade, whlcnever time is 

the :ater, sha:":" :lot be allowed by the director. 

Sec. 5. Section 422B.1, subsection 2, paragraph a, 

su~?aragraphs (:) and (2), Code 1999, are amended to read as 

fo:'lo\.,s: 
(1) Aii At :"east eighty-five oercent of the res:dents of 

the c~ty live i:l one county. 
(2) ~he county in which at least eiohty-f~ve oercent of 

~he city res~dents reside has held ar. e:ection on t~e question 

of the imposition of a :ocal sales and services tax and a 

major1ty of those voting on the question in the c:ty ~avored 

its impositi;n. 
Sec. 6. Section 422B.:, subsection 2, paragraph b, 

subparagraph (1), Code 1399, :s amended to read as fo:lcws: 

(:..) The tax shall only be imposed in ~he area of ~he city 

located in the coanty whe:e ~o~e not ~ore ~~ac ~i~:een Dercent 

of ~t~ :he c:tv's res~dents reside~ 

Sec. 7. Sec:ion 4229.:, subsection 2, paragraph e, 2cde 

:999, is a~ended to read as ~ol:cws: 

e. A city is not authorized :0 i~pose a loca: sa:es and 

ser-J':"ces tax '.lnder this subsect..:.cr. after aa~'jt!~Y-%T-=998 ~ 

~~. A city that ~as :~posed a "oca: sa:es and serv~ces 

~ax ~nder this subsection on or before 5a~~e~y-~,-:99~ ~u~ 

fOOO, ~ay con~:nue to col~ect the tax until s~cn ~:~e as ~he 

:a7o :5 repea~ed by :~e city and :~e :act tha~ ~~e~ ~ area 

Senate rile 469, p. 4 

acquires :::ore :~an fi:teen =ercent of t~e city's residents 

af~er :~e :ax ~s i~pcsed sha~: net a:=ec~ t~e :~pcs::~on or 
;o::ec::on of the tax. 

Sec. 8. Sec:ion 4228.:, subsec::on 3, Code :999, is 

a~ended to read as fcl:ows: 

'I'he county commiss:cner of e:ect:ons sha:l submit the 

q~est~on o~ impos:t~cn of a :oca: opteon tax at a state 

ger.eral e~ection or a~ a spec:a: e:ect:or. held at any time 

other than :he time ~f a c~ty ~egular election. ':'he e:ection 

shall not be held sooner than sixty days a~ter publication of 

not:ce of the ballot propos:tion. The oal:ot proposition 

shall specify the type and rate of tax and in the case of a 

vehic:e tax the c~asses tha: wi:: be exempt and in the case of 

a local sa:es and services :ax the date it wi:: be i~posed 

whicn date shall not be ea~::e!' than nin~ty days fo~:ow~ng t!le 

e_ection. :he ballot propcs~tion shall a:"so specify the 

approx~~ate a~ount of loca: option tax revenues that will be 

used for prcperty tax re1:e: and shal: contai~ a sta:ement as 

:0 the specific purpose or purFoses for which the revenues 

sr.all otherwise be exppnded. :f t~e county board of 

supervisors decides under s~jsection 6 to specify a date on 

~tich the :"ocal option sa:es and services tax shal: 

automatica::y be repea:ed, the date of the repeal sha:l also 

be specified on the ballo~. The rate of the vehicle tax shall 

be in :~cre~er.ts of o~e do:lar per veh:c:e as set by the 

peti~icn seek:ng :0 i~pose tr.e tax. The ra~e of a :oca: sales 

and services :ax sha~: not be ~ore than one percent as set by 

the gover~ing cody. 7he state conmissioner of elections shall 

establ!sh by rule the form for the jal:ot proposition which 

for~ sha:: be ~niform thrc~~~cut the s~ate. 

Sec. 9. Sec:ion 4229.:, 3ubsec::on 6, paragraph a, Code 

1999, is amended to read as fOllows: 

5. a. a ~a:ority of :hose vot:~g on the quest~on of 

:rrpcs:::on of a loca: option tax ~avor :mpOsitior. of a local 
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option tax, the governing body of t~at ceun:y sha:: impcse the 

tax at the rate speci~;ed for an ~n:imited period. S'cwever, 

ir. the case of a local sales and services :ax, ~he co~nty 

sha:l not impose the tax in any incorporated area or t~e 

·~nincorpora~ed area if the ma:or~ty of those vc~~ng on the tax 

~n that area did not favor its imposition. :or purposes of 

"he loca: sa:es and services tax, all cities concigueus to 
each Ot~er shall be t~eated as pa~: 0: one :ncorpora~ed area 

and the tax sha:: be imposed in eac~ cf tncse =8~t~~~~~s 

cities only if the majority of these voting on the tax in the 

total area covered by the contiguous cities favored its 

iMpositlon_ The :oca~ opticn tax ~ay oe repea:ed or the rate 

increased or decreased or t~e use t~ereof c~anged a:ter an 

e~ection at which a majority of those voting on the question 

of repeal or rate or use change favored the repeal or rate or 

'lse cha:lge. The date on whic~, ~he recea:, rate, or ._:.:se e<1a~ 

~~ ':~ ta~~ effect sha.!.l not b~ ~a!:'~~~!" ':.~a;, =:::1e:y days 

i-~~:swi~g :he e:ec:ion. ~he elec':.:~~ at ~h:~, :~e q~estion of 

repeal or rate or use change is of:ered sha:: be cal:ed and 

~e~d in the same manner and under ~he sa~e condi~:ons as 

provided in subsections 4 and 5 ~or t~e e:ectioc on the 
imposition 0: lhe :oca: option tax. nowever, in the case of a 

:ocal sales and services tax where the tax has not been 

imposed countywide, the question of repea! or imposition or 

~a~e or ~se change sha:l be voted ~:l on:y by tne =eg~stered 

voters of :he areas of t~e county ~~ere :~e tax ~as jeer. 

i~posed or has not been imposed, as approp~:ate. ~2Never, the 

govern:'ng body of ':.he i:lcorpora':ed area 0= ~ni".co~po~ated area 

"..;nere ~:le :oca: sa~e5 and ser·/':"ces :ax .:.s :,:::p8sed may, upon 

':'ts own :nc:'ion, request ':he ccur.ty (;::>r.:r.':"ss:'c:-'.e:- 8: e:ec~~ons 

~o ho:d an election in t~e inc~rpora~ed or ~n!~cc!po:ated 

area, as appropriate, on the q~es':.ion of :<1e e"acge :~ ~se of 

:cca! sa:es and services ~ax :~·Je~~es. !he e:ec~ic~ ~ay ~e 

~e~d at a~y ~_~e bu: ~c~ scc~er :~a~ s~z~y ~dy5 ~=::~~_~g 

Se~ace File 469, 5 

p~b:ica:ion of t~e ~a::c~ prOpOslt~on. :f a ~a~o!:'~y ~f :~ose 

voting in the incorp~=a':.ed or ~n:ncorpcrated area ~~ ~he 

c~ange in use ~avor the change, ~he gover~i~~g bcdy =~ :::at 

area sha:: c:lange the ~se to which the revenues sha:: be used. 
T~e ~a!:oc oroposi~ion shall list the prese~t use cf ~~e 

reve~ues, the proposed ~se, and the date after whic~ reve~ues 
received wi~l be used for the new use. 

When submitting the question of the i~position of a :oca: 

sa:es and services tax, :~e co~nty board of supervi~ors ~ay 

direct :~a~ the question contain a provision for t~e ~epea:, 

without election, of t~e local sales and services ~ax ~n a 

speoific date, which da:e shall be the-e~d-of-~-ee~e~e~r 

qtt~~te~ as orovided in section 4229.9, subsection 1. 
Sec, ~O. Section 4223,~. subsection 6, paragrap~ b, Code 

1399, is amended to read as fo"lows: 
b. Ni:hin ten days of the election at which a ~a=erity of 

t~ose ~~~ing ~n the question favors the impositio~, ~epeal, or 

c~a~ge :~ t<1e rate of a :ocal option tax, the qove~~~~q-body 

c:)oc.r:':·; a;.;.di~or sha!~ give Wrlt:en rlot.:..ce 2.1. ser.d:'::c c ,:-::;ny 0: 

the abs:~act of the bal:ot from the favorabLe e~ection to the 

directo~ of revenue and finance or, in the case of a :ocal 

veh~c~e tax, to the director of the department of 

transportation, of the result 0: the election. 

Sec. Section 4229.:, subsection 9, Code l aq 9, is 
amended :0 read as fol:ows: 

3. :~ a C!)l':':1ty ':hat has imposed a ~ccal option sa~es and 

se~?ices tax, :r.e board of superv:scrs shall, ~c~#it~stanaing 

any con~rary provision of this chapter, repeal ::le :oe3" 

optio~ sa:es and serv~ces ~ax in the ~nincorpora~ed areas or 

in an i~corporated city area in which the tax has been imposed 
upon adop~io~ of its own ~otlon for repeal in the 

uninceroora:ed areas or upon receipt of a motio~ adcpted by 

the gever~ing body of that incorporated oi~y area recuesting 

repea:. :he board of supe~visors sha:_ repeal the :oca: 
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nption sa:es and services tax effec~ive e~-~~e-e~d-o~-the 

ee~~n~er-~~er~~-"d~rin~-wh~eh-±~-edep~~d-t~~-r~p~e~-~e~±on-or 

t~e_~et~on-~er-~he-r~p~ei-wee-r~e~i~eo on the ~a~er of the 

~ate of t~e a~ootion of the ~eoea: motion or ~he ear::est da:e 

soec:f:'ec :.~. sec::::on ~l~.~,:,bsec::icn 1. !,<;~ purposes c: 
::his s~bsection, :ncorporated c:~y a~ea inc!udes an 

incorporated city which is cont:'guous to anothe, incorporated 

city. 

Sec. ~ 2. Section 422B.8, ~nnumber~d parag,aph 1, Code 

~999, is amended :0 r~ad as ~o!:ows: 

A loca~ sales and services tax at the rate of not ~ore than 

one percent may be imposed by a county on the gross receipts 

taxed by the state under chapter 422, division IV. A :ocal 

sales and services tax shall be imposed on the same basis as 

the state sa~es and services tax and may not be imposed on the 

sale of any property or on any serv:ce no:: taxed by the state, 

except the tax shall not be imposed on the gross receipts ~rom 

the sa!e of mo:or fuel or specia: fue: as defined in chapter 

452A, on the g~oss :eceipts :~~m the :enta~ of rooms, 

apart~e~ts, or sleeping quarters which are taxed under chapter 

422A during the period the hotel and motel ~ax is :~~osed, on 

the gross receipts from ~he sa~e of ~at~~al gas or electric 

e~ergy :~ a ci:y or cou~ty where the gross receipts are 

SUD~ect :0 a fra~chise fee or user fee during the per:od the 

francnise or ~ser fee is imposed, on the gross receipts from 

the sa:e of eq~:~~ent by the sta~e de~artMe~~ of 

transportat!on, and on ~he gross recei~:s from the sa:e of a 

lot:ery :ccket or share i~ a :ottery game conducted p~rsuant 

to chap~er 99t. A loca: sa~e5 and services tax is ap~~:cable 

to t=ansac~cons w:~hin those incorpcrated and uni~corporated 

areas of ~~e co~nty where it :s i~posed and shale oe co~:ecced 
by a:: persons =eql~~red ~o co::ec~ s~ate gross rece~.pts taxes. 

SO~'~'Je!', a -::>erscn !'~~~_!'ed :0 .<;_~:'ec~ .?~a:.e re':ail sa:es :ax 
~nder c~a~;e! 422, d~vi5~C~ :v, ~s ~ot recuired ~c =c:':'ec: 
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local sa':"es a!1d _services ~·._ax on :ra;.sact':'o~.s ::ie:':"".ered :..v:':;'.:.n 

the area · .. i:~e::.e :~le ':".:)ca':" sa':"es a:~ci sc:vices :ax :.5 _:..~ 

ur.':'ess ~¥ "Oersc::n has Ohvs!ca: Drese~ce .:..:; :~at :ax~:;c area. 

All c:ties contiguous ~o each otr.er sha~: ~e '~eated as ?art 

of one :ncorporated a~ea and the ~ax wou:d be i~r~sed i~ each 

of those contig~ous ci:ies only i~ the ~a~o~ity o~ :~ose 

voting in the total area covered by the cont:guc~s cities 

favor its :mposition. 

Sec. 13. Section 4229.9, subsection 1, Coce :999, :'s 
amended to read as fo~lows: 

1. a. A ~oca~ sales and services tax sha:: be :mposed 

either January :,-Apr±~-iT Q£ July 1 or-eet~b~r-~ :o::owing 

the notification of the director of revenue and :i~ance but 

not sqoner than ninety davs :o110wing the :avorabce elec~ion. 

b. A :oca: sales and seevices tax sha:: be repea~ed or.:y 

on Mereh-3iT June 307-Septem~er-39T or December 3: but not 

sooner t~an n~~e~y d~s :8~~owinq the :avorab;e e:ec~~on if 
Oile !S :1e':"c. 2o~ever, a :ocal sa~es and serv:ces ~ax snaIL 

not be repealed before the tax has been in e::ec~ :~r cne 

year. At least forty days before the impOSition o~ repeal of 

the tax, a co~nty shall provide not:ce of the ac~ion by 

certified mail to the director of revenue and finance. 

c. a :cca: sales ~~d services ~ax ~as been :'~ccsed 

crior ~;) t~e ef~ect~ve date of :h~s section of t~:'s Ac~ and at 

the ti~e of t~e e!ection a da~e for reDeal ~as soecified on 

the ba::ot, ~~e :ocac sa:es and serv:ces tax ~ay be :eDcaled 

en +:hat da:e, :"!c:'''';: t!".st.?:1di~o oaraa::ao~~ 

Sec. :4. Section 422B.!O, subsect:'on 3, Code :999, is 

amended by addi~g ~he following new parag~aph: 

NEW ?A.:'3:'IGRAPE. c. If a subsequent cert:fied census exists 

w~ich modifies that ~ost recen~ cer~ified :euera: census fo~ a 

participating ~~risd!ction under paragraphs "a" and "b", the 

computations ~nder paragraphs "a" and "b l
' shal: ~ti:ize the 

subseq~e~t cer~if:ed ce~5~S in the distribution ~o~~u:a under 

,u:es estab:~s~ed by the d~rector cf revenue and :i~ance. 
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Sec. :5. Sec~ion 422S.2, subsections 1 and 3, 20de 1999, 

are a~e~ded ~o ~ead as fc~lows: 

l. ~ A loca: sa:es and services tax shacc be :x~osed by 

a cc~~~y on:'y a!ter an e:ect~c~ at which a majo~ity of those 

vot~ng C~ :~e q~es::c~ ~avcrs ~~pcsition. ~~e effec~ive dace 

shal: ':le -e':':::er ';a~~c.:v :. 0:' ..=-~::..v _ b',lt riot s~o;}e~ thar~ ~~~ne':y 

days ~:::;.;":'cw·~:ig t.:te :avo!"ab~e e~.ecti~ A local sa~ es and 

se~v!ce; :ax appr~ved by a majer:ty vete shal: apply to a1: 

incorporated ana ....:.nincccporated acpas of t,.;".at county. 

b. A :~ca: sa:es and services tax sha;; be repealed on 

ei:her ';'l~e 30 or Jecernber 3: but net sco~er than n::'nety cays 

:cl"o.,'i':':".g ::-.e :avcrable election, i: ,;ne is !leld. 

c. ~ ~oca: sa~e5 and services ~ax has been :~Dosed 

orio!" :he ef:ective sate of th:s sec::on oE this Act and at 

~he t:~e of ~he eiecticn a date :cr reDeal was specl~ied on 

~~e ba::=t, ~!!e :'cca: 5a~es and gerv~ces ~ax may be reoealed 

or. :;~a7. 'la:e! :1ot~:~hs:and~ng oaraoraph "b". 

3. :-~e cOi.i.n::y C:):1Ll1.:..ssi.oner of elect:ons sha~: submit the 

question of i~pos~~:cn of a local sa~es and services tax for 

schco: inf:astr~c~ure purposes at a state ge:1eral election or 

at a spec:al elpct:on ~e:d at any ~i~e ~·her than the time of 

a ci~y regu:ar e~ection. ~he e:ec~ion shall not be held 

sooner t~an sixty days after publication of notice of the 

ballot pr0pos:~ion. The ballot p:~position snall specify the 

:a~e of tax, the date the ~ax will be imposed and repea:ed, 

a~d sha:: co~:ain a sta:eme~t as to ~he speci~~c pUf?OSe ~r 

~~rp05es !~: wh~ch the !even~es sha:: b~ expended. ~~ ~a~l?E. 

for ~~e ~~oas:~ion and ~e~eal of the :ax shal~ be as provided 

i~ s~bsec~:on •. :he rate of ~ax sna~l not be more ~han one 

percen: as se~ by the cou~ty board of supervisors. The state 

corr.::::5s;''lner of e:ections sha:: establish by n:le ~he :cor::: for 

,:~e bal:~t p!'oposi':.ion -..,hich form shall be uni:or~ :hrc'JghQut 

~he st?:!!. 
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Sec. 16. Section 422~.:. s~bsection 4, paragraph b, 

unnu~bered paragraph ., C~de :999, is amended to read as 

fol18ws: 

Within ten days of the e:ection at which a xajori~y of 

chose voting on the ques:_:~ :avors the ~mpcsition, re~eal, or 

change en the ~ate of the :~X, the county bea~e-e~-~~~~~v~~o~~ 

al:di':or sha:: give ·wr~t":.e;. -.:;::':ce ~~ndi::a a ccpy of the 

abB~:act of bai:ot from :~~ ~avorable e:ec~ion to the director 

of revenue and finance o~ :~e resu:t of tne election. 

Electio~ costs shall be a??C::io~ed among school districts 

within the county on a pro :a~a basis in ~ro~crtion to the 

number of reg:s~ered voters en each school distr~ct and the 

total number of registered ~c:ers in all of the school 

districts within the county. 

Sec. :7. Section 422E.3, subsection 3, Code 1999, is 

amended to read as fo~.cws: 

3. The ~ax is applicao:e to transactions within the county 

where it is irr.posed and sha:: be coilec:ed by all persons 

required to cO.:'lect sta~e g!'~ss receipts taxes. Ho\~~ver, a 

oerson ~eo',l~red to co';':"ec~ s·_at.e re'.:.a~.~ale5 t~~ ..i.nder 

chaeter 422, dlvision ·V, .3 :1ot required to co::ect :.ocal 

sales and services tax 0:1 ::ansact:ons delivered w~~hin the 

area where the .. .!ooca: .!';il :es and services tax is ir..p,?sed ~n:ess 

the oerson has Dhysica~~~ce in tha: taxinc area. The 

amount of the sa:e, f~: ?~r?oses of determin:ng ~he amount of 

the :ax. does not incl~de ene amount of any state gross 

receipts taxes or cther ~ccal cption sales taxes. A tax 

per~it ether ~han the sta~e ~ax pe~mit reqll~red ~:nder section 

422.53 sha~l not oe requ:cec by ~ocal authorities. 

Sec. 18. Section 422~.3, subsection 5, paragraph c, Code 

1999, ;'s amendeoj ~o read as :ollcws: 

c. ~he d!:ec:or sha:: ~~~it a [ina: payment of the 

rema:~der of tax ~eneys d_e fcr :he f~5ca: year before 

~ove~ber 10 of the next :~5cal year. If an cverpay~e~t has 
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resulted dcri~g ~he previous fiscal year. ~~e ~~~~~ ~ovembe, 

payment ef-~"e-~ew-£i~ee~-yee~ shall be adjus~ed to reflect 

any overpayme~t. 

Sec. :9. Section 422E.3, Code :999, is ac-ended by adding 

the following ~ew subsection: 

NE~ S~BSECT:ON. 7. Construct~on contractcrs may make 

application to the department for a refund of the additional 

local sales and services tax paid under this chapter by :eason 

of taxes paid on goods, ~arns, or merchandise ~nder the 

conditions specified in section 4223.11. The refund sha:: be 

paid by the department from the appropriate school distr,ct's 

account in the local sa:es and services tax ~~nd. The penalty 

provisions conta:~ed in section 4228.11. subsection 3, shall 

apply regarding an erroneous application for refund of local 

sales and services tax paid under this chapter. 

Sec. 20. Section 422E.4. ~nnumbered paragraph 2, Code 

1999, is amended ~o read as follows: 

A school district i~ whiCh a local option sa~es tax for 

school i~frastruc:ure purposes has been imposed shal: be 

authorized to enter into a chapter 28E agreerrent wi:h one or 

more cities or a co~nty whose beundaries encompass a:1 or a 

part of the area oE ~he schoo~ district. A c~:y or cities 

entering into a Chapter 28E agreement shall be authorized to 

expend its designated portion of the local o?tion sa~es and 

services tax revenues for any valcQ purpose permitted in :his 

chapter or authorized by ~he gover~:~g body 0: t~e ::ity. ~ 

county enter~nc into a c~apter 26£ agreement with a scheol 

dis~~:ct in ~t\ich a :ocal oot~on sa:es :ax ~O~ schoo: 

in~:astr~cture o~:ocses has been :~pcsed shal: be authorized 

to exoe~d :ts des~anaLec ncr~:o~ o~ the :oca: on::Q~ sa:es a~d 

se~vices :ax _:eve~ues :~ orovide ~rocertv tax re:&e~ ~i:hin 

th~Qc:>~::caries_:J~ :h~_.?choo'- distdot located in the county._ 

A scheel d_istric: '''h_~_~a ':'oca~ic:J_~,!"es a:::d ser'J:_c~~ 

is ':'xoosed i? also aU~.£!.9_!')2ed :0 enter i:1:'o a chanter .~_~ 
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~eme;,.!: w3..~h anot~e!:' sc·:-.~::-:. d':'s~r!ct. \ihich is :'ccated 

2a:':..::;:1y-_~r en:.':'rely ~~ .:: ~s contio· .... ous t~ t~.e cc'J!'.~y wr.ere 

~:r.e :§.:.: ~s ~m!)osed. ~he s:..:~col d:s"'_=ict sha:l on ... y ex!)e~ld ':"ts 

ges~cr.ated portion of ~he ~~cal ~ct:on sa:es and services tax 

Ecr ~:1frast4:1cture pu!"'O~ 

Sec. 21. Section 423.~2, Code :999, is amended by adding 

the :a:lowing new unnumbe~ed paragraph: 

~!:w UNNUM8ERE::l ?ARAGRAP"i. An i:Jcrea5e or decrease in the 

excise tax rate in this section shal: only be ef~ective on 

~anuary 1 or July 1. but ~Qt sooner than ninety days after 

enactment of the rate increase or decrease. 

Sec. 22. Section 423.:5, Code :999, is amended to read as 

follows: 

423.16 DETE~~INATION BY DEPAR"MENT. 

If any return required by this chapter is not filed, or if 

any return when filed is incorrect or insufficient, and the 

maker or person from who~ ~t is due fails to file a correc~ed 

or suEf~cient return wi~h::J twenty days aEter the same is 

requ:red by notice from the department. the department shal: 

have the same power to de~ermine the a~ount due, as is vested 

in :he department by sect:ons 422.54, 422.55, and 422.57, 

sub~ect to all of the provis:ons, and restrictions, and rights 

to seek judicial review provided in the sections. If a return 

requ:red by this chapter has been filed. the E±ve-yee~ period 

of limitation specified in section 422.54, subsect:on :, shall 

app:y to the making of a deternination by the department of 

the acount of tax due and to the giving of notice to the 

taxcayer of such deter~ination. The right to walve the five­

y~e~ pe,iod of limitation as prov:ded in section 422.54, 

5ubsection 3, is applicable to this chapter. 

Sec. 23. EFFEC~,V£ AND APPLlCA3::;TY DA7ES. 

:. Sections 1 through 4, 21, and 22 of this Act take 

ef~ect :anuary 1. 2000, !or state sa:es and use taxes. 
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Sections 8, 9, 11, 13, and 15 of this Act take effect 

1, 2000, for local sales and services taxes. 

Sections 19 and 20 of this Act, being deemed of 

immediate importance, take effect upon enactment and apply 

retroactively to July 1, 1998. 

4. Sections 5, 6, and 7 of this Act, being deemed of 

immediate importance, take effect upon enactment. 
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